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Rothermere 
On Newsprint 
sEWSPRINT is one of the two 
most important products which 
Canada ships to the markets of the 
world. Several hundred millions of 
cpital are invested in paper mills 
and timber limits, Every year mil- 
jjons are disbursed for wages, ma 
terials, transportation, taxes and 


Contempt 


_ The: Canadian Newspaper for Business Men and Investors 
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of Court 


Actions Challenge 
Tol Press Freedom 


giher items, The welfare of the in=}° 


dustry is of national concern, 

Unfortunately the industry has 
been passing through difficult times. 
For a while the trouble was lack of 
gemand, but in the last 2 years the 
gelling price of paper has been 
parely sufficient to cover the cost of 
manufacture without any allowance 
for the utilization of the Dominion’s 
yaluable timber resources. 

It is of more than passing interest, 
therefore, when a man of the stand- 
ing of Lord Rothermere comes for- 
ward and says that the manufactur- 
ers should get $50 a ton net at the 
mill, instead of about $33 or $34 as 
at present. His opinion is important, 
not only because he is interested fi- 
nancially in newsprint properties, 
but also because his papers are prob- 
ably the largest consumers of news- 
print in the world. An advance in 
price such as he suggests would put 
the industry in a prosperous state, 
but an increase of $16 a ton is ques- 
tionable. 

A higher price is desirable and 
even necessary, but such a sharp in- 
crease might bring in its wake ex- 
travagances, unsound promotional 
yentures and the development of new 
sources of newsprint. For these rea- 
sons the Canadian industry favors 
a@ more moderate and orderly 
advance in the price of news- 
print to preclude such happenings. 
While Lord Rothermere’s suggestion 
does not find support among manu- 
facturers in this country, neverthe- 
less his optimistic views are timely 
in strengthening confidence in the 
eatly rehabilitation of one of the 
Dominion’s leading manufacturing 
industries, > 


How Canada Stands. 


in Britain — and Why 
ANADIAN visitors to Great Brit- 
ain observe with regret—or think 
they observe—that this country at- 
tracts less favorable publicity in the 
Old Country press than do other 


stituted by the Attorney-General 
of Great Britain against certain 
London newspapers for their 


and which resulted in the imposi- 
tion last week by Mr. Justice C.P. 


A motion by counsel for a group 
of “relief strikers” in Toronto for 
contempt of court proceedings 
against Toronto daily newspapers 
and certain unnamed public men 
for their reference to the events 
that led to the arrest of 37 men on 
charges of “forcibly s¢izing or 
holding persons” and of “unlawful 
assembly.” . 


Dominions. The impression is par-| tion. 


ticularly strong as regards the finan- 
cial columns of the newspapers. 

Unfavorable news from Canada 
seoms certain of being given sub- 
stantial prominence; more happy 
events—outside perhaps of the birth 
and growth of quintuplets—get less 
attention. > 

The chief agencies sending news 
from Canada to Britain, such as 
Reuter’s, cannot be accused either 
of desiring to paint the Canadian pic- 
ture in dark colors or of actually 
doing that. Reuter’s and the Can- 
adian special correspondents of Brit- 
ish newspapers have some control 
over what they send but must send 
all the news, good or bad, They can 
have little or no control over what 
is published, for the British editor 
will make his own selection. 

It it is true that, of the good news 
and the bad news that comes from 
Canada, the British press is inclined 
to select for publication that which 
Presents the Canadian financial pic- 


ture in an unfavorable light, Can-} qui 


édians have a right to look for the 
Teasons underlying such a policy. It 


from the report of the assistant 
master. 

In rendering judgment, Mr. Jus- 
tice McTague dealt lightly with the 
second point. He held that The 
Post’s article was “not likely to pre- 
judice the judge who may hear the 
appeal.” But he found that the edi- 
tor of The Post had been in contempt 
so far as the article related to the 
criminal p 


roceedings. 
. The article in The Post was based 


on the report of the assistant master 
and was “reasonably accurate as to 
dates.” But, Justice McTague point- 

the assistant 


may be that they will find one of | same 


the reasons at home in our own 
Public indifference to Dominion, 
Provincial and municipal compro- 
mises with propriety and honor in 
public finance. 
ee ee 

Tz Grand Trunk affair, so badly 

handled from the legislative and 
Dublic relations standpoints, hurt 
's reputation among British 
‘nvestors. Not all British investors 
have outgrown their displeasure 
over that matter. 

There have been worse Canadian 
Mistakes since. The threats and acts 
ot Mayor McGeer of Vancouver and 
Premier Aberhart of Alberta could 
be quickly forgotten and forgiven by 
British investors who have had 
Plenty of experience with demagogic 
monetary cranks in other parts of 
the world. Even widespread Can- 
édian municipal defaults are but the 
Counterpart of similar defaults in 

T countries. But the outright 
», Pudiation of contracts is something 
the investor in the Old Country can- 
= understand, especially when it 

Ppens in the supposedly sane and 
‘olid old banner province of On- 
lario. The continued dilly-dallying 
mt the railway problem, which is 

owly but surely driving Canada to 

edge of the abyss of national 
picy, is also beyond the com- 
pebension of the British investor, 
ho has gone through several years 
determined sacrifice to protect 
and strengthen the financial position 

his own country, 
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BFFORE we criticize the unfriend- 
liness of the British press toward 
, we ought to give more con- 
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the law of contempt and the pre- 
cedents relating thereto. He indi- 
ear the subject. Gea at 

t on 
oes datd tartan ee eel 
Canadian courts.) 
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Contempt 
‘Comment 
Of Press 


Is It In Public Interest? 
Saturday Night, Toronto 
The power of the courts to punish 
contempt is undoubtedly necessary 
for the proper administration of 
justice; but it is a power which 
should be used only with the utmost 
discretion. We are not convinced 
that the decision in the contempt 
case against Mr, Floyd Chalmers, 
editor of The Financial Post, is in 

the public interest. 
Mr. Chalmers printed some com- 


report the Assistant Master 
“finds that Solloway misappropri- 
ated the moneys in question.” (We 
quote from the judgment of Mr. 
Justice McTague on Mr. 
Chalmers a fine of one hundred dol- 
lars). There is an appeal by Sollo- 


interfere with the fair trial of the 
theft charge and with the disposi- 


of law,” 
which would tend to make them 
prejudiced against Solloway. 
aes jecrmen” might septanee be 
assumed to have sufficient intelli- 
discriminate 
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STAGGERS INDUSTRY 

Lord Rothermere, important Brit- 
ish publisher, also financially inter- 
ested in many newsprint companies, 
who breaks into the news declaring 
newsprint manufacturers should get 
$50 a ton for their product instead of 
about $34, 


Baker Heirs 
Come to Life 
In Hamilton 


PUBLICATION OFFICE: TORONTO, AUGUST 1, 1936 


10¢ a Copy; $5.00 a Year - 


$50 Newsprint F.O.B. Mill 


; Advocated by Rothermere 


What They Have to 


On Rothermere Bombshell | 


Lord Rothermere’s importance as 
a publisher and newsprint manufac- 


opinions on the newsprint situ- 
ation and the price structure. His 
views differ ooo from those 
held generally country that 
The Financial 


that newsprint 
; | $50 a ton net at the mill 


u- 


Ontario Securities Com-|%°*s 


mission Probes 
Promotion 
BAKER IN TORONTO? 
The old Baker heirs promotion, 
to which Canadians have subscribed 


many thousands of dollars, has been 
revived in Ontario, according to 
from Hamilton. 


tures the com- 


ings deposits with the Canadian 
chartered fea 


banks 
posite statement of the 10 institu- 
tions for June. Much of the reduc- 


ts 
at the end 


ning of the month. Savings deposi 
totalled $1 


5048 millions 
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and Abitibi Power and Paper, all 
made on his on. 
At this time, wheh the Canadian 


‘| manufacturers are endeavoring to 


secure a better price for their news- 
print, the opinion of Lord Rother- 
mere is of the greatest importance 


as in hig dual réle of publisher and}: 


manufacturer he is able to appraise 
the situation both as a producer and 


Negotiations between the Cana- 
dian manufacturers and the United 
States publishers in regard to the 
“domestic” 


mand for their product. To date the 
c forecast 


the present official rate of $41 a ton. 
(Continued on page 2, col. 1) 
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Destructive Drought 
Damage over large areas of Canada 
may act as a brake on national re- 
covery. Appraising the cost. Page 9 


Job Finder 
Arthur B. Purvis, Canada’s new em- 
ployment commission head, holds 
loyalty of those who 
work for and with him. Page 9 


Share Outlook Changes 
Canadian issues may follow a fur- 
ther New York rise. Page 16 


Syndicates R.1.P. 


Passing of syndicate form of mine 
financing -unmourned by 
mining public, Page i4 
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When approached by The Finan- 
cial Post for his views on the Roth- 
ermere letter, G. T. Clarkson, re- 
ceiver for Abitibi Power & Paper 
Co., declined to' comment. 

L. J. Belnap, president of Consoli- 
dated Paper Corp. and one of the 
recipients of Lord Rothermere’s let- 
ter, has been absent from Montreal 
for several days on an inspection 
trip of the timber limits on Anti- 
costi Island and was not available 
for his comments at the time of 
going to press. 

LP. Wastes No Words 


the United States, Canada and New- 
foundland, says little on Lord Roth- 
ermere’s proposal, but it is very 
much to the point: 

“We do not agree with Lord 
Rothermere’s views on newsprint 
price as quoted. We feel that any 
such price is unwarranted.” 


Kernan Wants Moderate Increase 


Donnacona Paper Co. is one of 
several an newsprint manu- 
facturing firms that had to go 
through the bankruptcy courts 
largely on account of the low price 
for newsprint. Robert P. Kernan, 
president of this company, makes 
the following comment: , 

“In my opinion an increase in 
the price of newsprint for 1937 is 
absolutely necessary, Lord Roth- 

ermere’s suggestion of an f.0o.b, 
mill price of $50, however, means 
an increase of about $16 a ton 


consumption and consequent ill- 
effect on newsprint producers. I 
question as to whether or not 
such an increase, even if feasible, 
would be wise from the point of 
view of the industry as it might 
lead to another wave of expan- 
sion and the introduction of ex- 
tra’ both of which should 
be avoided. I am in favor of a 
price increase for 1937 but a more 

suggested 


Hon, Gordon W. Scott, receiver 
for the Bankrept Price Bros, and 
Co., is keenly interested in an ad- 
vance on the price for newsprint, as 
limited revenue, and not tonnage, is 
the principal problem of the eom- 
pany he manages. He says: 

“There is no doubt in my mind 
that consumption is rapidly over- 
taking ability to produce in the 
newsprint . The cost of 
producing has increased, and will 
increase, as a result of higher 
wages which were long overdue 
and also increased taxation and 
many other factors. 

“This combination is bound to 
bring about a natural increase in 
price and I agree with Lord 
Rothermere that an increase is 
both justified and necessary, I do 
not believe, however, that these 
increases can approximate that 
suggested by Lord Rothermere. 
In the interests of our customers 
and ourselves, I believe that the 
industry should put forth every 

effort to prevent too drastic an 
increase.” 


Jones Sees Publishers Helping 

Mersey Paper Co., of Liverpool, 
NS., operates one of the lowest cost 
newsprint mills in the world and an 
advance in price such as suggested 
by Lord Rothermere would very 
materially add to its earning power. 
During the depression this company 
met all of its debt obligations de- 
spite the low selling price of paper. 
Colonel C, H, L. Jones, president 


of Mersey, has the following to say: | 
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Soar in June) «.sinews 


A sharp gain in exports of lum- 
ber features the week's statistics, 
Foreign sales are 30% higher than 
in June a year ago. 

Detailed reports of business con- 
ditions in each province are found 
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“The present price of newsprint 
and the one that has been inflicted 


ompanies 
live and which I feel sure pub- 
lishers will be glad to give.” 


ator and not as a publisher. 
statement ignores all the funda- 


the necessities and possibilities of 
his customers. 

“There is little wisdom in kill- 
ing the goose that lays the golden 
egg. American publishers have 
often wondered at the business 
philosophy which apparently has 

Canadian 


their pped, 
tricked or starved by joint seige, 
instead of being their friends and 
co-operators, who supply the 
sinews of war. Perhaps it this 


facturers and publishers might be 
meeting today in joint confer- 
ence as to the best way of serving 
their mutual interests. 

“Of course the price of $50 is 
utterly ridiculous.” 


the American Newspaper Publish- 
ers Association, which is a power in 
the American newspaper field, says 


Daily Mail, 
the Daily Mirror and other Brit- 
ish newspapers. He and his asso- 
ciates are the principal owners of 
the Anglo-Canadian and Anglo- 
Newfoundland Paper Mills. He is 
a heavy investor in the bonds and 
stocks of other Canadian paper 
companies and is reputed to be a 
market operator in Canadian 
newsprint securities, including 
those of the Abitibi and Con- 
solidated Paper companies. His 
letter is\ addressed to the respon- 
sible operators of the last-named 
com es. 

“Tt is difficult to reconcile Lord 
Rothermere’s present viewpoint 
with his action in 1931 when he 
sold the output. of his Anglo-Can- 
adian mill at $47.50 per short ton, 
when the market price of news- 
print was $57, thereby reducing 
the price level in North America.” 

C. H. Carlisle, president of The 
Dominion Bank, who:.entered the 
newsprint picture this year as the 
new president of Great Lakes Paper 
Co., comments: 

“If the Canadian mills are capi- 
talized at actual values, if the 
mills are economically operated, 
and if stumpage dues and power 
rates are equitable, Canadian costs 
would not justify a selling price 
of $50 a ton. The present price of 
$41 to Canadian mills is too low, 
but a price in the neighborhood of 
$44 a ton should be fair to both the 
purchaser of paper and to the 
Canadian mills.” 
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A STOCK 


“SECRET” 


Yes, there is a secret behind the pleasing 
convenience of shopping at the Men’s Shop, 
Eaton’s-College Street! 

The “secret” lies in our careful buying ... for 
when you shop at the Men’s Shop, you 
make your selection from a range of clothes 
and accessories, complete to almost every 
detail .. . up-to-the-minute in style ... yet 


selected especially to meet the discriminat- 
ing tastes of Men’s Shop customers! 
Whether it be sports attire, a’custom tail- 
ored shirt, or the most formal evening wear 
.». from hunting togs to slippers, you will 
find us equipped to serve your needs with 
apparel possessing the essential character 
and distinction! Our prices (quality con- 
sidered) are consistently moderate. 


FREE PARKING WHILE SHOPPING 


MEN'S SHOP 


BAY STREET SECTION 


EATON'S - COLLEGE STREET 


590 Newsprint 


s Advocated 


(Continued from: page 1) 
wanerefore an increase of $16 a ton 
(as far beyond anything advocated 
"py even the most “bullish” of the 

@anadian manufacturers. 

Add Millions to Revenue 

The price change- suggested by 
the English peer is even more start- 
ling considered in relation to pro- 
fuction. “Last year Canadian mills 
H produced in round figures 2,750,000 
"tons of newsprint paper. At the 


= Official selling price of $41 a ton, the 


/-e@ross revenue of the industry was 
3 ly $113 millions. However, the 
| average price received by the mills 
4 not as high as $41 a ton, but if 
sthe price which Lord Rothermere 
psiders “fair” had been in effect 
year, the gross income of the 
manufacturers would 
have been $44 millions more. The 
dol gain would be even: more 
Sproneunced on this year’s business, 
las production to date is about 16% 
ter than reported in 1935. 
' Consequently the view put for- 
by England’s premier pub- 
“manufacturer has been some- 
ng of a shock, even though a 
t one, to the Canadian manu- 
ers who have been working 


=) on the premise that a small, orderly 


f nce in the price of newsprint 
“geemed to be the proper course to 
“follow at this time. 

In his letter to Mr. Clarkson 
‘and Mr. Belknap, in whose com- 
panies the Daily Mail and Gen- 
‘eral Trust are heavily interested 
financially, Lord Rothermere says 


™ that beyond any question the 
= tise in the demand for newsprint 


‘will continue. In England there 


has been an increased consump- 
* tion of something like 40% on 


the peak figures of 1929. While the 
mn in the United States has not 
| s0 pronounced, he believes ina 
year or two the demand there 
should show a similar increase. 
Newsprint is an essential com- 
Modity and should be, apart from 
periods of severe depression as in 
the years 1930-1934, ever in increas- 
mg demand. Despite the fact that 
Canedian production is now at an 
U-time record peak, the net return 
j ton at the mill is substantially 
er than at any time from 1910 
to 1032 and is only $1 a ton higher 
than the low point reached in 1934 


1965. 
U. 8S. Publishers Intimidating 
For some years to come the urge 
will be to buy newsprint—not sell 


> it—and Lord Rothermere fails to un- 


@erstand why Canadian manufac- 


turers are intimidated by the United 
States publishers. 

The argument heard most often is 
that any attempt to enforce a higher 
price for newsprint would be met 
by increased im from Finland 
or one of the ndinavian coun- 
tries or the development of other 
sources, 

Lord Rothermere considers this as 
merely a form of intimidation and 
not to be taken seriously as a 
threat, as, for example, he believes 
the resources of Finland are not 
equal to a further demand of 100,000 
tons of newsprint annually. 


$50 a Ton Fair Price 


If the Canadian manufacturers 
want to sell newsprint at $50 a ton 
net at the mill, there is no apparent 
reason why they should not get it, 
‘says the English peer. Nor, he be- 
lieves, will there be any falling off 
in demand if they steadfastly refuse 
to take any less price. 

A net of $50 a ton is a fair price, 
Lord Rothermere feels confident, 
and unless something quite» unex- 
pected happens may be consider- 
ably higher, in 6 or 7 years time. 
It is of patfamount importance, he 
feels, that Canada for her newsprint 
should get such a price as will pro- 
vide adequately for the using up of 
the most valuable of all her natural 
resources. Further he thinks that 
any lower price than $50 net per 
ton at mill would be an insufficient 
return and should not be tolerated 
by the Canadian provincial govern- 
ments. 


[ Obituary | 


John Maddocks, representative of 
the Prudential Life Insurance Co. at 
Chatham, Ont. 

7” a m 


Robert Prince, president of Whirl- 
wind Carpet Cleaners Ltd., in To- 
ronto. He was 51. : 

ee a oe 


Walter Thomas Kirby, one-time 
president of the Winnipeg Stock Ex- 
change and well-known Pacific 
coast financial man, at Vancouver. 
He was 78. 

+ e - 

Hon. Robert Rogers, former min- 
ister of the interior, former minister 
of public works, and a director of 
the Monarch Life Assurance Co., of 
Winnipeg, and Investment Corp. of 
Canada. He died at Guelph, Ont., 
aged 72. 

+ ce s 


Alex P. Westervelt, manager of the 
Royal Winter Fair, at the Toronto 
General Hospital. He was active in 
formation and development of live- 
stock associations in Canada. 

R. W. Dockeray, founder and 
former president of Acme Farmers 
Datry Co., Toronto. He was 82. 
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is available for transmission to and 


publication in the British press. It 


“Obdurate attempts to impose 
immediate cuts” (in interest rates) 
“without consultation will un- 
doubtedly undermine the attempts 
which Mr. Dunning is making to- 
ward the rehabilitation of Can- 
-adian finance. So far, recent 
events have had mixed reper- 
cussions wu the credit of the 
Dominion, but if they are allowed 
to go unchallenged the London 
market may ultimately be forced, 
regretfully but firmly, to award a 
lower credit rating to certain Can- 
adian bonds than to similar issues 
in other Dominions.” 


Canada Bread 
Provides Lesson 
HERE is’ a: lesson for the Can- 
adian people as well as for Can- 
adian investors in the recovery of 
earnings shown by Canada Bread 
Co. this week. 

With the personal supervision of 
the president, C. H. Carlisle, the 
company has been so managed as 
to turn a net loss of $20,284 in 1934 
into a net profit of $202,893, to the 
benefit of employees, of government 
tax gatherers, of investors and of the 
100,000 customers of the company. 
It is particularly noteworthy that 
this has been accomplished on a 
profit margin of approximately one 
quarter cent per loaf of bread and 
with an increase in variety of prod- 
ucts offered to the housewife. 

For some years prior to the recent 
reorganization of internal opera- 
tions and of the capital structure, the 
company had enjoyed a high repu- 
tation with consumers, but the capi- 


“(Continued from page 1) 


paid. Following a policy of conserva- 
tion, however, it appears highly im- 


HESE accomplishments are typ- 
ical of recovery in many well- 
managed businesses.. They show, 
first, that » business cannot be oper- 
ated with full success on a capital- 
ization watered for the benefit of 
those dealing in securities; second, 
that distressed companies can be 
rehabilitated for the benefit of 
shareholders and of the nation. 
This can only be done, however, by 
undeviating policies of reorganiza- 
tion for the benefit of the company 
and its shareholders rather than for 
the benefit of promotional interests. 
Finally, the lesson should be plain 
that this sort of accomplishment, 
which cannot but result in great 
benefit to the community at large, is 
the result of intensive application of 
long years of hard business experi- 
ence. Government ownership—State 
Socialism—cannot achieve the same 
thigh quality of public service. 
Canada needs its successful busi- 
nesses and its successful business- 
men. 


Company Reports 


Canada Bread Co. 


Sharp improvement in earnings, 
and major write-offs due to last 
year’s capital reorganization, are 
shown in the annual report of Can- 
ada Bread Co. for the year ended 
June 30, 1936. After all charges and 
taxes, profits were equivalent to 
$13.08 a share on the first preferred 
stock, compared. with $4.47 a share 
in the preceding year. 

After calculating participating 
provision with the common shares, 
earnings were the equivalent of 
$2.87 a share on the class B pre- 
ferred, which carries a cumulative 
dividend of $2.50 a share annually. 
No dividend has been paid on the 
B’ stock since 1933. The participa- 
tion provision with the B stock 
shows earnings of 14.6 cents a share 
on the common this year. There 
were no earnings at all on either 
the class B preferred or common in 
the 3 preceding years. 

A total of nearly $2.9 millions has 
been written off various assets to 
bring values in line with actual 
conditions. This sum is provided 
partly by last year’s write-down of 
the par value of the B preferred 
from $100 to $50 a share and by 
using the former earned surplus, 


Comparative earnings and major 
balance sheet changes are tabulated 
below: 

Income and Surplus Account 
Years Ended ne 


Operating profit 
Add; Interest earned . 


Total earnings 450,581 
Less: Depreciation .. 197,705 
Bond interest 57,568 
Bond premiums .... 2,425 
Inc. & corp. taxes... ~ 39,415 
Loss on invts. sold ° 6segn ee 


Net profit 163,478 
Less Ist pref. divs. .. 62,500 


100,978 
1,615,190 
1,250,000 


456,290 
4,301 


lus for year 

: Prev. surplus ... 
B pref. write-down 

Less write-downs: 


Sur 
Ad 


Reorganiz’n exps. .. 
Vacant properties .. 


Surplus forward 75,580 

Working Capital 
Current assets *561,850 
Current liabilities ... 299,628 


Working capital 


*Excluding $52,584 cash and 
bond redemption fund, 


Balance Sheet Items 
62,584 


Assets 
Bond redemp. fund .. 
mene. equip., land 
) 


Liabilities 
Ist mtge. bonds 


8825 haz 


British Columbia Telephone 


Company 


25 Year First Mortgage Bonds 444% Series B 


To be dated ist June 1936 


Conversion Offer 


To mature Ist June 1961 


for bond. Holders of Series A 


Subject to withdrawal without 
notice we offer to exchange the 
Company's 5% Bonds Series A 
1960 into the new 44%% Bonds 
Series B 1961 as follows: 


Bonds will be paid an allowance 
of $35 per $1,000 bond to cover 
the present approximate equiva- 
lent of the premium on Canadian 


Bonds will be exchanged bond Funds. 


s 


The new bonds are payable as to Principal and Interest 


in Canadian Funds only. 


HANSON BROS. 


INCORPORATED 
Established 1883 
255 St. James Street 


36 Sparks St.. OTTAWA MONTREAL 
Queen 8774 HArbour 9281 J 
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330 Bay St., TORONTO 
Adelaide 6408: 


Twin City Rapid Transit 

‘ Twin City Rapid Transit Co. re- 
ports an increase of nearly $380,000 
in operating revenue for the first 
6 months of 1936. Consequently, net 
income for the period after all fixed 
charges was $130,000 more than in 
the 1935 period. The net income 
transferred to profit and loss was 
greater than for the full 1985 year, 
but is drafted only as an interim 
unaudited statement. Maintenance 
of the same rate of increase for the 
full year would bring the net profit 
to the best level since 1930. 


Comparative figures follow: 


INCOME STATEMENT 
6 Months Ended June 30 
ce 
4,819,316 4,440,164 


rating revenue .. 
3,284,709 3,040,726 


Ope 
Operating expenses .. 
Net r. revenue ... 


Gross incom 
Less: Int, on 
Amort, of bd 


*Net income 
on un- 


478,535 
*Before provision for surtax 
distributed profits. 


Robert Gair Co. 


Robert Gair Co., Inc., New York, 
reports profit of $216,069 for the 
second quarter of this year available 
to meet $63,000 interest on income 
notes and income taxes. The com- 
pany has become a major factor in 
the Canadian box and boxboard 
business through numerous acquisi- 


968 | tions In recent years. Income notes 


were issued to former bondholders 
of Firstbrook Boxes Ltd., Toronto. 

The quarter’s profit statement 
follows: 


Profit and Loss Statement 
(Quarter Ended June 30) 


Profit before depreciation 

Less: Depreciation provision 
Int. on subsidiaries’ bonds . 
Subsidiary’s pref. dividend ... 


Profit before income taxes and 
income note interest 


$ 
468,774 
see 215,243 
«++ » 27,712 
9,750 


Electrolux 


Consolidated net profit of Elec- 
trolux Corp. for the half year ended 
June 30 last amounted to over $1.5 
million after all charges. This was 
equivalent to $1.25 a share on the 
stock outstanding, as against $1.12 a 
share for the corresponding period 
a year ago: 

For the second quarter of the cur- 
rent year, the company reports a 
net profit of $836,285, the equivalent 
of 67% cents a share, as compared 
with $764,659 or 61% cents a share 
in the second quarter of 1935. 

Six months ended June 30 
ims 1 
Net profits .. 1,558,758 
Per share 1.25 
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Crisp p New Aberhart Dol- 
lars Go Out to Road 


invented by Silvio Gesell, German- 

Argentine, over 40 years ago, and 

that the plan is a thing a from 

the Douglas version of Social Credit. 
Only Part of Pay Now 

Meanwhile, the amount of scrip 
that will be issued in the first test 
is not known until actual payments 
are totalled up. On the basis of $5,- 
000 of it for each of 51 rural con- 
stituencies, $250,000 in scrip has 
been authorized. Few constituencies 
will absorb the first allotment, due 
to delay in starting work and caution 
on the part of local authorities. 
Workers will be paid only half their 
wages immediately, the rest going 
into reserve for next winter. The 
size of the first issue of scrip will 
be modest, and less than half of 
$250,000 is likely to be put out at 
the start. 

The scrip-financed road scheme is 
entirely outside the Alberta high- 
way programme accounted for in 
budget appropriations and federal 
advances. Responsibility for launch- 
ing the work was left to Social 
Credit members of the legislature, 
and they chose “pot-hole” projects 
for the most part. 

Stipulations laid down by the gov- 
ernment provide for a clear period 
of one month in which the circula- 
tion of scrip will be tried out. Verb- 
ally Mr. Aberhart has promised to 
redeem in cash, in cases where cash 
is required for payments outside Al- 
berta, if the certificates are not pre- 
sented for redemption less than one 
month after date of issue. This gives 
the government until September 1 
in which to accumulate a redemp- 
tion fund, and it also gives the pub- 
lic, so the government hopes, time 
in which to learn how to use scrip 
without demanding hard cash for it. 

Wednesday “Stamp Day” 

Every Wednesday each $1 certifi- 
cate will require a one-cent special 
Alberta stamp, and proceeds from 
the stamps will go into the redemp- 


‘239 | tion fund. The promise that cash 


will be available at the end of a 


276 month for such certificates as are 


turned in, appears to depend, first 
on the hope that the demand for 
cash will be light, and secondly, 
that souvenir hunters will pay real 
money for a large quantity of the 
pioneer instruments of Social Credit, 
Stamp sales, even if confidence 
leads to purchases for future use, 
can amount only to a small frac- 
tion of the total issue in the first 
month, 


The Aberhart government recog- > 


nizes the obvious fact that if the 
scrip gets back to the wholesalers, 


its next step will be to the provin- | ¢ 


cial treasury for exchange into cash 
to meet outside accounts. Indeed, 


there is no sign that a wholesaler | Ho 
will be found to accept the scrip. To Hi 


lessen the likelihood of all the scrip 
coming in for redemption, the whole 


emphasis of the government's edu- | Iter 


cational campaign has been to en- 
courage the purchase of made-in- 
Alberta goods. Retailers are en- 


couraged to pass it out again in local | Ma 


payments. Yet the prospect of much 
of the scrip finding its way to the 
treasury in short order is increased 
by Mr. Aberhart’s announcement 
the government will accept it for 
al) forms of tax payments. The one 
exception to the government’s wil- 
lingness to accept its own scrip is in 
its beer and liquor business. 
Ministers Get it Too 
In contrast to the numerous 
avenues for putting scrip into cir- 


culation that have been suggested Teck- Hus 


from time to time by Mr. Aberhart 
and his ministers, only one small 
outlet is available, in addition to 
road relief payrolls, as the Social 


Credit government starts its experi- | 5°" 


ment. This other outlet is cabinet 
salaries, and the ministers will re- 
ceive 25% of July 31 salaries in cer- 
tificates. This amounts to about 
$1,000. If the experiment succeeds. 
however, a rapid extension to many 
government payments and grants is 
planned. Mr. Aberhart has offered 
to increase monthly relief grants to 
citjes, if accepted in scrip. The cash 
that is saved in this way, which 
comes from the federal government 
in the first instance, would go to 


ines 
swell the redemption fund. The 


92.96 
148.12 
. 123.59 
Montreal Averaces 


10 Util. 20 Indus. 30 Comb’d 
C9.8 76.5 74.3 
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EY MUNICIPALITIES, PROVINCI.L AND DOMINION GOVERNMENTS 


Municipal— 


Date Sold 
Sch, Com. of St. Pierre-a' 
Liens, Que. oat 


amount involved is $133,650 a month, 
at present rates. Since the experi- 
ment is confined so far to road re- 
lief and cabinet salaries, the position 
of the in regard to certifi- 
cates it takes in is not clear. Until 
other avenues are opened, it seems 
certain the would have to 
hold the scrip until another pay day 
for road relief comes around. This 
means loss in the sale of stamps. 
Hopes For Stampless Scrip 
As the government sees it, if the 
public learns to circulate scrip in 
the first 4 weeks without turning it 
into cash, “the value of issuing our 
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tion Act of the United States return- 
ed their suspended 
rights, and that their names were 
unlawfully struck off the London 
stock register by order of the Can- 
adian government. i‘ 

There are competitive stockhold- 
ers’ committees in Great Britain, It 
is not re if other a 
recognized by some as more impor- 
tant, will approve the proposal. 


own provincial credit” will be 
demonstrated. In this proposition 
lies the importance of the scrip ex- 
periment to the Aberhart govern- 
ment. The objective he has in mind, 
Mr. Aberhart said recently, is the 
issue of certificates that will not 
require stamps affixed once a week. 
Hope that the future will bring a 
transition from stamp scrip to 
stampless certificates is the basis of 
renewed assurance on the part of 
Mr. Aberhart that a system of Social 
Credit is within reach. , 

The big “if” in the situation is the 
success of stamp scrip in the first 
instance. Despite the many appar- 
ent difficulties that await Prosper- 
ity Certificates, the experiment is 
the only visible factor that keeps 
Social Credit hopes soaring in Al- 
berta. It gives direction to the Aber- 
hart government’s pursuit of the 
system to which it is pledged for the 
first time in its eleven months in 
office. In view of this, a break in 
Mr. Aberhart’s fortunes, oné way or 
the other, may be near. 

At the stage in which the hope of 
Social Credit, as it is centred upon 
scrip, is at stake in an actual experi- 
ment, the government has lost a sup- 
porter in S. A. G. Barnes, senior 
Social Credit member for the 6- 
member riding of Edmonton. Mr. 
Barnes is a veteran in Edmonton 
public life, who has retained a large 
following in 24 years service as 
school trustee. He has always stood 
alone, though within the Social 
Credit movement, His objection to| 
Mr. Aberhart is to the delay and in- | 
action in pursuing the Social Credit | 
objective. 

A news report recently quoted Mr. 
Aberhart that “we've not touched 
Social Credit yet.” In an interview, | 
Mr. Barnes said: “That is what burns | 
me up.” The significance of his 
bolt from the Social Credit fold 
centres on the question how many 
of his fellows also feel “burned up” 
at the record of the first year of 
Social Credit in office in Alberta. 
For the time being at least, no mem- 
bers have indicated a desire to 
imitate Mr. Barnes. 
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| Public Ueitity Earnings | 


Canadian National Rallways 
June rt a 


$ $ 
Operating revenues .. 14,739,765 13,712 
Operating expenses .. 14,730,323 1ag0T ae 


oe 


6 Mos. to June 30 Reed: RS 
Operating expermes'.! exsecies Sruaiias 
2,475,040 2,167,537 
East Kootenay Power Co. 
1936 


June 


8 mos. ended June / 
Gross revenue 


3 $ 
Gross earnings . 10,957,610.21 10,189,871.54 
Working exps, . 9,782,060.78 8,786,059 25 


<6 1,175,549.43  1,403,812.29 


4 40 56,528,624 
++» 6,790,000.80 61062.018.32 


| in Canada 


Rate Due Amount 
4% Wyre. 20,000 


Price Yield 


OFFERINGS OF CORPORATIONS AND FOREIGN SECURITIES 


Bond Issues— . Date Issued 
Super Service Stations Ltd. .......Jduly,,. 


Stock Issues— Date Issued 
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—backed by. resources, 
of 118 years’ successful; 
operation. 


VACATION 
BOUND? 


Your first stop is SIMPSON’S — The Store 
for Men! Here you will find everything you 
need to make your holiday more comfort- 
able and more enjoyable . . . the season’s 
smartest sport shirts, shoes, slacks, swim 


suits, socks, etc. 


Note these particularly: “SUPER ROYAL” 
fine white broadcloth shirts, at $2. New 


detachable-top swim 


suits at 2.95. New 


ankle-height sport socks at 59c. Smart sport 
or golf shoes at $5. All wool cream or grey 
English flannel slacks at $5. Drop in today 


and look them over! 


ACCESSORIES—Street Floor 


Orange Crush 
Alters Capital 


Shareholders of Orange Crush 
Ltd. at a special meeting in Toronto 
this week voted practically unani- 
mously in favor of the reorganiza- 
tion plan drawn up by directors. 

The plan provides for an ex- 
change for one share of each class 
of stock the following: 

First preferred: 4 new preferred 
and 3 new common shares, both 
of no par value. 

Second preferred: 1/10 new pre- 
ferred shares and % new common 
share. 

Common: 1/5 new common 

e. 


Effect of Plan 

The effect of the plan will be to 
reduce the present capital of $650,- 
000 of 7% first preferred, 40,000 
second preference shares and 80,- 
000 common shares. New capital 
outstanding will be 30,000 prefer- 
ence shares of no par value and 45,- 
500 common shares. The new shares 
will go to present shareholders in 
these proportions: 

New 
Common 


New 
Pref. 
First ferred 25,000 
st prefer: Sbe 
Second preferred .. 
Common 


30,000 45,000 
New preference shares are to 
carry cumulative dividends of 70 


CLCTHING—Second Floos 


cents a share from Nov. 1, 1936. They 
will be redeemable at $12.50 a share 
and convertible at the holder’s op- 
tion into 4 common shares for each 
5 preference shares. 


Write off Deficit 


Capital liabilities shown at $1, 
130,000 in the balance sheet will be 
written down to’ $285,500 with the 
capital surplus arising from the re- 
organization. The deficit of $837,303 
at Oct. 31, 1935, will be written off 
and a capital surplus of $7,198 will 
be set up. 

In putting forward the reorganie 
zation plan, president E. P. Taylor 
stated that even with improved 
earnings the deficit could not be 
eliminated for many years and that 
meanwhile shareholders could re- 
ceive no dividerids. He also stated 
the annual dividend requirements on 
first and second preferred were out 
of line with the estimated earning 
power for some time to come. 


Metal Prices ] 
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Silver: 44%c. ~ 
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Oopeart Biectrolytt t, bid, £41 17s 6d 
opper: c spot, bs ‘lis 6c; 
asked, £42 7s 6d. Standard spot, £37 
16s 3d; future, £38 2s 6d. 

Tin—Spot, £189 5s; future, £177. 

: Spot, £16 12s 6d; future, £16 10s. 
: Spot, £14; future, £14 3s 9d. 
Gold: 138s 11d. 
Sliver: £19 9d. 
Canada—July 28— 
Gold: $34.85. 


LEIPZIG FAIR 


Buyers and sellers from 


every 


country meet at Leipzig, Germany. 
Exhibitors from all countries repre- 


senting every industry. 
opportunity 


Unique ; 
for buyers seeking mer- 


chanflise to sell at a profit, Regis- « 
tered mark travelling-cheques and 
60% fare reduction on German 
railways permit of reduced travel- 


ling costs. For full 
L. Mueller-Hickler, 
treal, 


information write 
1178 Phillips 
, Mon 


AUTUMN FAIR — AUGUST 30 TO SEPTEMBER 3, 1936 


Your Questions 
Answered Without 


Charge 


As a subscriber to 
a The Financial Post you are entitled to 


are interested 


any Canadian investment that you 


If not already a subscriber, address your enquiry to The 


Investment Department when sending in your subscription. 
USE THIS COUPON 
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THE FINANCIAL POST, 
481 University Ave, 
Toronto 2, Canada, 
1 enclose $5.00, 


me The Financial Post for the next year (52 issues). 
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Contemp 


Challenge 


(Continued from page 1) 


adian precedent, to be followed in 
the future. He said, “It is to be 
that a salutary future effect 
will follow—and that is the impor- 
tant thing—if he (the editor of The 
Post) is regarded as a sacrificial 
victim.” 
mr. Justice McTague quoted the 
famous opinion of Lord cellor 
Hardwicke, who in 1742 laid down 
definitions for the 3 major kinds of 
contempt: 
In brief, these are: 
1. “Scandalizing the court itself.” 
9, “Abusing parties who are con- 
cerned in causes here.” 
3, “Prejudicing mankind against 
persons before the cause is heard.” 


«Constructive Contempt” 


At some length Mr. Justice Mc- 
Tague dealt with the 3 kinds of 
contempt. 

The first 2 types are not involved 
in the cases now in the news. 

The third type, he said, is much 
more important than the others, 

ed “constructive contempt” to 
distinguish it from direct contempt 
or scandalizing the court itself, it 
consists of conduct tending to preju- 
dice the position of an accused per- 
gon. Said Mr. Justice McTague: 

“It is quite evident that where 
criminal cases are concerned there 
are 2 conflicting principles in- 
volved, namely, the right of an ac- 
cused person to a fair trial and 
the liberty of the press. It seems 
rather strange, and perhaps speaks 
well for our newspapers, that 
there have not been more cases 
in Ontario, because in England 
cases degling with the conflict of 
the 2 principles literally run into 
geores in recent years. The Eng- 
lish courts have been most jealous 
of the right of an accused person 
to a fair trial.” 

He then expressed the opinion 
that The Financial Post’s article was 
calculated, whether intentionally or 
not, to prejudice the minds of pros- 
pective jurymen against Solloway 
and rendered his decision accord- 
ingly. 

Daily Press Cited 

In the case of the alleged con- 
tempt of court in connection with 
the 37 men held in Toronto follow- 
ing recent relief disturbances, coun- 
sel for the men first attempted, in 
the preliminary proceedings before 
the magistrate, to have the bench 
insist upon a purging of the alleged 
contempt actions before proceeding 
with the case. But the magistrate 
indicated that the hearings before 
him would not be prejudiced or in- 
fluenced by anything that had been 
published. He dismissed the mo- 
tion. Counsel for the men then indi- 
cated that he seek a contempt order 
in the higher courts. 


Paradoxes in Law 

Mr. Justice McTague says “the 
expression contempt of court is a 
much misunderstood term among 
laymen.” 

f the truth of this statement 
there can be little doubt. Not only 
is the term much misunderstood but 
the procedure in such cases is also 
somewhat mystifying to the layman. 

The Financial Post had previously 
published the assistant master’s re- 
port when it appeared — many 
columns of it in fact. There was 
no protest at that time and could 
be none. It was quite proper for 
The Post to publish the report. But 
the effect of Mr. Justice McTague’s 
decision is that once Solloway was 
arrested any reference to civil or 
criminal proceedings that had gone 
before, such as the Lennox report, 
was improper, 
Not. In “Public Interest” 

The law, as thus interpreted, has 
elready been challenged in the 
press. Saturday Night, in its last 
issue, had this to say: 

“We are not convinced that the 
decision in the contempt case 
against Mr. Floyd Chalmers, edi- 
tor of The Financial Post, is in 
the public interest It seems 
to us that the ‘prospective jury- 
men’ might reasonably be as- 
sumed to have sufficient intelli- 
gence to discriminate between the 


“It is the business of the courts 
to make clear to the jurymen that 
anything they may have read con- 
cerning the misappropriation of 
moneys has no bearing upon the 
charge of theft. We think that 
juries are as a rule intelligent 
enough to make the distinction, 
with the aid of a careful judge. 
The demand that the minds of the 
€ntire public shall be kept in a 
siale of complete blankness con- 
cerning the behavior and char- 
acter of a person who has already 
been found to have committed 
misappropriation (for the argu- 
ment on this point would be just 
the same if the assistant master’s 
report had been sustained on ap- 
peal), merely because he has the 
misfortune to be undergoing pros- 
ecution on a criminal charge, is 
surely putting a great obstacle in 
the way of the proper functioning 
of the press.” 

Mystifying Procedure 

Proceedings in a contempt of 
Court case are even more mystify- 
ing to the layman than contempt 
itself, In The Financial Post case 
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Classified ads cost dc. word 
and figure for each aoneetiien Mini- 
mum ad, $1.75. Three insertions for 
the price of two. Add five words 
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lassified ads payable in advance. 
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Sate thousand dollars for one year. Will 
rn Couto principal only. Good Se- 


tonn?* Box 358, The Financial Post, To- 
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“Every. judge is traditionally 
custodian of the dignity of his 
own court, and where contempt 
of court is charged, the judge 
himself disposes of the charge. 
Whether this is the best way of 
dealing with offenses of this char- 
acter is debatable. The question 
whether a publication is such as 
to prejudice a jury is eminently a 
question of fact, not of law, and 
might well be submitted to a jury 
other than that considering the 
case on which the comment has 
been made. The offense seems 
sufficiently serious to have a sta- 
tutory definition and to have sta- 
tutory directions as to the mode 
of trying anyone against whom 
such a charge is laid.” ‘ 


Hypothetical Cases 

There are other curious paradoxes 
in “contempt of court” cases. They 
can be illustrated by 1 or 2 hypoth- 
etical instances. Suppose a lengthy 
report were rendered by a quasi- 
judicial officer after an exhaustive 
investigation, declaring a certain in- 
dividual guilty of the misappropri- 
ation of funds. It might appear to 
the extent of several columns in 
every morning newspaper in Can- 
ada. But if the individual charged 
were arrested at noon and charged 
with theft of the funds it would be 
argued that it was contempt of 
court for the afternoon papers to 
publish any of that judgment. The 
morning papers would, with prop- 
riety, have done a rather big job 
of putting things into the heads of 
prospective jurymen. But the even- 
ing papers must not carry the news 
if, in the meantime, an arrest has 
taken place. 

What would happen, of course, is 
that they would probably carry the 
news. For the simple truth is that 
probably every newspaper in Can- 
ada is nearly every day committing 
some act which the courts might 
conceivably label as contempt of 
court and it would be rather dif- 
ficult for a newspaper to give any 
news without frequent technical 
breaches of the legal proprietiés in 
the matter. 


Use of Photographs 

Or take another case. Supposing 
a newspaper photographer snapped 
a picture of an assassin in the actual 
process of throwing a bomb into the 
carriage of a reigning monarch 
visiting these shores. (Something 
not dissimilar happened in Marseil- 
les when King Alexander was kil- 
led.) The assassin would. be ar- 
rested and charged with murder. 
And if the newspaper published the 
picture before it had been intro- 
duced in evidence at the trial or the 
defendant had been found guilty, 
how could that be regarded as any- 
thing other than contempt of court 
under the strict legal precedents? 
But would any newspaper refrain 
from publishing the picture? It is 
not likely. 

Or take still another case. Sup- 
posing a case-hardened criminal, an 
ex-inmate of all the best jails, some 
Canadian “AL” Capone, known as 
such to every man and woman in 
the country, were arrested on a 
criminal charge. Any newspaper 
that made the slightest reference 
to his previous career might be cited 
for contempt. It would be charged 
that it was prejudicing the minds of 
potential jurymen although it might 
not be possible to find 12 good men 
and true anywhere in Canada who 
did not know his complete and very 
evil record, 

Newspaper comment on the cases 
now pending in Britain and on the 
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offense has been proved in court. 
But suppose the King had been 
killed, would it have been wrong 
ee oe ee 


ractice of this restraint. It is not 
the proper function of a news- 
paper to influence public opinion 
for or against an individual 
charged with an offense.” 

And yet: the very editorial from 
which this is quoted speaks of Mc- 
Mahon as the “would-be gunman.” 
And it charges him with levelling 
a loaded gun at the King. Previous 
editorials in the Mail used the 
phrases “would-be assailant” and 
“assassin” and referred to the “at- 
tack” and the “insane attempt” 
u the King. 

on copertion the arrest of the 37 
men charged in Toronto with 
“seizing,” the Mail and Empire had 
a headline, “Red Plot Charged in 
Strike Trouble.” 

So even the newspaper which 
argues that “the press itself should 
be at pains to preserve its own in- 
tegrity without the help of the 
A ” seems to have 
interpreted this matter of integrity 
very liberally. 

Paucity of Precedent 

Up to now there has been a pau- 
city if not a complete lack of Can- 
adian precedent on the subject of 
contempt of court. The recent 
decision of Mr. Justice McTague 
may have far-reaching consequences 
in restricting the reporting of the 
news by the press of Canada. But 
the judgment is already the sub- 
ject of critical and challenging com- 
ment in the newspapers. 


Holidays With Pay 
Favored at Geneva 


The recent International Labor 
Conference at Geneva adopted by 99 
votes to 15 a draft convention regard- 
ing holidays with pay. It also 
adopted resolutions concerning the 
extension of the system to domestic 
servants, hall porters, home workers 
and agricultural workers. 

The draft convention’ finally 
adopted this year applies to persons 
engaged in industrial and commer- 
cial establishments and undertak- 
ings. It provides that after one 
year’s continuous service such per- 
sons shall be accorded an annual 
holiday of at least 6 working days 
with pay at the usual rate, or at the 
rate specified in collective agree- 
ments. The convention also 
down the principle that the dura- 
tion of the holiday should increase 

vely with the length of 
service, besides fixing the minimum 
annual holiday at 12 days in’ the 
case of persons below 12 years of 
age, including apprentices. 
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t against 
follows upon the heels of 
by the defense in that case that fair 
trial had been prejudiced by 

to the incident as an attempt at 
assassination. It must be felt, how 
ever, that the comment to which the 
attention of the court has been 
drawn must have gone further than 

Practically every London 


revolver at a 

rupted before anything further 
happen, it is not an attempt at 
assassination, it would be difficult 
to say when an attempt begins. 

It may still be objected, of course, 
that it is improper for a paper to 
declare that there was an attempt 
at assassination until that offense 
had been proved in court. But sup- 
pose the King had been killed, 
would it have been wrong for the 
papers to say that he had been 
assassinated? Would they have had 
to wait for a conviction of the assail- 
ant before saying so? 

Every judge is traditionally the 
custodian of the dignity of his own 
court, and where contempt of court 
is charged, the judge himself. dis- 
poses of the charge. Whether this 
is the best way of dealing with 
offenses of this character is debat- 
able. The question whether a 
publication is such as to prejudice 
a jury is eminently a question of 
fact, not of law, and might well be 
submitted to a jury other than that 
considering the case on which the 
comment has been made. The 
offense seems sufficiently serious to 
have a statutory definition and to 
have statutory directions as to the 
mode of trying anyone against 
whom such a charge is laid. 


Democratic Principle Upheld 

The Mail and Empire, Toronto 
Prosecution by the attorney-gen- 
eral of the United Kingdom of cer- 
tain newspapers for contempt of 
court as qa result of news stories 
concerning the man alleged to have 


made an abortive attempt on the life | of 


of the King is a striking illustration 
of the impartial fairness of British 
law enforcement. 

By his comments after his arrest, 


to the effect that he intended no| yards 


harm to His Majesty but merely to 
make a “protest,” the accused has 
virtually confessed. And yet the 
contempt action against newspapers 
is designed to ensure a fair trial to 
the would-be gunman. The attorney- 
general charges that by baring his 
past record the newspapers have 
prejudiced the nation and any pos- 
sible jury against the accused. 

This paper believes that news- 
papers too often in recent years have 
fallen, through carelessness and a 
desire to present readers with 
“snappy” news stories, into the re- 
grettable habit of assuming a man 
to be guilty once a police charge 
has been laid against him. In British 
countries, even when a prisoner may 
volunteer a confession, the law still 
regards him as innocent until he is 
properly convicted. A confession, 
whether tacit or explicit, certainly 
is news to the extent of reporting 
its contents if released for publica- 
tion; but when the law itself still 
holds the confessed malefactor to be 
innocent until his guilt be duly 
proved, newspapers should be care- 
ful to restrain themselves within the 
limit set by the law. 

The interests of news presentation 
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_ Where Used 


panies Point to Bene- 
fits Achieved 


WAGES NOT HIT 


That the 5-day week is definitely 
favored where it has been put into 
practice in Canada is the opinion 
expressed by Canadian Machinery 
in a survey. recently made. _ 

The article reviews the operations 
of Imperial Oil Ltd., Goodyear Tire 
& Rubber Co., Colgate-Palmolive- 


Co. 

Imperial Oil introduced the 5-day 
week in November, 1932. The chief 
result was to reduce weekly earn- 
ings of each employee about one- 
eleventh and increase personnel by 
10%. The lower earnings have 


largely been offset meanwhile by. 


changes in the wage scale. Impor- 
tant benefits have been achieved 
through improved health and work- 


being | ing morale and a consequent reduc- 


tion in sickness. This company is 


cial} said to be exceptionally adapted to 


this plan since it operates on con- 
tinuous production 24 hours a day, 
Fs. Se Heep Shifts are so ar- 
ranged that 2 successive days per 


of| week are left free to every man. 


past history 

the man under arrest and published 
a record of it, the sum of it tending, 
as the Crown suggests, to prejudice 
the interests of the prisoner. He is 
supposed to be innocent of any 
attempt at regicide unless guilt 
should be established. 

The court proceedings now 
launched will provide facilities for 
determining whether newspapers 
are within their rights in discover- 
ing the identity, occupation and 
reputation of any man suddenly 
made notorious. It is probable that 
the rights of the press in supplying 
news will be vindicated, although 
possibly inferences drawn from the 
news given may call for rebuke. 

The point,-however, is that justice 
in Britain is using the occasion to 
give emphasis to the principle on 
which it is built. The prisoner is 
popularly supposed to have made 
“an attempt.” He is not charged 
with it. The newspapers have no 
right to charge him with it. The 
courts will deal with the case when 
all the evidence is in. As we have 
said, British justice is giving the 
world an example of its composure 
in dealing with the worst kind of 
case imaginable throughout the 
whole British world. Even this man 
will get the fairest of trials. 

The example the world gets, how- 
ever, from this case began earlier 
and long before the statesmen of the 
law had the case under considera- 
tion. At the moment when the gun 
was produced from the man’s pocket 
and raised in the air Constable Dick 
struck it from his hand and took the 
man in charge. A couple of police- 
men joined the scene and the King 
rode by looking on. This man who 
tay have been attempting the crime 
regicide was not torn limb from 
limb; he failed even to create a 
scene; he was removed as if he had 
been a person who had fainted, and 
the vast throng, even a hundred 
away up and down, knew 
nothing about what had happened. 
There is an efficient authority in 
London worth the world’s study. 
The trial of this man will be worth 
watching. 


Flag Orders Keeping 
British Firms Busy 

British firms are already hard at 
work preparing for the Coronation 
celebrations next May. 

Two Birmingham firms have had 
to extend their premises to cope with 
the already substantial demand for 
flags from all parts of the world. 
One firm, Andrew Charles, Ltd. is 
planning to produce more than 20,- 
000,000 flags for the Coronation, in 
addition to paper dresses, buntings, 
garlands, and festoons. Important 
orders have already been received 
from Canada, India, South Africa, 
New Zealand and Australia. 

Birmingham jewellers and medal- 
lists are also beginning to start work 
on Coronation medals and souvenirs, 
and one firm alone is producing 
geods of 40 different types, while 
samples have already been sent to 
all parts of the world. 


@ On your way to or from the West, combine 
Canada’s fine rail and water routes af no exira 


Or take the Great Lakes trip as a cruise in 
itself—ask about All-Expense Circle Cruises. 


5 Zestful Days. ..+++++++- 


6 Thrilling Days 


day westward from Port MeNicoll and east- 
ward from Fort William and Port Arthur, 
visiting Sault Ste. Marie en route. * 


$59.00 
‘Pacific 


Agent, including 


Senate Pecitts 


Yonge G0 e Toente. 


“Canadian Pacific Express Travellers’ Cheques . . . Good the World Over’ 
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Certain aperating costs have in- 
creased slightly. , 

Goodyear Tire & Rubber Co, in- 
creased staff approximately 10%, 
although the same weekly wages are 
earned oo as previously on a 5%- 


w 

In the case of Colgate-Palmolive- 
Peet and Anaconda Brass, the 5-day 
week applies only to office staff, the 
change being made during the de- 
pression to compensate for salary 
cuts. Though these have now been 
restored, it has not been found 
necessary to return to the 51-day 
week, | 

Bulk of the Canadian General 
Electric Co, plants are operating on 
a‘ 5-day week apart from certain 
operations primarily of a jobbing 
nature. 


Compared with the same period 
last year, the creamery butter pro- 
duction in Manitoba during the first 
5 months of the year showed an in- 
crease of 19.8%. The 1936 make 
amounted to 6,302,741 pounds and 
that of last year, 5,262,163 pounds. 
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TRUST BUSINESS IN MONTREAL 
: If you or your associates have business 
interests in Montreal in connection with 
which the services of a Trust Company 
would prove helpful, refer the matter to 
the Crown Trust Company for efficient 
services and close personal attention. 


Crown Trust 
Company 


WILLIAM 1. GEAR, President, JOHN JENKINS, Vice-President 
ARTHUR LYMAN, Vice-President, IRVING P. REXFORD, Gen. Mer. 


393 ST. JAMES STREET WEST, MONTREAL 
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Steady growth is healthier than 

haste or stagnation: Make sav- 
ings deposits regularly, no matter 
how small. 


We Would be Glad to Have 
Your Savings Account 
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PPORTUNITIES for greater sales volume and 
mofe profits may be found in the markets of the 


world: They must be sought—they are not to be 
found without effort, without careful, competent search. 


The Canadian Government Commercial Intelligence 
Service is devoted to close, practical study of the buying 
resources of British Empire and Foreign Countries for 
Canadian commodities. Its prime purpose is to find 
openings fot increased Canadian sales abroad. 


A COMPLETE TRADE INTELLIGENCE SERVICE 


Canada has many things to sell. But competition, everywhere, is keen. Tha 
product and the price must be right . . . packaging must be acceptable . ss 
merchandising must be undertaken with a sympathetic understanding of the Cone 


sumers’ needs, 


¢ 


Competent advice is yours for the asking. Canadian Trade Commissioners are 
located in thirty-two different countries. They are there to assist you in finding 
British Empire and Foreign markets . . « in securing sales expansion through export. 
These Trade Commissioners are highly-trained servants of Canadian Industry. They 
survey their respective territories; collect data on marketing facilities; competition; 
shipping; financing; and other factors relative to your export problems. They bring 


exporter and importer together. 


USE THIS VALUABLE SERVICE 


Never has there been a time when exporters have 
been faced by such a variety of problems as exist 
today in doing business in foreign markets. Canadian 
‘Trade Commissioners are on the ground in every, 
country with which Canada does a substantial export 
trade to advise and assist you in the best methods of 
cultivating markets in the countries in which they, 
reside. 


This Government service is at your disposal with 
out financial obligation. 
DEPARTMENT OF TRADE AND COMME 
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Hesitation in Advance 


Be 


- Would Help Market; 


nadian Stocks Slow to React to’ Wall Street Rise; 


" American Money in Mining Market ; Building 


: Share 


s Show Improvement 


_ Some recession of industrial shares under present circumstances would 

we regarded as a sign of consolidation of prices, possibly preparatory to a 

urther rise, following the recent advances in New York. More optimistic 

stimates of the further possible rise of industrial shares run from 6 to 12% 
Bbove the approximate levels early this week. ; 

' British investors and financial commentators continue optimistic over 

= the prospects for continued recovery on this continent. There is no sign 

S that large investments from Europeans are being withdrawn from the 


United States. 


' A marked feature of price movements in Canadian industrials has been 
"the lag behind the recent American advance as outlined in a special 


e elsewhere in this issue. 


a Continued decline of commercial loans in Canadian bank statements 
‘signifies continuation of the increase in working capital in industry. In 


» 


’ $a 


= Conflicting Trends 

"ee PerHIS week the Dow-Jones aver- 

' & age for industrial shares in New 

York broke through 

a" nd 165. The Toronto Stock Ex- 

[= change average lingered in the 
ly 130’s and the Montreal Stock 

Exchange figure stayed well below, 


'= 764, the high for this year. 
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Ordinarily the New York advance 

id have carried Canadian stocks 

ward, too. This may come in the 

> industrial list, because there has 
"= been evidence of American partici- 
|) pation in the strong market for min- 


shares in Toronto. 


a It is not a sign of particular 
"strength for prices to continue to 
™ advance after breaking 
previous high points as they have | Canada 
done in New York. More conser- 
vative followers of market charts 
prefer to see a decline below the 
previous high points and then a 
second rise through the highs. A 
development of this sort would now 
be viewed as indicating further ad- 
\ ‘vances. 
' S$Softness in New York, even 
it might be temporary, 


» stocks carried by brokers for specu- 
| lators has been comparatively mod- 


est this year so that no wide open 


+ 


» break appears probable. 

The greater public participation 
© in speculation has been in mining 
» shares which do not seem to react 


© to what are considered normal 


; market influences. Other- 
wise it would not be unnatural to 


> expect some weakness in the more 
> speculative mining stocks. 


| Investors or Speculators? 

' A S HAS been pointed out pre- 

r viously in The Financial Post, 

= one of the disadvantages of lower- 
ing interest rates is to encourage 
‘what appears to be speculation 


‘rather than investment. The recent 


"reduction in bank interest to 1%% 


"has made small stock yields more 
"attractive. Instead of keeping funds 


an savings accounts there has been 


[= some tendency to put it into specu- 


"lative stocks, since yields on gov- 
ernment securities are also very 
low. 
In a period of recovery, amateur 
Speculations of this sort may turn 
out well even though the more 
risky industrials are »urchased. 


>) The long-run possibility, however, 


» is that a large new group of specu- 
lators may be formed to participate 
in an ultimate repetition of 1929. 


2; a 


| Buying Into Building 


) % ECOVERY in the building and 
= construction industry has been 
» disappointing this year, but securi- 


ties of firms in this field have shown 


— These companies have been en- 


= goying varying measures of im- 


= provement this year, but the pro- 


» mounced strength in the more specu- 
“Jative of these shares is based partly 
'on hopes that the long-awaited re- 


tion field will develop perhaps next 
‘year. Certainly if activity in the in- 
dustry returns to anything like peak 
levels, some of these shares, particu- 


© larly the non-paying ones like Gyp- 


gum Lime, Hamilton Bridge pre- 
erred, National Sewer Pipe A, 


resistance 


through 


-fecession of Canadian prices. How- 
ever, the increase in the amount of 


initial stages of recovery, industry pays off loans as earnings rise. 
pader recovery will be indicated when borrowings start to rise. 


— 
Foundation Co., and others would 


look cheap at present prices. 


Bank Shares 

ECENT strength in bank shares 

reflects more optimistic invest- 
ment opinion about earnings, based 
partly on the reduced costs in the 
decline of savings interest to 1%%. 
However, there has been little or no 
advance since the first of the year: 


Commerce .. ee 
Nova Scotia ..c.ceccs. 2862 


eeeeere 198 

39 133 + 6 

57% 52% + 5% 

As yet there has been little or no 

sign of increasing demand for loans 
which, is essential before the banks’ 
revenues will start to rise. Until 
this develops, banks are unlikely to 
shown earnings much abcve current 
dividends: As long as present divi- 
dends are earned, however, yields 
on bank shares are not unattractive 
in comparison with other seasoned 
investment stocks. 


Miscellany 

IRMNESS in prices for zine and 

copper reflects continued indus- 
trial recovery demand, which is es- 
sential to satisfactory earnings for 
base metal mines. If the rise of 
metals continues, investors may find 
interest more lively in shares of 
such companies as Coast Copper, 
Sherrit-Gordon, Opemiska and so 
sag - * - 

Revolution in Spain appears to 
have been disregarded entirely in 
stock market fluctuations. If there 
had been weakness in stock markets 
it would doubtless have been attri- 
buted to the Spaniards. The events 
in Spain are of more than momentary 
significance, indicating the economic 
impoverishment of Europe and 
the consequent bitterness of class 
conflicts pointing to such possibili- 
ties as war through dictatorship or 
perhaps to Communism. 

o e s 

The usual puzzle of what effect, 
if any, an American presidential 
election has on security prices is 
now under discussion far and wide. 
This year’s contest may be of real 
significance since either a Landon 


‘win or pronounced weakening of 


the Roosevelt forces would be in- 
terpreted favorably by business and 
financial interests. 

= . 

In the absence of a sharp rise in 
the cost of living in the United 
States it is becoming increasingly 
popular to say that the inflation talk 
of the last 2 years was premature. 
This failure to recognize inflation- 
ary influences is! the very danger 
that characterizes most inflations 
and allows them to run away. 

a = * 

Drought and monetary quackery 
in Alberta have resulted not only 
in collapse of the provincial bonds 
but have led to comparatively low 
prices for securities of companies 
in the province such as those of 
Canadian Western Natural Gas, 
Northwestern Utilities and Canadiay 
Utilities. In the long run, it would 
not be surprising if some of the 
senior securities of such firms turn 
out to have been cheap at present 
levels. 


$100,000 in Furs 

Furs valued at $100,000 were 
brought recently to Edmonton by 
train from McMurray, Alta., end of 
steel 300 miles north of there. The 
furs had been flown to McMurray 
from various points in the North 
West Territories during the winter. 
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HAMILTON BY-PRODUCT 
COKE OVENS, Limited 


General Mortgage 
, 6% Sinking Fund Bonds 
(Closed Issue) ’ 
DUE APRIL Ist, 1956 
Average earnings for five years ended March 3lst, 
1935, equal 2.68 times the combined annual in- 
terest requirements on both First Mortgage and 
General Mortgage Bonds of the Company. The 
Management's estimate of ne* earnings for the 
year ended March 31st, 1936, is equal to 2.56 times 
combined annual interest requirements. 


Price: 99.50 and accrued Interest te yleld over 6% 


NESBITT, THOMSON 


AND COMPANY LIMITED 
388 St. James Street West, Montreal 


Branches in the principal cities of Canada 
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well below the highest level this 
year. Indices appear on this page. 


Geo. Weston 
Profits Rise 


Gain 40% for 6 Months 
and 58% in Second 
Quarter 


Net profit of Geo. Weston Ltd., for 
the second quarter of 1936 showed 
an increase of 53% over the cor- 
responding period of 1935, aftord- 
ing to a letter to shareholders from 
F. W. St. Lawrence, vice-president 
and general manager. Net profit for 
the first quarte? of this year showed 
an increase of 27%, the total in- 
crease for the first half of 1936 be- 
ing 40% over the same period last 


year. 

Prospects for the balance of the 
year are stated by Mr. St. Lawrence 
to continue exceptionally bright, 
and it is expected that earnings will 
be further augmented by the addi- 
tional capacity now coming into 
operation. 

Improvement Throughout 

In announcing improvement in all 
departments both in Canada and the 
United States, Mr. St. Lawrence 
states: , 

"Due to‘the increased volume of 
-business in the United States, it has 
been found necessary to increase 
the capacity of the plant at Passaic 
by 331/38%. This extension has 
been effected at a comparatively 
small cost and will be in full oper- 
ation this month. The new plant at 
Battle Creek, Mich., is now in pro- 
cess of being equipped, and we ex- 
pect will be itn operation not later 
than September 1. 

“The new caramel department of 
the William Patterson Ltd., Brant- 
ford (wholly-owned subsidiary), 
came into operation April 10, and 
has worked at capacity since that 
date. Pressure has necessitated a 
further increase to this department, 
which has been put into effect this 
month.” 

The company and its subsidiaries 
manufacture and distribute bread, 
cake and biscuits in Canada and the 
United States. 


W. Kootenay Power to Start 
Rebuilding Power Lines 


Rebuilding of the transmission 
line from Rossland, B.C., to Oliver, 
B.C., will be undertaken by the 
West Kootenay Power Co., accord- 
ing to a recent announcement by 
J. D. McDonald, general superin- 
tendent. 

The company is also to start re- 
building of about 10 miles of their 
line between Cascade and Grand 
Forks. 


$2.87 ON CLASS B 


Canada Bread Co. report for the 
year ended June 30, 1936, shows re- 
markable recovery over the past 3 


At the annual meeting this week, 
president C. H. Carlisle told share- 
holders that the question of divi- 
dends on B preferred shares is 
under consideration but 
promises of payment could be made 
because of the need for providing 
for bond redemption in 1941. 

Shareholders, he said, would have 
to leave it to the discretion of 
directors as to whether all or part 

the cumulative dividend of $2.50 
share on the B preferred could be 
paid this year. He pointed out that 
eventually the accrued dividends 
would have to be paid. 
Carlisle Record 

Shareholders attribute a large 
part of the improvement to manage- 
ment under C. H. Carlisle, president 
of the company and of The Do- 
minion Bank, who has taken an ac- 
tive part in its affairs beginning in 
the 1933-34 year. 

In a letter accompanying the 
annual report, Mr. Carlisle gives 
condensed figures showing the im- 
provement since 1933, as follows: 

Profits 


before Work 
taxes capi 


1932-33 ..cccsecseccees —20,284 
eeeeeesereseree —17, 


—Loss or deficiency. 
redemption fund of . 

Improvement in bread sales since 
1933 is 17% and in cake sales 38%. 
Finally, the letter points to improve- 
ment in value of investors’ hold- 
ings in the company as follows: 


Price at June 30 
1936 1933 
30 
8 
1% 
632 


First preference .... 


In the annual statement, Mr. Car- 
lisle points out that the profit mar- 
gin was approximately one-quarter 
cent a loaf and that earnings have 
been built largely on volume. Both 
bread and cake salés have shown 
improvement. 

Sales policy has been to intro- 
duce some new line each year. The 
latest is fancy popcorn, treated with 
a cheese mixture, which is being 
advertised this week for the first 


time. 

The large Danforth Avenue plant 
in Toronto has been remodelled and 
is operating as a huge cake shop. 
The company has also established 
a branch factory at Sarnia. It is 
understood that the company has 
recently disposed of expense-creat- 


Investment Notes 


Hamilton Bridge — Increase in 
volume-for the first half of this year 
was 37%. Recently The Financial 
Post reported the increase at 27%, 
which was an understatement. 

- 2 ” 

Int. Power & Paper—Henry A. 
Colgate, director, acquired 400 class 
C common in December, 1935, and 
in November acquired 600 of the 7% 
preferred. 

ao a - 
* Walker-G. & W.—H. O. C. Palmer 
increased his holdings from 165 to 
205 common shares in April. 

2 o - 

United Steel—Something seems to 
‘be doing in the common shares. 
Buyers have been taking them at 
the offering price for about 10 days. 
The best subsidiary, Standard Steel 
Construction Co., has been operat- 
ing close to peak capacity this year. 

= * *¢ 


Dome Mines—Sale of 200 shares, 
halving the holding, is reported for 
the second quarter of, this year by 
Broad Street Investing Co, New 
York. 7 

Silverwood’s—Lack of an active 
market for the company’s shares 
has led directors to decide that ap- 
plication for listing both preferred 
and common stock on the Toronto 
Stock Exchange should be made at 
“the most opportune time but not 
more than one year from this date.” 
So says a letter to shareholders 
from president A. E. Silverwood. 

m . ao 

Massey-Harris— Preferred shares 
rose more than a point on news of 
the sinking fund modification out- 
lined in this issue. Although the 
plan delays cash distributions, it 
eases the burden of fixed charges, 
and, even if not entirely favor- 
able to dividend hopes, it clarifies 
the company’s position. 


Geo. Weston—Strength of the 
common shares above $16 reflects 
increased earnings this year. It is 
believed powers in the company 
would like to see strength in the 
common so as to encourage con- 
version of preferred shares. How- 
ever, conversion only seems likely 
to become heavy if common divi- 
dends rise sufficiently to make con- 
version attractive on an income 
basis. The common dividend would 
have to be over $1 a share to make 
it profitable to give up the $5 divi- 
dend on the preferred. The pres- 
ent rate on the common is 80 cents 
a share. 

7 ao # 

Canada Malting—The big ques- 
tion, in view of.improved earnings 
for the year now closing is whether 
there will be another 50-cent extra 
payment. Conservation of re- 
sources in the past makes it easily 
possible. 

- a oe 

Canada Bread — Common shares 
have moved up to 5% on the 
strength of this year’s earnings of 
14.6 cents a share. The stock sold 
as high as $28% in 1929, when divi- 
dends were 75 cents a share. Divi- 
dends appear distant, which works 
against further strength in the 
shares for the present. However, 
continued efficient management 
lends some attraction to both the 
class B preferred and common 
shares. 

7 - . 

Montreal Power’s offer to holders of 
Beauharnois 5%% bonds is meeting 
with a ready reception. Up to the 
end of last week, the first since the 
offer was formally made, some 3% 
millions, or over 10% of the total 
outstanding bonds less Montreal 
Power's $10 millions of holdings, 
have been turned in for exchange. 


shirtmakers, Kitchener, Ont., has let 
general contract for $10,000 repairs 


Mfg. Co., St. Cathar- 
ines, Ont., will b new axe forg- 
ing unit to replace building de- 
stroyed by fire in July. 


ing Teal estate for a small sum to 
cut taxes, which have been paid 
for many years. 

Conserving Resources 2 

The only comment in the report 
touching upon dividends on class B 
preferred shares is: “Dividends have 
been paid in full on the first pre- 
ference stock. The remaining earn- 
ings have been-conserved for bond 
redemption. The safety of your 
company lies in making adequate 
provision for bond redemption in 
1941.” 

The class B preferred is now in 
arrears $2.50 a share, one year’s divi- 
dend under the arrangements made 
in last year’s capital reorganization. 

In the 1935-36 year, $94,040 was 
set aside for bond redemption, and 
the company now holds enough of 
its own bonds to take care of all 
sinking fund requirements to matur- 
ity of the 6% issue in 1941. 

Major features in the balance 
sheet and surplus accounts are large 
write-offs arising from the reor- 
ganization last year. These changes 
and comparative earnings appear on 


page 2. 


“| Abitibi Shows 


Better Results 


Business, Earnings and 
Liquidity Reported 
Improved 


Business of Abitibi Power & Paper 
Co. has shown improvement since 
since April, 1936, it is understood. 

It is reported earnings are suffi- 
cient to cover depreciation in full, 
with something to spare for bond 
interest. A great deal, however, de- 
pends upon the rate at which de- 
preciation is charged. 

In 1935, the receiver reported $1,- 
205,186 available for depreciation 
and bond interest after all expenses 
and other charges. This compared 
with $952,928 in 1934 and $1,036,562 
in the period from Sept. 10,°1932 to 
31, 1933. 


Charges to be Earned 


The receiver’s accounts do not 
show charges for depreciation and 
bond interest, but do make allow- 
ances for cost of carrying idle prop- 
erties, and in 1935 $100,000 was writ- 
ten off as amortization of G. H. Mead 
Co. shares. Prior to receivership, 
depreciation for the full year 1931 
was charged at the rate of $1,293,000. 
Consequently, to earn this rate of 
depreciation, earnings would have 
to show an improvement of approxi- 
mately $100,000 over those for 1935. 

Interest on the 5% first mortgage 
bonds requires $2,413,350 per annum, 
on the $48,267,000 of bonds outstand- 
ing. Earnings of $1% million an- 
nually amount to approximately 
2%% on the bonds, before allowing 
for depreciation. 


Interest Sold 


Abitibi. Power & Paper Co. held 
a large interest in Newsprint Bond 
and Share Corp. which is now being 
liquidated. Assets will be distribut- 
ed among the shareholders. One 
result for Abitibi should be an in- 
crease in working capital which 
stood at $1,763,000 in 1935, compared 
with $379,000 in 1934. 

Newsprint Bond & Share Corp. 
controlled Bathurst Power & Paper 
Co. Control was sold this year to a 
Nesbitt, Thomson & Co. group. The 
voting control was held through 
ownership of the majority of the 
300,000 outstanding class B common 
shares, 


pointed manager of the Montreal 
office of Lord & Thomas of Canada 
Limited. He resigned as general 
directory sales supervisor for Bell 
Telephone Company of Canada, to 
make this new association. His past 
varied experience includes advertis- 
ing executive of Sherwin- 

~a Y; Halifax Herald anc 
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Plan to Modify Sink- 
~ ing Fund — 


faulted and no deposits have been|. 
made since. * 


Summary of Plan 

Bondholders have been asked to 
consider proposals as follows: 

1. To waive the past 3 years’ 
defaults of sinking fund, totalling 
$2.4 millions next Oct. 15. 

2. To alter the sinking fund to 
provide for payment of $100,000 
on Oct. 15, 1936, and $100,000 on 
both April 15 and Oct. 15, 1937 to. 
1941 inclusive; $125,000 on both 
April 15 and Oct. 15, 1942 to 1945 
inclusive; $150,000 on both April 
15 and Oct. 15, 1946 and 1947, 

3. To give the company the 
right to redeem the bonds in 
whole or in part at any time, at 
102 up to Oct. 15, 1937, and at 101 
thereafter to maturity in 1947. 

4. To provide that all new sink- 
ing fund payments Shall have 
been met, and that $2 millions par 
value of bonds shall have been re- 
duced before the company may 
make any cash payments on any 
securities junior to the 5%. bonds 
due 1947. 

Modifications Clear r 

The proposed new sinking fund 
provisions would result in retire- 
ment of $2.7 millions of bonds by 
maturity, bring the issue down to 
$6 millions, or half the original 
amount. 

The proposal with regard to re- 
demption does not alter the present 
redemption prices. However, it re- 
moves a restriction that prevented 
redemptions at the call price for 
sinking fund purposes, and it gives 
greater latitude as td the time at 
which redemptions may be made. 

The restriction providing that at 
least $2 millions of bonds must be 
retired before any payment may be 
made on junior securities pr) 
to put a substantial barrier ahead 
of any possible dividends on the 
preferred shares. Nothing has been 
earned on the shares since 1929,’ but 
holders have heped for some marked 
revival of earnings. Obviously the 
new sinking fund proposals impose 
an important safeguard for bond- 
holders since the amount 6f the 
issue must be substantially reduced 
before other security holders get 
any cash. 
- Expected to Pass 

The new proposals have been 
drafted by directors in consultation 
with representatives of bondhold- 
ers. It is believed that substantial 
agreement has been obtained for the 
changes so that_the probability ap- 
pears to be that representation will 
vote largely in favor of the plan 
at the forthcoming meeting. 

Directors of the company feel 
that the position of default on sink- 
ing fund should be*remedied in this 
manner, The sinking fund was ex- 
tremely heavy in the first instance 
as is indicated by the retirement of 
$3.3 millions of bonds. It would have 
retired the whole issue by maturity, 
but was too burdensome when the 
company was hit hard by agricul- 
tural depression. 


Completing Plan 
For Hayes Wheels 


Bond and Share Holders 
Requested to Exchange 
Old Securities 


Holders of 6% first mortgage 
bonds of Hayes Wheels & Forgings 
are now required to surrender their 
bonds to the Chartered Trust & Ex- 
ecutor Co., Toronto, for exchange 
into new securities of Hayes Steel 
Products, the new name under 
which the company operates. 

Bonds should be surrendered with 
all coupons subsequent to Oct. 1, 
1932, attached. Holders are entitled 
to receive the coupons due April 1 
and Oct. 1, 1934; also new bonds 
equivalent to 50% of bonds sur- 
rendered; and participating pre- 
ferred shares for the other 50% of 
bonds surrendered. The new bonds 
will carry coupons from April I, 


1936. 
Shares Exchangeable 

Shareholders have been asked to 
surrender their stock certificates on 
or after Aug. 1, 1986, at the com- 
pany’s office at Merritton, Ont. In 
return, they will receive certificates 
for new shares as follows: Prefer- 
red, 3 new common for each ‘old or 
preferred; common, one-tenth new 
common share for each old share. 

The company is undertaking to 
make up whole shares in exchange 
for fractions received on or before 
Aug. 1, 1937. It will dispose of 
fractions, returning proceeds of 
sales to holders, and will also com- 
bine fractions to make up whole 
shares for those who desire them. 


Paramount Estimates Loss 
At $476,000 for Quarter 


Paramount Pictures Inc. esti- 


$370,000. 

Debenture interest and foreign ex- 
change are estimated to absorb 
$421,000, and 

investments and contingen- 


-Share in 1929 
% in 193 


$425,000 is reserved for| 


Bondholders to Consider | § 


and interest. 


ing 5% First Mortgage 
Company payable 
England, at 108.50 


This includes 334% (or $35 per $1,000 


Bond) calculated to cover the present premium on foreign 


exchange. 


We shall be glad to forward 
descriptive circular upon request. 


Wood, Gundy & Company 
Limited 


Toronto 
Montreal 
Winni 
London, 


Security Analysis’ 


36 King Street West 
Toronto 
Teizpuone: Excr 4321 London, Ont 


Ottawa 
Hamilton 
Vancouver 


Canadian Canners 


Short Canning 


Crops This Year and Rising Prices Add 


Significance to Company’s Generous . 
Inventory 


Unusually dry weather in central 
Ontario, source of large supplies for 
canners of fruits and vegetables, has 
aroused interest in the prospects for 
Canadian Canners Ltd. this year. 
The present situation with rising 
prices and a shortage of canned 
foods is expected to prove advan- 
tageous to the company by those 
close tovits affairs. 

The only time the company has 
had difficulty in operating at a 
profit has been in a period of falling 
commodity prices and when there 
has been a large surplus of canned 
goods pressing for sale. Geographi- 
cal diversification of the company’s 
activities helps ‘o peculiar cli- 
matic conditions in‘a single area. 


Inventory Valuable 


Canadian Canners entered the 
current fiscal year in March with 
an inventory valued at $4.4 millions 
which was slightly higher than the 
inventory a year earlief. 

Even though the pack of some 
fruits and vegetables may be small 
this year, substantial profits are ex- 
pected from liquidation of the cur- 
rent pack and of inventory at rising 
prices. In the United States, large 
canning companies, such as Cali- 
fornia Packing, Libby McNeill & 
Libby, and others, are having a prof- 
itable year with satisfactory volume. 

Earnings Higher 

A substantial increase in earnings 
is expected, although it is too early 
to make precise forecasts. Last year 
the company reported increased 
earnings over the preceding year, 
applicable to senior securities as 
follows: ; 


Canadian Canners Results 
Years Ended Feb. 28 
Times interest earned: 


Before depreciation 
After’ depreciation 


eeeeeeeeece 


sessceccce 0.20 0.37% 


Nova Scotia Reduces 
Theatre Ticket Taxes 


From Our Own Correspondent 

HALIFAX. — Reductions averag. 
on government 
tax for admission to 
theatres have been granted by the 
Nova Scotia government. The tax 
on children’s 10-cent admissions to 
matinee performances on Saturdays 

and holidays has been eliminated 
Taxes on admissions at 25 to 35 
cents have been reduced by 2 cents 
per ticket. Taxes on admissions 
higher than 365 cents are not being 

reduced. 


N. B. Power Board Adds 
Unit to Steam Power Plant 


From Our Own Correspondent 
MONTREAL. — New Brunswick 
Electric Power Commission has 
placed in operation a new turbo 
generator at the modern coal plant 
at Newcastle Landing. As a result, 
the previous capacity has been 
doubled with a production peak of 
15,000 h.p. The Commission now has 
at its disposal a total output of 
26,000 h.p., incuding the 11,000 hp. 
hydro-electric plant at Musquasb. 
Installation of the addition to the 
steam power plant has been going 
on for some months and has been 
completed at a cost of $450,000, or 
some $50,000 below the estimate. 


Factory sales of electric storage 
batteries by Canadian producers 
amounted in value to $738,697 dur- 
ing the first quarter of 1936, com 
pared with $682,478 in the cor 
responding period of 1935. 


[ Commodity Prices 


Pre- 
Latest vious 
w 


As a result of the refunding of the | H 


company’s first mortgage bonds, a 
saving of $63,000 per annum was ef- 
fected, which is of considerable im- 
portance to the equity holders since 


it allows increased debt retirements. | cose 


4 


In recent weeks, the company’s | Hides 


first mortgage bonds and 6% first 
preferred shares have been selling 
at the highest prices on record. The 
convertible bonds offered at 97% 
earlier this year are now changing 
hands around 99, while the first pre- 
ferred has risen above 100. The con- 
vertible second preferred and com- 
mon shares are still selling consider- 
ably below prices reached prior to 
the depression. 

It is probably not generally real- 
ized that the second preferred stock 
has paid a dividend each year 
through the depression, although 
irregularly. The amount fell from a 


Weekly Indices 
N. Y. Annalist .... 124.3 


81.27 
68.5 
79.5 


3 
Canada (D.B.S.) ... 741 73.9 


Monthly Indices 
Latest Prev. 


rate of $1 a share in 1930 to only 20 on 


cents last year. So far in 1936 no 
dividend has been declared by the 
directors, although it is believed 
probable that perhaps 20 or 30 cents 
will be paid for the fiscal year, pro- 
vided earnings live up to present 
expectations. 
Common Shares 

No dividend has been paid on the 
aes since 1933, and it is 
not en to receive anyth un- 
til the second preferred ee 60 
cents per annum. A comparatively 
small increase in operating profits, 
arena ve —— it possible for 

e company to Ww some earnings 
on the common. 

It should be noted that the second 
preferred is convertible into com- 
mon share for share and the new 
bonds are convertible into common, 
$100 of bonds for 5 shares up to 1943, 
thereafter $100 for 4 shares. The 
common sold at as high as $28 a 
nd touched a low of 


The company has grown to be the 
biggest organization of its kind in 
the British Empire and at present 
operates 81 plants in Canada. Its 
production last year was estimated 
at approximately $10 millions. 
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ally as follows:— 

(a) To waive the default that has 
occurred under the said Deed 
of Trust, or under the said 
Bonds by the ose of 
the Si g —_ payments 
required to have been made 
by the Company on the 15th 
day of October, 1933, the 15th 
days of April and October in 
each of the years 1934 and 
1935 respectively and the 15th 
day of April, 1936. 


(b) To release the Comper ae 
its covenant to pay the 
Trustee for the purpose of a 
Sinking Fund the’sum of 
$300,000 on the 15th day of 
October, 1936, and the same 
amount on each of the 15th 
days of April and October 
thereafter, so long as any of 
said bonds remain outstand- 
ing; and substitute therefor 
the Company’s covenant to 
pay to the Trustee the follow- 
ing payments for the purpose 


of providing a Sinking Fund | of its holdings would automatically| 


for said bonds, namely:— 
$100,000 on the 15th day of 


$100,000 on the 15th days of 
April and October in each 
of the years 1937 to 1941 in- 
clusive, 

$125,000 on the 15th days of 
April and October in each 
of the years 1942 to 1945 
inclusive, 

$150,000 on the 15th days of 
April and October in the 
rear 1946, and 

$150,000 on the 15th day of 
April, 1947. 

To provide that the Company 

shall have the right at any 

time to redeem in whole or 

in part the outstanding Bonds 

on the following terms, viz: if 

redeemed on or before Octo- 

ber 15th, 1937, at par with a 

j 2%; if redeen=d 


October 15, 1947, at par witha 
premium of 1%; interest being 
paid in all cases on the princi- 
pal amount to the date of 
redemption. 

(ad) To provide that all payments 
due on the sinking fund 
schedule as set out in clause 
(b) shall have been made, 
and in addition thereto, there 
shall have been redeemed 

,000,000 value of said 
Bonds the Company 
may make any cash payments 
in respect of dividends on its 
shares or interest on, and/or 
principal of, any Bonds, de- 

ntures or other securities in 
respect of which the said 
Twenty-Year Five Per Cent. 
Sinking Fund Gold Debenture 
Bonds have priority. 


Gold and Bonds 


Tee is now discussion in Lon- 
don of the possible writing up of 
the value of gold holdings of the 
Bank of England. Credit expansion 
has proceeded along 2 lines in Great 
Britain: 

(1) Increase of bank cash impell- 
ing purchases of over £300 millions 
of securities by banks; 

(2) Increase of bank loans with 
business recovery. 

The increase in loans may threaten 
me ae interest rates that were 

ed by the expansion of 
bank cash. Hence the discussion of 
gold revaluation. The Bank of Eng- 
land carries gold at 85s per ounce 
compared with the market value of 
about_140s, and by raising the value. 


avoid contraction-of credit. 


below their highest levels, might 
decline. One effect would be to 
transmit ‘to outside markets a 
stiffening of interest rates. For 
Canada the effect would certainly 
not strengthen high-grade bond 
prices. Recently, however, there has 
been firmness in the British gilt- 
edged market, and the expectation 
in London appears to be that steps 
will be taken to guard against inter- 
ference with present low interest 
rates and high bond prices. 


Credit Contrast 


situations is that there has been 
little or no revival of demand for 
loans from the banks ‘here. Conse- 
quently, banks have continued to 
purchase bonds while industry has 
been using improved earnings to 
strengthen working capital. When 
an increase in demand for loans 
develops, 

market, influenced by the cessation 
of bank purchasing, may face some 
stiffening of interest rates. 


Meanwhile maintenance of low |C®, #7 making public offering of 


interest rates and high bond prices 
in Great Britain and the United 
States allows the Canadian bond 
market to hold its highest level of 


ae 


United States and 
by state and local taxation in 
France.” 

Pictou Power Bd. 
May Ask $250,000 


FE 


: Increased Power Capacity 
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CORPORATION 
BOND PRICES 


Stock in Trust 


W. C. Pitfield and Co. 
Offers Voting Trust Cer- 
tificates Covering 
Control 


From Our Own Correspondent 
MONTREAL.—W. C. Pitfield and 


Rolland Paper Co. voting trust cer- 
tificates for common stock at a price 
of $21 a share. 

Rolland Paper is one of the oldest 
and largest of the fine paper manu- 


(e) To authorize and direct The/| the century. Stable currencies are|facturers in the Dominion. It was 
Toronto General Trusts Cor-/| essential, of course, to this. The| established in the last half of the 


poration (the Trustee) to con- 
cur in and execute any Sup- 
plementary Deed or Deeds 
and any other Deeds and 
Documents and to do all acts 
and things which in the 


firmness of corporation and gilt- 
edged bond prices is indicated 
below: 


The Financial Post Average Price and 


19th century and-a few years ago 
the public became interested in this 
enterprise through the purchase of 
bonds and preferred stock. The 

t financing does not repre- 


presen 
opinion of Counsel may be | Field tor High Grade Government Bends sent any increase in outstanding 


necessary or advisable for 1 


ihe purpose of giving effect to 
any and all Resolutions passed 
at the said Meeting and any 
aagjournment or adjournments 
thereof. 


2.To require holders of Bonds to 
produce their Bonds and all un- 
matured coupons a i 


ce 
$ %o 1935 %e 
July 28 116.79" 3.070 3.494 
July 27 116.73 3079 J 27 113.03 
July 25 116.67 3.090 

July 24 116.66 3.090 

July 23 116.68 3.094 

July 22 116.66 3.095 

June 3 116.37 3.126 

Year's 116.79 3.070 

Range 111.50 3.597 


eld | securities, but simply the sale of 


voting trust certificates represent- 
ing a majority of the issued com- 


Capitalization Authorized Outstanding 
544% Ist mige. bds, $5,000,000 $2,111, 
6% cum, pref. 


Required With Rise of 
Consumption 
From Our Own Correspondent 

HALIFAX.—Ratepayers of New 
Glasgow, N.S., have authorized the 
Pictou, N.S., County Power Board 
to float a $250,000 bond issue on the 
town’s: credit jointly with other 
towns served by the Board as the 
first step in the Board’s expansion 


cy. 

At a ratepayers’ meeting, Commis- 
sioner R. B. Stewart stated that from 
an original 3.5 million kw.h. per year 
required, in 1924, the estimates for 
1936 amount to approximately 18 
on kw.h. and eran ae power 
plant was not capable handling 
this wast ame “= 


While no definite plans were com- 
pleted at the meeting, it is learned 
that the Board is examining 2 pro- 
posals—(1) The installation of a 
modern steam plant of 2,000 kw. 
capacity at Stellarton, N.S.; (2) The 
purchase of new 60-cycle equipment 
either by the Board or Acadia. 

Either alternative will require the 
borrowing of a sum not exceeding 
$250,000. The ratepayers of Trenton, 
NS., adjoining New Glasgow and 
also served by the Board have also 
voted unanimously in favor of the 
bond issue. 


Fairbanks-Morse Sales 
Running Ahead of 1935 


From Our Own Correspondent 

MONTREAL. — ; 
banks-Morse Co. sales for 1036 to 
date are reported to have shown an 
increase of between 20 and 25% 
over those recorded for the corre- 
sponding period of last year. At the 
same time collections have been of 
a satisfactory nature. 

Volume of sales during 1935 
showed an increase of a te- 
ly 12% compared with the preced- 
ing year, indicating a further sub- 
stantial improvement in the ratio of 
increase thus far this year. As a 
smaller proportion of the eee 
business is now done with the indi- 
vidual farmer, the company will be 
less affected adversely by the 
drought than might have been the 
case some time ago. 


[ Bond Redemptions | 
A, Oll ss. 


Rate Year Date 


} become one of 


023 | however, even 


Bread this year compared with $354,838 in 


Co. after that compahy got into dif- 
ficulties, and if his policies in build- 

up cash resources of the bread 
firm are also followed in the Great 


Paper Co. appointed this year are 
E. G. Long, K.C., and R. G. Meech, 
K.C., both of Long & Daly, Toronto; 
A. D. Cobban, of Wood, Gundy & 
Co., Toronto; L. E. Aldrich and John 
W. McCurdy, Chicago, representing 
U.S. publishers who are the com- 
s customers under contract; 
Murphy, Fort William lum- 
; Ray Lawson, London, vice- 
president of the London & Western 
Trusts Co. 


Deal With Government 


This week representatives of the 
company conferred with Ontario 
government officials over allocation 
of timber limits, cutting rights and 
stumpage charges. Re-allocation of 
timber limits was provided for by 
legislation enacted at the last ses- 
sion of the provincial legislature. 

The question of limits and the 
government's charges for stumpage 
are vitally important for the com- 
pany’s successful operation. While 
decisions had not been reached as 
The Financial, Post went to press, 
it is believed that the company is 
seeking a better operating arrange- 
ment with the government than it 
has had in the period of receiver- 
ship which terminated with the re- 
cent reorganization. The deal with 
the government may determine 
whether the company is again to 

the most successful 
industries at Fort William. 
Debt Charges 

It will be recalled that the capital 
reorganization calls for issue of $6 
millions of new, 5% first mortgage 
bonds to the holders of the former 
$10 millions of 6% bonds. In addi- 
tion to $600 of new bonds for each 
$1,000 of the old issue, investors are 
to get 9 class A preferred shares and 
8 common shares per $1,000 bond. 

The view is now advanced that 
the ultimate value of the shares will 
depend to a large extent upon the 
conservation and careful manage- 
ment of resources in a period of 
rehabilitation. 

Interest accrues on the new bonds 
from Oct. 1,.1935, and will require 
$300,000 in cash each year. It has 
been estimated that even with the 
present price of only $41 a ton for 
newsprint, the company can earn 
$300,000 with a margin to spare. 

In view of the non-recurring ex- 
penses involved in the reorganiza- 
tion and litigation of the past year, 
earnings of over 
$300,000 would leave working capi- 
tal reduced if the bond interest were 


the 1933 of the increase 
being Pes pend et in provincial 


the township is urban. 
se 86 


Stratford, Ont. — Collections of 
current levy taxes to July 15 were 
$491,761 compared with $471,036 in 


Toronto—First installment 
lections were $18,791,000 or 54.53% 
pared wi 


pot 
ne 


CANADA BREAD COMPANY, LIMITED 


(Incorporated under the Ontario Companies Act) 


AND ITS SUBSIDIARY 


CONSOLIDATED BALANCE SHEET AS AT 30th JUNE, 1936 


Cash on Hand and in 


| 


Seeeseeseeeoeseseseseeeersee 


Banks 
Accounts Receivable ...... jun det 
Less: Reserve for Doubtful Accounts .....sscceecees: 


Inventories of Ingredien 
determin 


Seeeeegeresesces 


Finished Products and Supplies, as 
ed and certified by the management, valued at the lower 
of cost or market Ceeeeereeer ee ee eer eee PCOS CES SCHENOHOHD HS © HEP SEe © 


$ 293,367.54 
150,375.53 


118,107.11 


Bond Redemption Fund— 
Cash in fa Te A Seb e vheeh oc hehes nck eedcactesecdictkchomen $ 52,742.32 


Bonds Guaranteed by the Dominion of Canada at cost (Market 
Value $9,950.00) eeereeeevee etree eeeeeeeseeeeeeer eee ee eeeeee ence 


Mo es Receivable 
Bak ~ 


9,841.64 
ma. 62,583.96 


SSOHSESSCSHSSSSSSSSSHSOESSSHOEEHT HH Fees seeesens 


] and ul ent—at cost pdeneGcoeendede andes secestcs tes eae 
Less: Reserve "De 2,546,932.54 


or Depreciation SSSSSSCSSSSSSSSSSSECESSEFeSSSeees 


Land—at cost less amounts written off Seeeeeeeeeeeseseseeoseeeese 
Taxes and Other Charges Seeeersecsesseseseseee $ 


Prepaid Insurance 


$2,193,701.69 
391,330.08 


Deferred Moving Expenses eteecereeenee eeeeeeeeeeeeereseeaseseeser 


Goodwill (less amounts written off) 


suai 50780 


Accounts Payable, Woee and other Accrued Charges ....cecceeses$ 214,457.69 


Taxes Due and Accru 


Wands Writesent AOGTOS (hickc ve ceed c bb ct recat dees crdereczcceue 
Dividend on First Preference Shares—Payable Ist J 


uly, 1986 ...... 


40,512.76 — 
22,782.50 
21,875.00 


eeebvecece 


$ 299,627.95 


Deposits WOON 5s ison c iid ccs ces iecdsndscosewuese ececsee$ 67,625.42 
Less: coh and Government Bonds held in Trust .......... Saude 67,625.42 - 


First Biestonge 6% Sinking Fund Gold Bonds, due 194 
GMPHON .ccccdeccccccces oincebcccedeee’ 


Less: Bonds held for r 


Capital: 
Ruthorized and Issued 
12,500 Cum 


1, Outstanding $ 958,700.00 


47,400.00 


tive Redeemable First Preference Shares of $100 


ula’ 
redeemable at $110 per share, entitled 


to cum ve 


Range 
Average Price 8 Corporate Bonds, stock $2,500,000 $1,500,000 | Dom. 


th eret th ‘ & 
nereto to the Trustee for notation | woo. ended: Month of: 
t company incorpor- 


tiereon of a reference to and/or | july 28 

alteration or modification there- | July 21 

af in accordance with any and all | July 14 l erees 
. are located in 


$1,250,000.00 


: 
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xe base of indices is that 

The British index is Board 
verted to 1930 base. 

rice quotations is as follows: 
ts, good, over 1,050 Ib. top 
ronto: copper—e New 
-—Japanese, 13-15, New York: 
6 degrees cen e/f 
at—No. 1 

ides—No. 1 


ws/ New York; hogs — select 
nto. 
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eves for Income and Corporation TOROS .cncccccccarccoccocccescescciee 
Balance, transferred to Surplus Account .........-- occcesecocessecesenesccoss 


CONSOLIDATED SURPLUS ACCOUNT 
For the Year Ended 30th June, 1936 
Balance at 30th June, 1935 Sivséee ccubdeusatdends GAMNOee 
eae oe eee San motel aeaine 
ugus — 
Amount added in 1925 to the book value of property accounts as 
Bee ee an $2,354 5866.02 io $800; 000"2°2-72.27 "1 nbenea.aa 


a 


soe t eres eeertoe ee teeereeerere 


each, 
paid. dividends oe per annum to Ist July, 1941, and 6% per 
oo Renda 1 annum er ; 
25,000 5% Cumulative Participating Redeemable 
Resolutions passed at the Meet-| July 7 «-++-. 4 e+ 102. Bond Tenders Preference Shares of $50 each, redeemable at sie per share. 
ing and any supplementary Trust | June 30 ..+... 102. - 102.38 | St. t Ro and have | Ontario abe x ‘4 Aug. 12, Arvida—$160,000, 4% (Note: Dividends in arrears from 1st July, 1935) .......+++++ 1,250,000.00 
Deed executed pursuant thereto, |74"°%% Sse ianembate ga00 for ‘a ; ;| bonds redeemable serially Aug. 1, 1999 to 200,000 Common Shares of no par Value ...sssseeseeeseseeeees 25,000.00 
- a ings: Surplus after deduction of all | 418 G0, STenders called for 1981. sec.-treas. 
THIS NOTICE is given pursuant | gy CG Smonnted to MUTE for 1885, “Then nn| ‘Tenders called for $240,560. re 000, 3, 3% $2,525,000.00 ) 
> _ provisions of the Trust Deed estern uarantees equal to 78 cents a inare, as against 38 eAt not emeonding Se yeme. “SS ae : Earned Surplus—as per statement attached ceocceeececesesceseseses 75,579.85 2, 79.85 
oe intent that any Resolution HERE once was a day when cents a share in 1934. Sales in the first | notre p, Hoopitat Montreal, Sie%. Oot, |. tb sen, duly aac ee ie chats _2,600,579.85 
d Meeting or any of 1936 have recorded a further in 
adjournment thereof shall, if passed | —- Tallway Konds guarantect tre | Tease Jenult Fathers of Upper Can. 8%, Nov. 1, | 1996, and payable Nov. 2-198. Bank of ($3,811,507.80 
in the manner provided for assing | western provinces stood at slightly ott tein Regular dividends have been | °“[p)' . Dper ae * | Canada, Ottawa. . 
hr being upon all Bond-| powinces’ Now: the, custion as] sf 2 CONSOLIDATED PROFIT AND LOSS ACCOUNT 
—— ging upon a ond- j ; 
iccers whether present or not pres- stock out- 
ent at the Meeting or any adjourn- reversed, as comparative bid prices F the Year Ended 30th J 1936 
Beat thereot and to the further in- | ow: nee Fore Exchange or ' me 
ing ary Resolution, extraordinary Provincial bonds: a - No important developments occurred in the foreign exchange markets reat income end corporation taxes © : rae ea, RTT ene 41 
mote se, such Meeting may ; HEM ros k. The Canadian dollar strengthened slightly against m t earned on investments and bank deposits ...cccccsseoceess 4300 
10 of amend, change, amplity, add Saskatchewan 4% °33 saunas sterling continued firm and the general tone was somewhat — 
things hereinbefore specified. "| (alter BX Dra B-C. Ry ngperet P Bond Interest  57567.59 
_Parment t, a Wee A ce ete which has been the feature of a dull market Bond Interest ......--.--scerecsssesecceecsssassrenes taeedesees 
Pursuant to the rovisions of the 442% "44 A Firmness in sterling, ti of the Provision for de tion of and equipment eceseteses 197, 40 
Trust Deed and Regulations made | (S:sc) Gi, B: RY: 4°30 «: for some time, is attributed to a marked increase in circulation Provision Sor depreciation ot ieeein ie aking fond Lae 
fea thereunder:— * Not calculable. : 
~-ncholders, other than regis- year charging Income and Corporation 
tend the cers, desiring to. at- issues s wat interest — os 9 . ee Net Cox aidated nem oF ~ pee Cees eeeteeeeees eases 
their Bonds may 4 guarantees has not been v * ° international interests. 
with any Bank, ‘Trust’ Company, | definitely. Bondholders have. the Service Stations Although the French ‘franc dipped slightly during the week, it is felt 
proportion, firm or person ap-| Fight tos under some guarantees, B ds that the situation there is improving. While most observers are convinced 
depos? {ither before or after such | but they cannot sue @ province onds on Market} that devaluation is still inevitable, few are of the opinion that it will 
ceive in exch rte Cente without its specific consent. More- eventualize within the next 2 or 3 months. Some believe that it will be 
ull entitle the person named there- | over, the C. N. R. and the Dominion Syndicate Offers $100 000 political rather then financial and economic factors which aT 
Men’, be uld be involved in ’ the principal influence: 
Meetir, present and vote at such | government wo vi Seri “Ty” to C ; 
there®, 2nd at any adjournment | guaranteed bonds. because some of es 0 Lover FOREIGN EXCHANGE AT TORONTO AND MONTREAL 
Present and vole for the betas: 22 | the roads are integral parts of the Expansion Par $ July2i July2a July July 28 July 27 
theres engand at any adjournment | national railway system. The short- er ee oa 1004 10 too" 100" 
"+ 1935, High 32022 100% 1.00% 1 1.00% 1.00% 
1.00% 1.00% 1004 1.00% 


ae 


es A. seme way 68 if the term guarantees, as shown above, 
son nt and voting either | have held close to 100, at which Seeuri C i et 
. 5.02% 5.02 5.08% 5.01% 
4.0060 
+ ioe 1892 


Personal] ; 
actual bearer of the Bonxe eames level the sale value seems attractive 

: Less: Amount provided by reduction in par value of B 

axes Bremen har ante cance asics 

a8 Letters Patent dated 2th October, 1085 ..c...ccssccue-es+-+ 1,280,000.00 


yo : $ 79,746.79 
| consolida the year ended 30th 
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held on. ostt vote at the Meeting o ~ a ; : ; Brazil sakes cakareube 


unieebosited ‘will be held on deposit | be present 
until after the said Meeting and sny |in respect thereof shall be 
plournment thereof, and Swill then ino shall produce their Bonds at the : Czechoslovakia Seeeeee 
one to the depositor. Meeting. Denmark ereeeeeneeeaee | 
attena st of registered Bonds may Forms FYAnce ..cccescesesecce 
instr l —~ person and vote or may by and ; aw seeeresereeeee 
“ument in writing a point an tes weebeeeeeeeeeese 
ficcingt Proxy, to vole at such See res 
eo and adjournment India Cee ewerereeeteetee 
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Trus' ? oron t offices Japan eee aeereeeneetrer 

re ae ma B and with The Adee . of Commer ce fn eet Tt 

m “ or at eweeeeeee 
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HE government at Ottawa, in power 
only a few months, is in danger of get- 
ting itself in the position of working defin- 


© itely at cross-purposes with those whose 
* co-operation it seeks in solving the con- 


iy 
‘ 
ee 


ch 
Pi 


_ this government that public money 


tinuing problem of unemployment. 
More than one member of the cabinet 


has made it clear that it is the opinion of 
ot 


' provide jobs for all those not now at work. 
® Rather, the desire is to provide those condi- 
» tions which will encourage the expansion of 
_ private industry, business construction and 
| increased trade, so that the natural forces 

’ of economic progress may be marshalled to 
' provide work for the workless, It is in such 
| a spirit that the new National Commission 
» on Employment has set to in its task. It is in 
' such a spirit that the minister of finance 


has endeavored to move towards a balanced 


: budget, even though it has meant self- 


sacrifice by the Canadians in the form of 
greatly increased taxation. 

A great deal of the confidence thus en- 
gendered and the co-operation thus won 
may be jeopardized by unfriendly political 
persecution of business by the government. 
The textile industry is under investigation. 
The wheat trade is under investigation. The 
packing industry is under investigation. 
Farm implement manufacturers are being 
probed for the Nth time. A vast amount of 
data already exists on each and every one 
of these industries—enough to enable the 
government to determine any line of policy 
it requires regarding any of them. Each of 


3 the investigations seems to have something 
| of the punitive in it. 


Ottawa ought to plan its course a little 
more carefully and determine with a 
larger degree of accuracy whither it is 
going and what it wants to achieve. If it is 
the intention of the government to work 
with business, to create jobs and pull Can- 
ada out of the depression, then it should 
not enter upon probes and investigations 
simply to embarrass businessmen, to pun- 
ish them for supposed political sins or to 
attract publicity to the government and the 


party. 
If, on the other hand, the government is 


o desirous of pursuing the Roosevelt tactic 
_ of putting all business under a cloud of 


public suspicion, of keeping industry on the 
defensive and commerce im the dock, then 
it has no right to expect any co-operation at 
all from business in the solution of unem- 
ployment problems, and it need look for 
no confidence at all in the business world. 


- 
Again Australia Points Way 
USTRALIA is showing the way to 
Canada‘“in wiping out public deficits. 
It is doing the same thing with its rail- 
ways. 

All but 837 miles of the 27,966 miles of 
railway in Australia are owned by the 
seven governments. 

Operations for 1934-35, to which the 
latest official figures apply, were the best 
for ten years. After interest charges of 
$52 millions; on total capitalization of 
$1,320 millions were met, the net loss on 
all government railways in 1934-35 was 
only $6 millions, or less than half that of 
previous year. Deficits have shown a 
progressive reduction since 1930-31, when 
aggregate losses reached $37.5 millions. 

The change has been effected despite 
reductions in freight rates to assist pro- 
ducers, while internal: economies rein- 
forced interest-relief accruing from large- 
scale public debt conversions, according to 


x the Melbourne correspondent of the Wall 


ww 
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of the 


Street Journal. Energetic measures also 
were taken to improve services and oper- 
ative efficiency to meet the increasing 


| _ challenge of highway-competition. 


In some degree, the recovery process has 
been aided by regulation and co-ordination 
of rail and road transport, the latter hav- 


re ing spread and multiplied in wasteful 


ways. 

A drastic overhaul reduced or elimin- 
ated many non-paying rail\services. Mod- 
ern devices such as air-conditioning and 
improved rolling-stock make for greater 
comfort and there has been an accelera- 
tion on interstate journeys. The general 
improvement of business has enabled the 
Trailways to meet a greater share of loan 
ability, thus reducing the charges on the 
general community. 


How Wise is the State? 

N THE unceasing conflict between Indi- 

vidualism and Paternalism, the tide has 
favored the State since the crash of 1929. 
There is no doubt some justice in consider- 
ing the rise of the politicians as a reaction 
against the admitted defects of private 
capitalism, a reaction that has gone so far 
as to almost wholly destroy individua: in- 
itiative—except of course the initiative of 
the people’s rulers—in the more advanced 
dictatorships. 

Everyone now looks to his government 
for assistance in meeting his everyday 


e _ problems, whether of a personal or a busi- 


ness nature. But when one looks to the 
government, who is it that responds? It is 
no divinely inspired body but merely the 
politicians plus the civil service—just aver- 
age men, neither villains nor angels, 
neither dunces nor geniuses. The character 
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no better and no worse than the ability of 
those in public life. . ; 

It is curious that the average. man is 
suspicious of his political leaders and is 
ready to believe the worst of them. Like- 
wise he associates his civil service with 
inefficiency and red tape. Yet every day 
he imposes new duties upon them as 
though he thought men in the public ser- 
vice were a cut above himself in ability 
and divine inspiration. 

The increasing demands upon govern- 
ment outrun the improvement in the aver- 
age calibre of the men engaged in govern- 
mental life. That is where the rub comes 
and where the reaction to Paternalism is 
bound to develop. Our back-breaking 
public debts, our colossal failures in rail- 
way and hydro power operation, our inept 
dabbling in crazy money notions are all 
evidence that government is far from in- 
fallible. In fact, government does not yet 
attract a majority of the nation’s best 
minds. If and when it does, Paternalism 
will be more acceptable. 

The omnipotent State will need omnis- 
cient people to rum it. And such do not 
exist, even in private business and private 
professions. Emphasis on individual effort 
has, up to now, produced the finest leaders 
and the best contributors to the common 
good. That cannot be changed overnight. 

The politician could say, “The State; it 
is I.” But if he were to say that publicly, 
people would look at him and they would 
have less reverence for the State as man- 
ager of their liyes than they now have. 


. Job-maker Purvis 


DOLLAR-A-YEAR man in the service 

of the public of Canada is Arthur B, 
Purvis, chairman of the National Employ- 
ment Commission. Extensive as are his 
responsibilities in private business, Mr. 
Purvis has put them in a secondary place 
to devote the major part of his time and 
attention to the dual task of advising on 
Canada’s relief administration and co- 
ordinating the national effort to create 
employment. Mr. Purvis is well supported 
by 6 other commissioners but it is to the 
chairman of such bodies that the public 
looks for policies and results. 


This week The Financial Post tells 
something of the background and career 
of Mr. Purvis. The public has a right to 
know about men and women in key posi- 
tions so that it can size up their qualifi- 
cations for the responsibilities they 
assume. The Financial Post aims to write 
personality sketches wherever possible; to 
find out the facts about public men and 
tell them. From a wide variety of sources 
it has gathered the material for this 
article. 

The story is one to inspire confidence in 
Job-maker Purvis. His is a record of busi- 
ness success on four continents; of 32 
years of business experience crowded into 
a life of 46 years; of British, American 
and foreign training now. put to the service 
of the people of Canada. 


Sauce for Industrial Ganders - 


et a visit to one of the mining 
areas of Ontario, Premier Hepburn 
gave assurance that mining taxes would 
not be increased. 

According to reports, he said that in 
order that mining men might have “no 
hesitation about going ahead with their 
developments,” there would not, be any 
higher taxes on mining while his gov- 
ernment was in power. 

During the last session of Parliament 
various members of the government made 
clear their view that they were desirous 
not of increasing the burden of taxation 
on fermen ee o lifting it, so that there 
wo no t to the present mining 
boom in Canada. 

But surely what is sauce for the goose is 
sauce for the gander. If the threat of in- 
creased taxation is a factor likely to cause 
the mining industry to hesitate in its for- 
ward advance, the same thing must apply 
with equal force to every other productive 
industry in Canada. 

Our governmental chieftains do not 
hesitate to promise the mining industry 
immunity from higher taxation but they 
lend willing ears to proposals that every 
other type of industry should be severely 
levied upon. 

Curiously enough, the demand for 
lighter taxation on the mines comes from 
a multitude of people from coast to coast. 
A good many of these people are of the 
type who ordinarily cry “soak the rich” or 
“share the wealth by taxation.” 

The mining industry has been a gener- 
ous benefactor of. the Canadian people. 
But so have other industries; so have 
farmers, merchants, home owners and in- 
dividuals engaged in the professions or the 
services. Why should governments assume 
that heavy taxation on them will speed 
progress while heavy taxation on the 
mines will hold it back? 

The truth of the matter is that excessive 
taxation on the mines would greatly re- 
strict production and create much wider 
unemployment in the country. Every en- 
couragement given to the mines helps to 


prosperity. 
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Moscow, it is reported, has a shortage of. food, 
shoes, stockings and cloth. The news was not 
sent out by the official propaganda bureau. 

a - s 


Most novel statistic of the week is supplied by 
Lord Horder, who points out that in Britain 
30,000 tons of human remains have to be disposed 
of every year. : 

x i 


8. A. G. Barnes is the first Social Credit mem- 
ber of the Alberta legislature to be suspended 
from the party. He may be just giving the lead 
to further breaches in the ranks. 

4 * * me 

Montagu Norman attracted less attention by 
being interviewed and photographed on his trip 
to New York than he did when he came incognito 
and “concealed” himself like a movie spy. 

s. e wy ‘ 

If the ex-Kaiser comes to King Edward's coro- 
nation, as is forecast, he’d better stay away from 
Lloyd George. That gentleman may try to carry 
out the promise of the post-war election to “hang 
the Kaiser.” 

. e . 


Newfoundlanders will be interested in an item 
by Robert L. (Believe It or Not) Ripley to the 
effect: “SS. Neptune, Newfoundland sealer, 
brought in 1,045,210 seals—dhe trip.” Going back 
into records of nearly 100 years ago, the biggest 
sealing season on record shows less than 700,000 
seals for the whole Newfoundland fleet. Believe 
it or not; we don’t. 


” 


Post-Seripts — 


OST people know that the best kinds of 
M hair brushes; also shaving and tooth 
brushes, and certain types of painting brushes, 
are made from bristles, says the Hardware Trade 
Journal of London, England. Bristles are the 
hair of the hog, pig or boar, not the domestic pig 
as is known in this country, but the semi-wild 
pig found in Siberia, where the finest white 
bristles come from. 

In the past there was a steady supply of white 
Russian bristles, but today the semi-wild pig or 
boar is almost extinct. The Russians fed the pigs 
very little, leaving them to find their own food. 
Naturally, this meant the — — keep 

, and after about 4 years they grew 
faicly titul crop of bristles, long and of a texture 
suitable for brush — Today ee en 
keeps the pigs for only a few months » i 
os words, he is copying the methods of his 
western neighbors, and consequently few bristles 
suitable for brushes are forthcoming. 

It is true that in India and China the pigs are 
more or less wild, but unfortunately the animals 
in these countries, due to warmer climates, do 
not grow such long bristles as the wild pig or 
boar of Siberia. With the supply naturally 
dwindling, prices of these raw materials have 
risen, necessitating increased prices of brushes 
and brooms made from these kinds of bristles.” 


Sayings of the Week 


“There is no future on the relief rolls.”— 
Governor Alfred Landon. 
: - s 
“You must get off the field to get the right 
perspective.”—Charles M. Schwab. 
” * * 
“Farming has not had an even break in our 
economic system.”—President Roosevelt. 
* 7 - 


“When necessary, keep the cat in the bag— 

even if it raises kittens.”—John N. Garner. 
ca * * 

“The real period of sufficient production and 
adequate distribution is ahead of us.”—Henry 
Ford. 

* . * 

“The ethics of the roulette wheel can never be 

successfully applied to business.”—Harry Elmer 


Barnes. 


“It is not success which creates morale, but 
morale which creates success.” — Dr. Karl T. 
Compton. 

+ mo a 

“America is kidding herself about Europe's 
being too poor to start another war.”—Eugene 
S. Duffield. 

a ” = 

“Going West, to a Canadian, is like going after 
the Holy Grail to a knight of King Arthur.”— 
Stephen Leacock. 

+ * o 

“Even in time of stress wage cuts should be the 
last resource even of the hardest pressed em- 
ployer.”—Edward A. Filene. 


“The education which is necessary in aviation 
must also teach the value of civilized institu- 
tiqns.”—Col. Charles Lindbergh. 


“When we went in for machinery on a large 
scale, we went in for a world which said to us 
‘Plan or perish’.”—Norman Thomas. 


“Don't strive for riches. 1 have worked hard 
all my life and have accomplished much—but it 
means nothing.”—Charles M. Schwab. 


“I think and think, for months, for years. 
Ninety-nine times the conclusion is Saar The 
hundredth time I am right.”—Albert Einstein. 

~~ = as 

“The custody of the new Dionne heir is not in 
dispute, we are pleased to say. It is ‘generally 
understood that any under 5 the parents can 
keep.”—Barron’s. 

: * ee 

“Active officials of (trade) unions who also 
occupy public offices are dangerous not only to 
the government but to the unions themselves.” — 
Raymond Moley. 

- 7 ~ 


“The ordinary taxpayer must be shown ho 
ena = ek his income to the 
same on as oO e man.”— 
Hon. Frank Carrel. vee 

o ” 

“We should not get excited - 

lege gm - about current af. 


“Each generation has a different 
the right directio: changed fast enough snd_in 
up in a riot."—Henry A. Wallace. 


“The development of Quebec's iron fields 
would mark the advent of another great world 
steel industry and make Quebec the Pittsburgh 


“What is the use of living longer if we are not 
. with economic conditions what they 
and infernal noise of cities, and with ma- 

.. 7 : aN 
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s and periodicals. The ar- 
Fele briefed below tells how the 
British Broadcasting Corporation 
has utilized similar powers. 


By J. LENG STURROCK 
in The London Mercury 


During its comparatively short life 
the Corporation has become one of 
the most flourishing publishing con- 
cerns in the country. It is not sur- 
prising that newspapers and 
periodical publishers, who have 
skilfully built up business in sales 
and in advertising, look with some 
unease on the easy achievement of 
a state monopoly, which, by the 
simple expedient of copyrighting 
what are actually public pro- 
grammes, and printing “copy” 
bought for the microphone, fill many. 
pages every week of editorial 
matter, * 


Radio Listeners Pay 


e The great army of wireless license 
payers may well be surprised to 
learn that the publications for 
which they pay are in large measure 
promoted out of their own pockets. 
The bigger publishers, too, who are 
presumably license payers, as well 
as heavy tax payers, are equally as- 
tonished that some portion of the 
dues exacted from them is being 
used in competition against them. 
For the Corporation is zealous in 
its policy. The growing sales created 
by wireless permit canvassers to 
secure advertising biisiness for the 
broadcasting publications on highly 
lucrative terms. State enterprise 
forms in this instance a formidable: 
rival to many firms, and unless a 
check is now imposed this rivalry 
will be accentuated in the years 
ahead. 

In books, periodicals, and other 
types of popular reading, Broadcast- 
ing House is already a well-estab- 
lished factor. 


National Monopoly 

Unfortunately, for its own effi- 
ciency, the Corporation seems to 
have generated unlimited ambi- 
tions. The director and his prin- 
cipals clearly aim at controlling 
major interests in music, literature 
of all kinds, talks, comedy, and in 
all the varied etceteras which form 
an average week’s programme, Few 
of those who earn a livelihood in the 
creative world care to quarrel with 
a national monopoly which, drawing 
upon the public pocket, can afford to 
pay well. And since the demand will 
more and more be for “all rights” in 
the material it desires — first for 
wireless service, then for subse- 
quent reproduction in one or other 
of its publications, the field of the 
outside publisher is likely to grow 
barren. 

There is more than a touch of the 
Pharisaic in the claim made for the 
Corporation that it does not engage 
in the offensive business of pressing 
upon listeners the merits of soap, of 
cosmetics, or of laxatives. How 
many days or evenings pass without 
a cultured voice adjuring us not to 
miss “this week’s Radio Times,” or 
other of the chosen issues, because 
they contain some material which 
caused “great interest in our day’s 
programme.” Even in advertising, 
monopoly is written large in the 
Corporation’s policy. Thus are sales 
built up in the twinkling of an eye, 
or, rather in the parting of an an- 
nouncer’s lips.. Not content with i 
weekly fare, octopus has entere 
the world of books. There again it 
enjoys every advantage over pub- 
lishers who of necessity must pay 
for space in order to advertise their 
wares. And, after all, the book- 
buying world is not unlimited, and 
every book sold by the Corporation 
may mean that another book fades 


out. 
Burrowing Bureaucracy | 

There is no parallel to such a 
monopoly, save perhaps the Post 
Office which discharges a work in 
which private competition could not 
enter. And let me interpolate that 
it is only a few years ago that the 
Post Office quietly tried to institute 
a scheme of stamping advertise- 
ments on letters entrusted to it for 
transmission. That ‘plan was 
scotched amid géneral approval. 
Bureaucracy is forever burrowing 
its way into fields in which it is 
clearly a trespasser. 

Taxpaying owners of motor cars, 
who found in this year's budget that 
much of the revenue they contri- 
bute in the shape of license pay- 
ments for their vehicles is now to 
be appropriated by the Chancellor 
to help balance his accounts, may 
well be astonished at the bland man- 


—Drawn for The Financial Post by R. Kaelt. 


Publisher 


cliffe would have envied such 
unique opportunities. 


Propaganda at Work 

But, whither away? If I were 
either a practical or a theoretical 
Socialist I should eagerly press for 
more power to the Corporation’s 
elbow. For surely it is of the es- 
sence of strategy in preparing the 
ground for further nationalization 
first to create an efficient propa- 
ganda machine which shall water 
the soil. Only the other day in Ger- 
many, Herr Goebbels jeeringly de- 
manded of the anti-Nazis what pur- 
pose they could achieve at the im- 
pending election by opposing the 
Hitler regime, since it controlled 
army, navy, and the wireless? The 
Hitlers and Mussolinis of Europe 
rapidly seized the crucial import- 
ance.of manipulating opinion. One 
day we may realize that Broadcast- 
ing House is the focus centre of all 
interest, for not only can it operate 
the air but, in the language of Mr. 
Ramsay MacDonald, it is going “on 
and on and on, and up and up and 
up,” in creating a strong machine 
in the printed world. If I were a 
Labor leader, with roseate visions 
of a Prime Ministership in the off- 
ing, I should dream happily of the 
day when I would become a dic- 
tator of opinion through the great 
weapon of propaganda prepared for 
me in advance by my “Capitalistic” 
opponents, 


—, ———, 

There may be those who do not 
account themselves nationalizers 
who are not wholly averse to the 
novel plan of.a fully-staffed state 
enterprise in control of opinion. 
There was the emergency of the 
General Strike; when Mr. Winston 
Churchill, with characteristic color, 
dramatically appeared as director 
of The British Gazette: might we 
not again find ourselves in similar 
straits, say some hesitant voices, 
and realize the ,usefulness of a 
bureaucratic engine? The argu- 
ment, however, cuts both ways, for 
it can operate either in favor .of 
Constitutionalism or Socialism. But 
be all this as it may, let us, through 
parliament, face a great issue in an 
open way. We are drifting myopi- 
cally into dangerous courses. 


Lust for Power 


The Corporation is- definitely 
charged with the business of broad- 
casting and of developing tele- 
vision. It is travelling far beyond 
its proper sphere in invading the 
fields of publishing, music, the con- 
trol of the Relay System, and so 
on. There are other interests who 
may suddenly awake to find that 
they are to be engulfed by our am- 
bitious gladiators. The ministries of 
war-time gave us one example after 
another of-the lust for power which 
seizes those who are bureaucra- 
tically entrenched: let us be warned 
in time. 


Can Railways Come Back? 


By SAMUEL D. DUNN 
Editor of Railway Age in an address 
in Iowa 


In the decade 1926-1936 have 
occurred some enormous and disas- 
trous changes, and some that are a 
harbinger of a greater future for 
the railroads. Their passenger traffic 
this year will be not only about 
40% less and their freight busi- 
ness about 30% less than in 
1926, but will be much smaller than 
even 20 years ago. In conse- 
quence, whereas they had about 
1,650,000 employees in 1916, they 
now have only about 1,060,000. Dur- 
ing this period, however, the aver- 
age annual compensation of their 
employees has increased. from $892 
to $1,693, and they have begun mak- 
ing extraordinary improvements in 
their equipment and service. 

We frequently hear it asked if the 
railways can “come back.” 

The railways are “coming back” 
already. They have suffered and are 
still suffering from unregulated and 
subsidized competition. The prin- 
cipal reason, however, of the great 
decline’ in their business has been 
the same as that of the decline in 
all business—the depression. The 
tailways are increasing their traffic 
and earnings as recovery occurs in 
the industries from which they de- 


rive their traffic, and they will con- 
tinue to do so. 

In a great effort to begin rehabili- 
tation of their properties they in- 
creased their purchases of equip- 
ment and materials 60% in the 
first one-half of 1936, and also 
substantially increased the number 
of their employees. They have in- 
stalled more new kinds of equip- 
ment, and increased the speed of 
their freight and passenger trains 
and otherwise improved their ser- 
vice more, within recent years, in 
the teeth of the worst earnings in 
history, than before in any period. 

We are witnessing an extraordi- 
nary renaissance in railroad trans- 
portation. There is a spirit of initi- 
ative, co-operation and determina- 
tion among railway managements 
and employees that is unequalled 
in any other industry, and this has 
aroused a friendly public interest 
in the railroads greater than has 
existed since their early construc- 
tion. Given a genera} revival of 
business and the incr of rail- 
way traffic which this will make 
possible, and you will see our rail- 
ways increase their earning 
capacity and expenditures and im- 
prove their service to an extent that 
will amaze most persons and con- 
found those who think that they 
cannot “come back.” 


Lower Taxes Lift City Deht! 


LADYSMITH, B.C. — Mortgaging 
the future, as has been the practice 
of this and nearly every other com- 
munity, is an expensive undertak- 
ing and one which it is to be hoped 
may be avoided in the future, says 
Mayor W. W. Walkem of Ladysmith, 
Vancouver Island, in reporting that 
the final city debentures have been 
redeemed and urging that a capital 
account be established to save 
future generations from being un- 
necessarily burdened. 

Today the city of Ladysmith de- 
spite long depression in the coal 
industry, which was originally the 


community’s chief source of wealth, 
is virtually free of debenture debts. 


“Today we are in the position— 
probably unique in British Columbia 
—of being able to say that we are 
devoid of this class of debt, and with 
it we have the satisfaction of know- 
ing that every cent of interest and 
principal has been acknowledged 
and paid.” 


“It might seem anomalous to 
argue that a reduction in taxes would 
enable us to meet our obligations 
more successfully—but such has 
been the case.” 


As Others See Us — —\ 


Interesting Summary of Opinion 
St. Catharines Standard 


brochure form the opinions of lead- 
ing Canadians which it published 
during 4 earlier months of the cur- 
rent year. The subject of all the com- 
ment secured from many of the ablest 
men in many walks of life was “Can- 
ada and the Next Five Years.”* 
Debt taxation and cost of govern- 
ment are the bugbears of Canadian 
prospects at the present time. That 
summarizes the opinion, although 
some of the contributors, like Ste- 
phen Leacock, departed from the 
orthodox in expressing their views. 
It is also put forth that private in- 
dustry in Canada conducts itself far 
more efficiently than government 
enterprise, a fact long known but 
not admitted generally. There is no 
royal easy road for Canada to get out 


use | and solve her problems; it cannot be 


4 ment ate al eaied a Probie a 


done by legislative act. This coun- 
try has to. dig in and produce. And 
that is common sense. The railway 
on ue ae tos published 

over’ ew of th - 
tributors. * . T 


The summarized opinion of Cana- 
dian businessmen shows clearly that 
and cost of govern- 


PA agi 


The Financial Post has issued | 


Canadian affairs and, prospects. Na- 
turally, too, the railway condition 
belongs to this trinity, 


*This brochure is available from 
The Financial Post at 50 cents a copy. 


Worst Evils Not Monetary 
Quebec Chronicle-Telegraph 

The Financial Post of eeraabe has 
been publishing a series of most in- 
structive articles on “Your Money” 
by the world-famed writer and 
economtist, Sir Norman Angell, in 
which some truths concerning 
money and credit have been made 
plain for the man in the street. 
These articles must have been read 
to be fully appreciated but in the 
final installment some conclusions 
are offered that are worthy of note. 

Particularly striking, coming as it 
does from an economist, is the 
declaration, “It is certain that the 
cure for our worst and most char- 
acteristic economic troubles cannot 
be purely monetary, as there enter 
into the problem important factors 
that are not monetary at all; politi- 
cal instability, human psychology 
expressing itself in such thi 
nationalism tha’ antnin 
little about 


held out, however, in the parting 
declaration that “to know that cer. 
tain rules of economic health must 
be observed will help us to avoid 
economic pest ." And 60 it ree 
mains for us to familiarize oy 
selves with these rules and the man. 
ner in which they are to be 
observed. 


Morale and Employment 
Brockville Recorder-Times 


The Financial Post thinks—ang 
with a good deal of warrant—that trg 
most important task facing the ii. 
tional .Unemployment Commission 
which was recently appointed is to 
effect a restoration of the morale of 
those workers who have suffered 
from prolonged unemployment. 

It is far from the truth to state that 
those who remain upon the relief 
rolls have no desire to accept work 
even when it is offered to them. But 
it can scarcely be denied that in nume 
erous cases, relief recipients have 
found their lot to be so agreeable 
under such a scheme of subsistence 
that they are not too anxious to place 
themselves in a position of independ. 
ence and become self-supporting 
through securing employment. All 
possible encouragement should be 
given relief recipients to seek and 
accept work. Only in this way will 
there be any pronounced decline in 
the huge bill which piles up from 
month to month for the payment of 
relief charges. 


a 


World Trade and 
World Recovery 


F London Times 


No informed person can fail to 
realize that much of the political 
tension in Europe today is due to 
economic causes, and more specifice 
ally to the breakdown of intere 
national lending. During the past 
2 years many countries, includ. 
ing our own, have regained a mea« 
sure of economic prosperity, but in 
nearly every case the recovery has 
been largely confined to domestic 
trade. Progress in the international 
field is still slow, and is likely to 
remain so as long as the existing 
barriers of high tariffs, restrictive 
quotas, blocked currencies and exe 
change uncertainties are present to 
impede it. 

One of the difficulties, as well as 
one of the paradoxes, of the situae 
tion is that in most cases these 
barriers were thrown up to prevent 
economic and finaricial disintegra- 
tion at home and.in many they are 
still needed for that. purpose. Con- 
sequently there can be little hope 
of securing their reduction quickly, 
and so obtaining a substantial re- 
covery of international commerce, 
except by international agreements 
of such a character as will protect 
the domestic stability of the varie 
ous nations. 

It is therefore the task and re 
sponsibility of those who believe 
that world prosperity and world 
appeasement can only be secured 
by a real recovery of world trade 
to consider and suggest the possible 
terms of such agreements. For 2 
theoretical diagnosis is of little 
value unless it is accompanied by a 
practical prescription which will if 
followed produce a cure. 


First Hurdle.... 


Spencer Leeson, headmaster of 
Winchester College, presenting the 
prizes at St. Margaret’s School, 
Bushey, gave a word of warning to 
Tecipients of school certificates. 

He said that the temptation came 
to thase who had got certificates to 
think they were the masters or mise 
tresses of that subject, and that no 
more need be done about it. Actus 
ally it was not the end, but only the 
first hurdle in the race. There was 
a danger that a certificate was the 
last word of a boy or girl when 
applying for a position. 

“Do not frame the certificate and 
put it in your room,” he said, “but 
have it by your side until you have 
got a job, then go quickly into & 
corner of the room and burn it.” 


Gther People’s 
Views 


Our Greedy Governments 
London Times 


Remarkable figures showing how 
heavy is the tax burden carried bY 
the oil industry were given by Lo 
Bearsted in an exceptionally inter 
esting speech at a recent meeting of 
the Shell Transport and Trading 
Company. Much of this burden has 
been imposed in quite recent years 

Britain is not the only country 
which seeks to extract large sums 
from the industry. The Shell-Royal 
Dutch group, said Lord Bearsted, 
paid to various governments through 
out the world in the form of special 
taxation and income tax £66,00,000 
in 1935, whereas the shareholders Te 
ceived only £12,000,000 in dividends, 
a large proportion of which was 21s 
subject to income tax and surtax. of 
both. The gross figure paid in tax@ 
tion by all the companies in which 
the group is interested—and not the 
group companies alone—was £89,00 
000, a figure which is exclusive 
income tax. 


Stop Me If You've 
Heard This One -- 


Mrs. Hull—I admire Dr. Rexwell 
immensely. He is so persevering ™ 
the face of difficulties that he always 
reminds me of Patience sitting 00 * 
monument. 

Mr, Hull—Yes, but what I am Be 
coming rather alarmed about is pert 
number of monuments sitting 02 ©": 
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orale and Employment 
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»portant task facing the ff. 
Unemployment 

was recently appointed is to 
restoration of the morale of 
vorkers who have 
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carcely be denied that in nume 
ases, relief recipients have 
their lot to be so agreeable 
such a scheme of subsistence 
y are not too anxious to place 
lves in a position of independ. 

become self-supporting 
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elief recipients to seek and 
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to month for the payment of 
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economic prosperity, but in 
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so as long as the existing 
of high tariffs, restrictive 
blocked currencies and exe 
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of such agreements. For a 
cal diagnosis is of little 
niess it is accompanied by a 
| prescription which will if 
d produce a cure, 


it Hurdle .cece 


Leeson, headmaster of 
ter College, presenting the 
St. Margaret’s School, 
‘ave a word of warning to 
ts of school certificates. 
ic that the temptation came 
vho had got certificates to 
y were the masters or mis- 
that subject, and that no 
ed be done about it. Actus 
; not the end, but only the 
ile in the race. There was 
F that a certificate was the 
i of a boy or girl when 
ge for a position. 
: frame the certificate and 
) your room,” he said, “but 
your side until you have 
then go quickly into & 
‘ the room and burn it.” 


Y People’s 
S e © oe ® 


Greedy Governments 
London Times 
kable figures showing how 
s the tax burden carried by 
ndustry were given by 
n an exceptionally inter- 
>cech at a recent of 
| Transport and Trading 
y. Much of this burden has 
posed in quite recent years- 
1 is not the only coun 
eeks to extract large sums 


Week 


Summer Trade Good 
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For Most Industries 
But Autumn Prospects by — Labor 
Troubles in Review — Heavy Industries 
. Maintain | ' | 
With the holiday season nicely under way business activity in Canada 
js following @ diverse pattern. Favorable high spots inclu : 
influx of excellent proportions which at many points 
high marks. Thus New Brunswick says tourist trade to is. better 
during the entire season 1935, while Vancouver's mayor claims the 
centennial trade has been worth $20 millions to ‘local merchants, 
Unfavorable features include the drought damage which is estima 
to have cost Ontario $28 millions in agricultural revenue and which 
giready caused the cancellation of millions of dollars w of 
in farm machinery and supplies for western and other farmers who ' 
now have to wait at least another yeay to make their long overd 
replacements. . 


* 
Durable Goods Demand 
Demand for durable goods continues to gain momentum, The railway 
contribution is emphasized by the appearance of the new streamlined 
C. P. R. engines this week, while from Northern Ontario and Quebec the 
ining industry continues to pour a steady stream of new business into 
the lap of machinery and supply houses.. Leading firms report substantial 
improvement in sales for 1936. 
Basically “ps improvement sonents to be unevenly divided as far as 
Canadian steel plants are concerned. At Sydney plants are reported very 
active with plenty of business ahead to keep some 3,400 men at work. At 


* s 


‘the Sault, business is reported quiet as Algoma Steel awaits the findings 


of the Ottawa conciliation board appointed this week to mediate labor 


troubles involving 1,800 men, 
a a + 


Few Labor Troubles 

So far this year Canada has been relatively free from serious labor 
disturbance. Latest figures published in the Labor Gazette showed only 
2,900 employees involved in 14 disputes compared with almost three times 
that number a year ago. The situation is currently most active on the 
Pacific Coast where a strike for higher fish prices is said to affect some 
2500 fishermen and 1,000 cannery workers. Among B. C.’s restless long- 
shoremen, however, a 5-year agreement has been reached which it is hoped 
will avert trouble for many seasons. 

- 


. e 

Counting Heads 

And now with Canada’s inter-decennial count of prairie population out 
of the way comes word of 2 more head-counting plans of major importance. 
On August 1 is slated the registration of Alberta citizens preparatory to 
payment of basic dividends. Each bona fide citizen of 21 years or over 
must register personally with parents taking responsibility for members 
of families under 21, Those eligible for dividends are supposed to be 
British subjects resident in the province at least one year. Registration 
in each area will be in charge of the local member of the legislature. . 

Then on September 1 a nation-wide registration of all unemployed 
persons will begin under the aegis of the National Employment Commis- 
sion. It will cover all persons on relief with their dependents and will 
aim at collecting human as much as statistical information. 
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An Outside View 

Sometimes an “outside” picture of our business situation is of value. 
This is the current estimate of the Canadian economic picture as summar- 
ized in the latest report of the U.S. Commercial Attache at Ottawa. He says: 

“Current Canadian business evidences a fairly steady tone and imme- 
diate prospects are brightened by an increase in tourist traffic and sound 
conditions in basic industries. 

“Seasonal shifts are taking place in manufacturing — increased activity 
in food packing and specialty industries and a slackening in automotive 
and heavy steel trades. Merchandise movement was about equal to the 
volume reported in May; in a few lines an improvement in forward buying 
is noted.” 


Changes of the Week 
Favorable 


Carloadings of revenue freight were slightly higher for the week of 
July 18 compared with the same week last year despite a sharp slump in 
grain loadings in western Canada. 

Iron and Steel Production showed substantial gains over June, 1935. 

Central Electric output up 11.7% over June, 1935. This gain was in spite 
of a drop in demand for secondary power. The D.B.S. index number for 
firm power consumption reached a new high record at 181.5 being nearly 
4% above the previous peak reached in April. 

Bank Debits rose 16% due to higher productive and speculative activity. 
Prairie province debits (up almost 25%) reflected increased grain exchange 
activity and prices. 

Business Indicators as Compiled by The Financial Post 
«Denotes new fi this week. 
WEEKLY DATA 
La 

1936 

245,496 
43,391,106°$ 
42,461,000 $ 

4110.3 
INTHLY DATA 

110.1 


1,450,289 $ 
9,442 $ 


Transportation— 
Car loadings (July 18) 
C.N.R. gross earn. (July 21) . 
CP.R. gross earn. (July 21) . $ 
Business Conditions— 
Weekly index D.B.S, (July 18) oa 


45,294 1,262 
3,373,644 $ 95,777,924 
2,428,000 $ 69,736,000 

100.1 Srovees 


Business Conditions— 
Financial Post index (June) . 
Transportation— 
C.P.R. net revenue (May) .... $ 
C.N.R. net revenue (June) .. $ 
Iron and Steel (June)— , 
Pig iron production (tons) eee 
Stee] ingots and castings 
prod. (tons) 
Automobiles (Number)— 
Passenger Car: 
Domestic sales* (June) «eee 
Factory output (May) occ 
Trucks and Buses: 
Domestic sales* (June) .. 13,156 
Factory output (May) 16,310 
Exports (May) 24,337 31, 


Construction— 7,500,420 $ 24,640,511 


Building permits (June) $ 1 . 
Contracts awarded (June) ... $ 77,708,509 $ 75,594,500 
1,489,263 1,286,273 


Newsprint (tons)— 
1,076,705 936,333 


1935 
101.3 


1,143,914 $ 
495,685 $ 


4,658,206 
2,167,536 


259,777 
388,163 


5,615,450 $ 
2,475,040 $ 


340,335 
578,700 


456,362 


61,687 
73,238 


57,036 
78,114 


11,110 
17,470 


Production (June) 
Exports, tons (May) 
Sugar (ib.) 
Melting & sales§ (raw) 
Manufactured§ 
Flour (bbis.)— 
Production (May) 
Wheat flour exports (June) . 
rade— 
Retail trade (index no. of sales) 
(May) 


Imports (June) 

Exports (June) 

Wheat exports (bush.) (June) 25,763,565 
Employment, D.B.S. Index (June 1)— 

All industries 102.0 
Manufacturing . 103.4 
leetrie Power Output (June)— 

Total monthly (000’s omitted) 42,028,695 
Other Industrial Indices— 

bering: 

Piank & board exports M. bd. ft, 
a & shoe prod., pr. (May) 
Crude petrol. imp. gal. (May) 103,517,363 
cotton imports, lb. (June) .. 07,415,651 
: . rubber imp., lb. (May).. 4,974,572 
bon imports, tons (May) .... 1,360,026 


Bank debits (June)t $ 43,135,509 $ 
L sales (May) 531,750 
anc’, insurance sales (June). 7,000 
Mtomobile Financing (June)— 
Sed cars (June) 


4169,550 29,800 
1,795,518 2,032,751 
131,131,917 328,749.56 

7'397,290 51,051,879 
8,800,907 26,724,581 
1,485,060 3,637,479 


2,710,310 $ 17,246,852 $ 15,216,135 
70,542,182 $ 544,578,864 $ 208,452,156 
32,112,000 $ 187,760,000 $ 11,555,000 

2,286,465 $ 13,549,375 $ 9,472,973 
€w cars (June) 


ey 2:600,173 $ 17.357.147 § 13,132,586 
DBS. All-Canada figure comprising nadian total. 
& omitted. iFor 4 weéks to June 13. ¢Final. 
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Trade Better, 
Find Leaders 


In Machinery 


"and Weak Spots 


Pei 
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Heavy Industries Record : 


6 Months of 
Progress 


Despite the interruption of 1936 
budget, leading firms in the machin- 
ery and heavy industry field report 
excellent progress in Canada dur- 
ing the first half of 1936,, according 
to a special survey by Canadian 
Machinery. , 

Highlights of the survey are as 
follows: 

Canadian Atlas Steel Ltd.—We 
have experienced improved busi- 
ness conditions in all lines during 
the first 6 months of 1936, except 
special tool steel materials which 
apparently have been affected by 
uncertainty in the automobile field. 
We look to an improvement over the 
balance of the present year. 

Babcock-Wilcox & Goldie-McCul- 
lough (Galt)—The first 6 months 
have shown a decided improvement 
over the corresponding period last 
year. We have booked about 8% 
more business than last year. 
This has meant more employment 
in our factory, but not in our office. 
Prospects seem fairly bright, judged 
by the number of enquiries being 
received. 

T. E. Ryder Co. (Mont- 
real)—A substantially steady im- 
provement in sales of metal- 
working machinery and materials 
handling equipment. This has 
reached normal as far as volume is 
concerned, but demand is probably 
better than the consumer trade war- 
rants, since it is partially taking care 
of orders for equipment of which 
purchase has been long delayed and 
which normally would have been 
ordered during the past 2 or 3 years. 

Diamond State Fibre Co. of Can- 
ada (Toronto)—Sales for the first 6 
months show a satisfactory increase 
over the same period in 1935. 

Massey-Harris Co. (Toronto)— 
The first 6 months indicate continu- 
ance of the improvement which be- 
gan in 1934, continued through 1935 
and which seems to be holding to 
this date in 1936. 

B. Greening Wire Co. (Hamilton) — 
Sales are up 18% and we are work- 
ing about 80% of normal. 

Sheldons Ltd. (Galt)—Business 
for the first half has been very much 
in excess of the same period last 
year. There seems to be every hope 
that the last half will be equally as 
good if not a little better. We have 
felt no serious ill-effects of tariff 
changes. 

Leland Electric Canada Ltd, — 
Monthly production has stepped up 
from 35 to 55% since the first of the 
year, and there is no indication of a 
let-up. We are making a special 


380 | sales drive in foreign fields and Em- 


pire countries from whom we have 
not received volume of orders in the 


t, 
Pe Hlamilton Gear & Machine Co, 
(Toronto)—Business took a decided 
upward turn after the first of the 
year. Since the latter part of Janu- 
ary, conditions have been good and 


5 | we see no reason why they should 


not continue so well on until the 
fall and probably to the end of the 
ear. 
* Anaconda American Brass (New 
Toronto)—Business will show an in- 
crease for the first 6 months of 11%, 
indicating that 1936 tariff changes 
have not affected customers whom 
we serve to any great extent. 
John Bertram (Dundas) — Busi- 
ness in our plant will approximately 
equal 1935. However, buying is be- 


7 | ing spread out somewhat, indicating 


a return to prosperity is reaching a 
wider field. Extreme changes in tar- 
iff cannot help but throttle business 
and there must be some figure which 
approximately represents protection 
to Canadian industries somewhere 
between the standards set up by the 
two Canadian parties. Protection 
against machinery from Great 
Britain, where labor rates are ap- 
proximately half of Canadian rates, 


tions generally satisfactory. June 
coal production totalled 523,000 tons 
compared with 448,000 tons in June, 
1935. Steel is enjoying the best con- 
ditions for many years and lumber- 
ing recently showed a decided spurt. 
Agriculture has benefitted from 
higher prices with fishing alone re- 
maining without immediate pros- 
pects of betterment. 

Unfilled orders in the steel indus- 
try are sufficient to keep plants busy 
for a considerable period, the pay- 
roll of 3,400 being maintained. Paper 
mills are working to capacity, cotton 
mills are moderately active and 
woollen mills busy. 

From New Brunswick comes word 
that hard-surfacing of roads will 
absorb about 4,000 workers; that 
tourist traffic has already reached 
a new peak exceeding the entire 
year 1935, and that the month-end 
will see $125,000 distributed to old- 
age pensioners—the first monthly 
payment. 

e*es 


Quebec 

While a recession was shown in 
the general index, most of the fac- 
tors relating to the area recorded 
gains. The construction industry 
operated at a low level although 
marked percentage gains were 
shown in new business obtained 
over the preceding month. The in- 
dex of electric output advanced 1.1% 
to 266.8. The index of employment 
was 1.7% greater and appreciable 
increases were shown in the°finan- 
cial factors of bank debits and in- 
surance sales. Boot and shoe plants 
and cotton industries were at a 
lower level while the index of news- 
print production advanced nearly 
5% to 171.7. : 

Some Industries Quiet ; 
Confirming statistical evidenc 
that conditions were not uniform in 
Quebec in June, reports show real 
and artificial silk mills to be ex- 
periencing a usual summer lull and 
men’s clothing industries quiet. On 
the contrary retail trade shows im- 
provement with considerable stimu- 
lus expected from the tourist season. 
Furniture factories are operating at 
or near capacity with a good volume 
of business on hand. Demand for 
lumber is active and prices fairly 
steady. Department store sales are 
reported well ahead of last year 
with seasonal gains of 15% to 20% 

compared with May. 


Y eee 
Ontario 
The records for Ontario were en- 
couraging for June, sharp gains be- 
ing shown in the new business ob- 
tained by the construction industry. 
Electric output was up nearly 2% 
and employment showed a seasonal- 
ly adjusted gain of nearly one-half 
point. A gain of 16.6% was shown 
in bank debits while sales of life 
insurance were up 3.2%. Automobile 
production after seasonal adjust- 
ment showed a gain of nearly 1%. 
The output of steel ingots was at a 
somewhat lower level than in May. 
Labor troubles at Algoma Steel 
have caused curtailment on a large 
scale at that point while in automo- 
tive plants seasonal preparations are 
under way for 1937 models. Boot 
and shoe plants are reported busier 
with satisfactory fall business; tex- 
tile plants are well employed. Fur- 
niture plants are quiet except for 
firms catering to summer furniture 
and radio cabinets. Tourist business 


Survey 


is at a highlevel with visitors to the 
Quintuplets home at Callendar aver- 
aging from 3,000 to 6,000 daily of 
which 60 per cent are from the 
US.A, 


Prairie Provinces 

Only 4 of the 8 indexes indicating 
conditions in the Prairie Provinces 
showed advances in June. Building 
permits and bank debits were 
higher. Declines were shown in 
electric output and employment. 
The gain in wheat receipts at coun- 
try elevators was greater than nor- 
mal for the season, the index show- 
ing a slight increase. Wheat prices 
(contrary to seasonal tendencies) 
‘averaged nearly 5 cents’ per’ bushel 
greater than in May. 

Retail Trade Up 

Retail trade reports show June 
sales ahead of last year at some 
points with largest gains in wearing 
apparel. Unfavorable crop news has 
caused cancellation of considerable 
fall business A curious fact about 
Saskatchewan is the noteworthy 
gain in car and truck sales and re- 
gistrations despite the relatively 
small amount of money in circula- 
tion. Pertinent comment from Al- 
berta is that “basic trade conditions 
warrant higher trade volume than is 
currently reported.” The explana- 
tion is political uncertainty, 

* ° a 


British Columbia 

The advance in business activity 
in British Columbia which has been 
in progress for some years was ex- 
tended in June, a gain of %% being 
shown in the index at 114.4. Con- 
tracts awarded were up nearly 40% 
and the output of electric power was 
22% greater. Industrial employ- 
ment after seasonal adjustment 
averaged a gain of nearly 1%. The 
index of bank debits was 105 against 
101.3 in the preceding month. Sales 
of life insurance dropped off sharply. 

Birthday Celebration Helps 

In retail trade, department store 
sales early in the summer were re- 
ported 5% ahead of last year, a major 
influence being the influx of tour- 
ists for centennial celebrations. An 
estimate this week places increased 
business to Vancouver merchants at 
$20 millions. Of constructive im- 
portance laborwise, is an agreement 
covering a 5-year period which is 
said to practically assure cessation 
of waterfront labor troubles as be- 
tween shipping interests and long- 
shoremen at ‘Vancouver and Vic- 
toria. 

A strike affecting 2,500 fishermen 
and 1,000 canning operators is a cur- 
rently disturbing feature. 
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DETAILS OF THE TREND OF BUSINESS IN THE 5 ECONOMIC AREAS 
FOLLOW: 
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What's What 
In Advertising 


By TORY FLEMING 
Editor, Canadian Advertising 


Informed circles are of the opin- 
fon that the clause in the sia 
recognition forms of the Canadian 
Daily Newspapers Association for- 
bidding the rebating of cash dis- 
counts by an 
will be revised in the near future. 
This is one of the points of conten 
tion between the C. D. N. A. and the 
Association of Canadian Advertis- 
ers, the former holding that cash 
discounts are “deferred commis- 
sions” and forbidding agencies to 
rebate them—a fairly common prac- 
tice. The advertisers maintain that 
they, as buyers of the space, are 
entitled to the discount in- keeping 
with general practice in other 
instances. A second meeting will 
be held between A. C. A., C.D. N. A. 
and agency representatives to dis- 
cuss this and other possible points 
of revision within. the next few 
weeks, 


W. A. Green succeeds W. @. 
Russell as advertising manager of 
the Vancouver Daily Province. The 
latter has been superannuated 
after 27 years of service. Mr. Green 
has been with the advertising de- 
partment of the paper for the past 
0 years. 

Leslie J. Bennett, publisher of 
the Dufferin Leader, Carman, Man., 
is the new president of the Cana- 
dian Weekly Newspapers’ Associa- 
tion, Other officers elected at the 
annual meeting ‘in Winnipeg 
recently are George James, Bow- 
manville, Ont., first vice-president 
and Frank Burns, second vice- 
president. 


A new series of quarter-page 
advertisements featuring Ingram’s 
Shaving Cream is appearing in 
Maclean's Magazine, Liberty and 
National Home Monthly. Illustra- 
tions are in cartoon style, done by 
Jeff Chapleau, Montreal artist. 
Copy stresses the face comfort 
claimed to follow an Ingram shave. 
The campaign is directed by Ron- 
alds Advertising Agency Ltd. 


Appointment of Carl F. Roepke 
as director of merchandising is 
announced by Fine Foods of Canada 
Ltd., Windsor. He will act as a 
contact between the firm and its 
distributors and retailers, keeping 
them informed as to advertising 
plans. Mr. Roepke was formerly 
— the Minnesota Valley Canning 

0. 


The Butterfly Hosiery Co. Ltd., 
Drummondville, Que., has appointed 
Ronalds Advertising Agency to 
direct its advertising. Plans are 
under way for a fall campaign, 
details to be announced in the near 
future, 
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Investors’ Chronicle 


6a Established 1860 6d 


Has the Largest Net Sales of any 
Weekly Financial Newspaper 
in Great Britain 


OVERSEAS FINANCE 


Special Correspondents 
in all Financial Centres 


A free specimen copy will be for- 
warded on post card application to: 


THE PUBLISHER, 
INVESTORS’ CHRONICLE, 
20, BISHOPSGATE, 
LONDON, E.C. 2, ENG. 


We offer our facilities 
for the exchange of 


ncy to its clients 


No two persons have quite the same | 
re ae Cee 
ir inv, 
“affairs. Te fo the alma 6f thls depanies.- 
tion to make such investment sug- 
gestions as will best suit the specific: 
requirements of individual clients. 
Inquiries are invited at our Branch 
nearest to you 


A. E. AMES & CO. 


=: _ Business Established 1889 
TORONTO 
Montreal Winnipeg Vancouver Vitoria. «New York London, Eng. ° 
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QUALITY ENGRAVING—the essential safeguard 
in Monetary Documents 


Outer Expression of __ 
Inner Worth 


It is not difficult to make a bond or stock 
certificate, of superficially good appear- 
ance. 


But inherent character, resultant from 

thorough workmanship of unvarying high 

quality is the vital essential for the outer 
‘expression of inner worth. é 


Over 100 years of unvarying standards 
and the finest of engraving craftsmanship, 
enable us to provide you with monetary, 
documents — protected by quality and 
expressive of worth. 


CANADIAN BANK NOTE COMPANY 


LIMITED 


Head Office and Works—OTTAWA 
—Branch Sales Offices— 
TORONTO ' MONTREAL 


British Columbia Telephone Company 


New 


FIRST MORTGAGE BONDS, 414% SERIES B 


For Present 


First Mortgage Bonds, 5% Series A 


industry. The Shell-Royal 
soup, said Lord Bearsted, 
arious governments through 
world in the form of spec 
nd income tax £66,800 
» .ereas the shareholders re 
rly £12,000,000 in dividends, 
portion of which was 
© income tax and 
gross figure paid in taxe° 
all the companies in which 
bp is interested—and not the 


is too low, and if we expect to main- 


Canadian standards of living, On the basis of a price of 105% and accrued interest for the 


416% Series B Bonds and 10844% and accrued interest for 
the 5% Series A Bonds in accordance with the terms of the 
prospectus which will be furnished upon request. 


The new 414% Series B Bonds will be dated June 1st, 1986, and will 
mature June 1st, 1961, principal and isiterest being payable in lawful 
stone, Comat, Corecess, Seite 
s as to princi or F 1 
Bonds in denominations of 11000 ate 


“It is expected that Bonds of the 414% Series B will be ready 
for delivery on or about July Sist, 1986. 


W.C Pittield & Company 


: , | 235 St. James Street St 
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last year. Unfilled orders at that) Bank debit ae 2 STS : | | Toronto 
date were considerably in excess of} “inde: resaneeeeere yeaa ane Se oY | { bss eh G2. io ee 


he oe ke 
ge PE GN eet 


‘ a doa id 8 Dt ae! Seo ty Bs : 
Ls OE TING eee set | Re eT Pe eS Oe eT aay 


— 
oo 


Investment Service 


We offer investors the facilities of an 
organization which is represented 
by its own offices in principal cities 
throughout Canada, as well as in 

Newfoundland, New York and 
mpanies alone—was £89,000,- 


London, 
rure which is exclusive 
tax. oe Government, Municipal and Corpor- 
ation issues dealt in. Information de 
and quotations furnished promptly 
on request. 


Enquiries invited. 


SoS 


real)—Gross earnings for the first 6 
months are up 9.8%, and for the first 
5 months net earnings are 20% 
higher than a year ago. Our payroll 
for the first quarter gained 9% 
and the average number of em- 
ployees has increased 63%. It 
is too early to predict with any de- 
gree of safety what the next few 
months may bring forth. The results 
of railway operations are largely 

ent on earnings in the last 
of the year, and should the 
anticipated prairie crops fail to ma- 
terialize, present indication 
might very well be reversed to a 
greater or less degree. 

Canada Foundries & Forgings Co. 
There has been a considerable im- 
provement in business at Welland 

the first 6 months of the year, 
and balance the year looks 
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Construction As Best Means 
. To Help Labor 


w Highway Construc- 
tion Found Big User 
of Unemployed 
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Dosco Power Subsidiary 
Is Spending $200,000 


‘From Our Own Correspondent 


GLACE BAY, NS.—A new addi- 
tion to the Seaboard Power- Co. 
plant at Glace Bay, N.S., involving 
expenditure of approximately $200,- 
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Naturally such heavy outpourings 
of public money in a country of 11 
arouses or — 

pertinent enquiry. 
don to dar briefest forms the fol- 
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© Total in First 6 Months 


lowing questions sum up the situ- 
ation. 
1—Does highway construction 
offer the best means of 
relief employment? 
2—Is the money simply 
thrown away? 
3—Is the money so spent spread 
over a wide range of industry? 


Future Trends 


R. SCHMIDT expects that the 
next 10 years will see quite a 


more decentralization with 

Se sa eel ee mee 

dozen or more or ub 5 

5 thousand families, or individual ceteesate teil eae 
populations of approximately 20 to/ ferent experiments designed to 
25,000 people. These will retain | increase employment. Efforts were 
their own individuality and with|made to get private industries in- 
varying levels of house values. Lots | cluding agriculture, the railways 
will be much larger and a great deal | and big companies to employ more 


men. 
—_ —— paid to natural | "Various schemes of public works 


were adopted. Big federal and 
Hand in hand with such develop- cial buildings were projected. 
ment, one must assume that there en the contractors started to put 
will be a gradual increase in values | these up in the most economical way 
of what is now desirable suburban |#nd use labor-saving machinery, 
“and semi-suburban real estate ¢ : 
with no similar gain on the part nents. read building fe now bel 
residential property now well with- relied” upon almost exclusively to 
in city limits. take up the biggest unemploymen 


; hee Time alone will tell the full story 
Stores and Theatres of the worth of many of the new 


RES have | Toads. The bulk of them are 
i eeed ee teabiee: er. busi- | designed largely to handle tourist 


c. 
ness type of construction in the last} Figures concerning this trade are 
18 months. Eliminate the public/rather vague. Estimates for last 
building sponsored largely as a| year valued it at about $180 millions 
relief measure by the federal gov-| and this season it is expected to be 


ernment and these two items have| very much higher, probably up to 
bulked : very largely in recent $250 millions. Of more significance, 
: however, is the fact that those prov- 

reports. In addition to substantial; ich 40 Gate teave hota dealt 
usands of in-| nces whic e have n defi- 

improvements to tho cient in good tourist roads are now 
dividually-owned stores, the big making belated efforts to repair the 

chains like the Dominion Stores and | jack, 

Loblaws, have spent hundreds of| The Maritime provinces, British 
thousands of dollars on renovation.| Columbia and even the Prairies 
Large retail establishments too, | have all gone into road building this 
such as Eaton’s and Simpson’s, have | Year in a bigger way than probably 
and are continuing to do the same|°Ver before and in all cases the 
: emphasis is being laid on highways, 
thing. many of them hard surfaced, which 
will make an appeal to the tourist. 
At the same time, the central prov- 
inces of Ontario and Quebec, where 
| songgearngyaael every large town | there hag always been a much larger 
hhas seen recently either the|percentage of good tourist roads 
complete renovation or entirely new | than elsewhere in Canada, have not 
construction of at least one moving | Slackened their efforts. Apparently 
picture house, while in the larger these governments are convinced 


. that such expenditures in the long 
cities dozens of new theatres have| 17, will provide some return and in 


been built. Some of the jobs, like/the meantime the construction 
that announced in Montreal this/ activity involved is depended upon 
week, will run into $200,000 apiece. | to take men off the relief rolls. 

In the theatre line particularly| As to the benefit of such work on 
this work has not been confined to | the construction industry and again 
any one area of Canada. Even in| ©n the numerous industries behind 
the western provinces, where con- construction, a recent survey by a 


: oup of engineers for the United 
tinuous partial crop failures in the eiates oo of Public Roads, 


last 5 years have seriously impeded | throws valuable light. The survey 
general recovery, the work has/ covers a wide range of territory in 
gone on. Brand new ultra-modern/the Northern States, where condi- 
and very large theatres have been/| tions are identical with those pre- 
built in practically every western | Vailing in this country. This investi- 


inci i gation emphatically answers yes to 
te manag nee 6 Gee question No. 3 and incidentally, too, 


comes to conclusions which would 
seem to reply to the other 2 queries 
in the same way. 

Indirest Returns 


Big Business Next? 


such ‘ Big 
soe formate! fore For each $100 miillions of highway 
oye aa expenditure, according to the sur- 
the big business world behind the vey, there is an average annual 
retail field? Informed opinion | employment for actual wark on the 
argues that it does. road itself and indirectly in indus- 
The retail end of business is|try of approximately 103,000 per- 


- -always the most sensitive and this| sons, continuously employed for 12 


type of demand takes the lead in|™months, at an annual cost of 


recovery approximately $970 per person. For 
to spend yaaa ron a each of 37,960 persons employed 


directly on highway construction 

projects, approximately 1.71 mil- 

they see adequate returns of such/jion of individuals appear on 

in the reasonably! indirect payrolls. 

near future. For every person employed 
Introduction of sound pictures/ directly on the highway, approxi- 

some years ago made some renova-|™ately 1.7 persons are employed 


tion of existing theatres compulsory, ete Se ceneae vaetes con 
but this occurred years before the : 

: services. The latter group, the 
recent expansion. The latter could survey reveals, are in the mofe 
hardly have been attributed to the/| skilled class and receive an annual 
new invention, but must rather be/ average wage usually about 10 cents 
the result of sound conviction on/ more per hour than those engaged 
the part of the sponsors that now/ directly in highway work, even 
is a favorable time to build. me a regular wage is paid. 

t 


———- $100 millions on highgeys initiates 
Insulating Board 
Shipments Jump 


a@ movement whic eventually 
involves, in the handling and pro- 
cessing of 


approximately $315 millions. 
Starts Line of Industry 

Something of the vast amount of 
indirect work provided by a high- 
way development programme 
indicated by the following para- 
graphs from the report. 

“Stone must be quarried. trans- 
ported, 


Nearly Equal All 
1935 


crushed, separated into 

sizes and proportioned with other 
material in proper amounts. Clay 
must be dug and converted into 
brick and . Limestone and 
gypsum must be quarried and 
cement and 


SPEEDING QUEBEC HIGHWAY CONSTRUCTION 


This giant concrete mixer places the material right on the 
needed. leaving a complete road, only waiting to harden, 


programme of highway construc- 
tion, undergo steady depreciation 
and require maintenance, revair 
and replacement of 

mai and tools on account of 
wear tear and obsolescence. 
These requirements of highway 
construction cause business trans- 


actions in addition to the highway 
b oi transacted on the jobs. 


usiness 
Each order for highway materials 
initiates the transaction of busi- 
la: and in 


indirect. business 
volved in the expenditure of $100 
millions for direct highway con- 
struction, the survey estimates it 
worth more than twice the original 
outlay. 

One item apparently the survey 
overlooks except in an indirect 
fashion, is that for the food require- 
ment of the men working on the 
road itself, In this sort of construc- 
tion a great deal of hand labor is 
involved, which makes the project 
of more than the usual benefit 
where the object is to provide 
employment as a relief measure. 
The provision of food and shelter 
for the great gangs of men working 
on isolated stretches of the new 
tourist highways in Canada, for 
instance, involves a very consider- 
able outlay of money in itself. 
Expenditures for this purpose, too, 
provide the supply contractors and 
indirectly agriculture with a con- 
siderable market. 

How Money is Spent: 

Getting back to the direct high- 
way expenditures again, the survey 
indicates that for the ordinary hard 
surface highway there is the fol- 
lowing main breakdown: 


How Money is Spent 


This, of course, shows the labor 
appeal of road work to the relief 
authorities. The survey goes on to 
indicate that even with a high 
degree of mechanization possibly 
the maximum under present day 
conditions, aelarge percentage of 
hand labor. is still necessary. With 
more primitive conditions, of course, 
this would be increased but not, 
according to modern standards, 
could it be much reduced. 

For an asphalt pavement, mate- 
rials are supplied in the following 
proportions of cost: 


Materials Required 
Materials 
Fine aggregates 
Coarse aggregates 
Cement 


Alexander Murray 
Adds to Personnel 


Messrs, Ryley and Villen- 
euvre, Building Special- 
ists, Join Company 


Alexander Murray & Co., distribu- 
tors of Donnacona insulating pro- 
ducts, announces 2 acquisitions to 
its personnel of interest to the con- 
struction industry. E. G. Ryley, 
widely known in the building con- 
struction field, has recently joined 
the company and is attached to the 
Toronto division. 

J. H. Villeneuve, also joined the 
company, being attached to the 
Montreal division. Mr. Villeneuve 
has had 17 years’ experience in the 
a construction materials 
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Mexican Light & Power 
Resumes Normal Service 


Strike of workers against Mexican 


of Light & Power has been terminated 


and plants are again running and 
supplying light and power. The 10- 
day strike virtually paralyzed in- 
dustry in Mexico City by cutting 
off power supplies. 

Workers asked for wage increases 
amounting to about $280,000 an- 
nually, or over a million pesos. 
They also sought to make numerous 
concessions, some of which were 
said to be of a fantastic nature, in a 
new collective labor contract. The 


oa somtist 10 have th ig work- 
3 ve the com 's 
plants attached to enforce the em- 
ployees’ demands. However, Lazaro 
Cardenas, president of the republic, 
declined to comply with this de- 


merene Cree 
in its wake. The 


Construction Co., of Montreal, has the contract. 


picture was made along the new Highway No. 3 near Sorel, where the 
Kennedy 


Says Housing Shortage |June Building 
Is to Last Until 1940 Holding U.S. 


Rising Costs and Taxation 
Only Check to Expan- 
sion, Says Potter 


THREE OBSTACLES 


This continent cannot: possibly 
hope to catch up with the demand 
for houses until 1940, according to 
Hugh Potter, in an address before 
the Great Lakes convention of the 
National Association of Real Estate 
Boards. He is a former president of 
the Boards. Mr. Potter’s general 
summary of the situation is believed 
by Canadian real estate authorities 
to apply with equal force to either 
United States or Canada. 


Needs are Great 

Mr. Potter expects that the 1935 
production of 85,000 houses in the 
United States will be more than 
doubled this year, but that this fig- 
ure should be multiplied by 5 before 
the production can hope to equal 
the present neeeds. As obstacles to 
the present moderate boom he cites 
3 factors — a shortage of skilled 
mechanics, a rising tendency in the 
cost of building materials, and ex- 
pectation of still heavier taxes. 

He points out that with the in- 
creasing use of engineering devices 
and better planned, better equipped, 
better insulated houses, there arises 
with each improvement a demand 
for a higher percentage of skilled 
construction labor. The modern 
house, Mr. Potter points out, is not 
the rather primitive affair of 10 
years ago but is one well supplied 
with conveniences and equipment. 
Primarily, he says it is designed for 
the comfort and convenience of the 
family purchasing or renting it. In 
the event of a real house building 
boom, he does not believe that there 
are anything like sufficient com- 
petent men available to handle an 
expansion. 

Material Prices Rise 

“What are the obstacles which 
block the way to a ready solution of 
the housing problem?” Mr. Potter 
asks. “Standing out boldly is the 
fact that prices are continuing to 
increase beyond the ability of the 
man who owns the home to pay for 
it. Our hope and purpose is to ac- 
complish a gradual shift in the pro- 
portion of the people in this country 
who are able to pay for homes they 
would reasonably like to have for 
their own convenience. Such change 
can be accomplished by increasing 
the income or by decreasing the cost 
of the homes in the lower price 
range. Building materials have got- 
ten back to the level they occupied 
in 1929, which is a little lower than 
they were in 1926, the high point in 
building cost.” 

Costs Higher Here, Too! 

In this respect while the trend ap- 
plies to Canada, there has been less 
tendency on the part of building 
materials to rise. The Dominion 
Bureau of Statistics estimates the 
costs of such products as follows: 


Building Costs 
Average index wholesale prices build- 
ing materials in first 6 months 


101, 
that there has 
been quite a sharp rise from a year 
ago. The low point since the war 
was in 1932. The-year 1926, on the 
other hand, was a 


BRIDGE BUILDER 


—Photo—Blank & Stoller. 
W. F. Angus, who has succeeded 
G. H. Duggan as president of Do- 
minion Bridge Co, and Dominion 
Engineering Works. He also is an 
executive officer or director of Can- 
adian Car and Foundry, Royal Bank 
of Canada, Bell Telephone, Northern 
Eléctric and other companies. Mr. 
Duggan, who has resigned as presi- 
dent, will continue as chairman of 
the board. 


there is every indication that during 
the next decade taxes upon real 
estate will not increase proportion- 
ately with taxes upon other forms 
of wealth.” 

Here again the summary seems to 
apply to most urban sections of Can- 
ada. In the larger places real estate 
taxes have continued to rise in the 
last 5 years but at a slower rate than 
previously prevailed. In some of the 
smaller centres, on the other hand, 
the rise has been actually reversed. 
In the rural districts land taxes on 
the whole are at a lower point than 
at any time in the last decade, 
though there are some exceptions 
especially in those municipalities 
bordering urban centres. 


B. C. Passes On 
Cut in Interest 


From Our Own Correspondent 

VANCOUVER. — British Colum- 
bia’s campaign for lower intercst 
rates was carried a step farther 
when Hon. John Hart, minister of 
finance, announced a reduction from 
4% to 3%% in the rate charged by 
the provincial government on de- 
ae notes held against municipali- 

es. 

The reduction is effective as from 
July 1 and affects about $1,000,000 
owed by the municipalities to the 
province. Most of the money was 
borrowed for unemployment relief 
purposes, In 1934 the government 
received 5%% for this accommoda- 
tion, but 2 cuts were effected in the 
interim. 

The reduction in the bank rate 
from 4% to 3%% made the new 
rate possible, 

The British Columbia government 
recently took steps to lower the 
general level of interest rates in 
other directions. Charges on tax ar- 
rears. were cut from 6 to 4%% and 
the rate on deferred payments to the 
government was reduced to 4%%. 

The provincial treasury 


Refunding ‘of ‘the major portion 
of the province’s debt is still 
abeyance, 
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Early Gains More Than 
Held — House Construc- 
tion Featured 


Value co building permits in 


of 7% in value of additions, altera- 
a and repairs to existing struc- 
es. 

Compared with June a year ago, 
the value of permits issued showed 
a gain of almost $40 millions or over 
140%. For the first 6 months of the 
current year, the value of permits 
issued amounted to $610 millions, 
which is an increase of more than 
75% over the first half of 1935. 
Residential building during this 
period gained over 120%. 

June increases were most pro- 
nounced in the middle Atlantic 
States and in the east north central 
district. The east south central 
states, however, reported the only 
decrease over the previous month. 

June gains were most pronounced 
in the middle Atlantic, the east 
north central, the south Atlantic 
and the west south central divisions. 
The only decline was in the west 
north central states, and there the 
decréase from May only amounted 
to less than a quarter of a million 
dollars. Residential gains were 
reported in every division except 
the east south central where there 
was a slight decline. 


Use of Soy Beans 
In Canada Small 


Industry Used But $34,000 
Worth in 
1935 


Though soy beans make good pub- 
licity when tied to Ford cars and 
other industrial products, their 
manufacture in Canada as yet is on 
a@ very‘small scale. An Ottawa re- 
port of the linseed and soy bean 
oil industry in Canada during 1935 
shows total production of the 8 
plants in operation to have been 
just over the $3 millions mark—but 
practically ali this is linseed pro- 
duction—there being an amount of 
only $32,620 designated as “all other 
products including soy bean oil and 
soy bean cake,” 

Under “materials used” the item 
“all other materials,” which includes 
the cost of soy beans, is shown at 
$34,000, Similarly, in a table on 
foreign trade, it is shown that these 
plants used 861,000 lb. of soy bean 
valued at $17,000, of which ' 637,000 
Ib. came from the United States and 
187,000 Ib. from Japan. Imports of 
soy bean cake and meal to the 
amount of $142,000 are also reported. 


The value placed on vessels, boats 
and gear used in the primary oper- 
ation of catching and landing fish 
off the shores of British Columbia 
was $9,507,989 in 1935, compared 
with $9,641,534 in 1034, 
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y HATEVER else may be claimed or 
proclaimed, it is the tire-using public 
that pronounces the final verdict on tire 


values. And this experienced public 


awards first choice to Goodyear Tires. 
It is true today, as it has been for 20 
previous consecutive years now, that 
more people ride on Goodyear Tires 
thanon any other kind. Only superior 
quality could win and hold such prefer: 
ence over so long a time. 
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WIRE-WOUND PIPE—Fitted with double steel or wood coupling, 
~ wire-wound or banded. Supplied in up to 24” diameter. 

NTINUOUS WOOD STAVE — Supplied in up to 24’ diameter. 

Interlocking Butt Joint leak-proof, frost-proof, thout 
metal to rust or corrode, cats 
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Western Ontario 
Farmers Bear 
Brunt 


ESTIMATING LOSS 


BY GORDON L. SMITH 


Canada has just experienced the 
greatest drought in her history, 

It is impossible to estimate the 
joss in dollars and cents but ma- 
tional recovery has suffered a seri- 
pus check. 

There have been dry periods be- 
fore, and the western grain crop 
has repeatedly suffered, but never 
gince weather recordings began a 
century ago has there been such a 
period of prolonged hot and dry 
weather as has just occurred in east- 
ern Canada. And this coincides 
with an- unusual serious western 
drought. 

Big Five Hit 


Five of our leading industries 
have been most seriously affected. 
Agriculture, of course, has borne the 
prunt of the loss. But in addition 
milling, packing, and butter and 
cheese manufacturing have or will 
suffer in sharply declining volume 
of business. The fifth to be hit is 
transportation. The 2° main rail- 
ways and the freighters on our up- 
per lakes depend upon the grain 
trade for a large portion of their 
revenue. Such will probably be 
reduced by 30% below normal this 
season. 

General Business Suffers 

But in addition to these direct 
casualties, general business too will 
suffer to an enormous extent. With 
crops completely wiped out in the 
adjacent countryside, the village and 
town retailer is bound to suffer, So 
too will the wholesaler and the 
manufacturer behind these retailers, 
So too will the butcher, ‘baker, doc- 
tor, lawyer and dentist. Later on 
when the collector, comes around 
for taxes, installments on the new 
binder, motor car, tractor, or inter- 
est on the mortgage, he too will be 
disappointed, 


Cost Unknown 


Estimating the exact cost of such a 
catastrophe is impossible. Moisture 
which has recently fallen in both 
western and eastern Canada will 
cushion the blow. Much wheat and 
other spring grains, late hay and 
midsummer pastures, are definitely 
lost, but late fodder and pasture 
crops, some vegetables and all late 
fruit should come along. A great 
deal depends upon weather from 
now on as to the extent of this re- 
covery. 

Prices too will have a great in- 
fluence. A 400-million bushel wheat 
crop at an average farm price of 60 
cents per bushel is worth $249 mil- 
lions, But a 200-million bushel crop 
at $1.20 per bushel brings the same 
Teturn, Of course it is too much to 
expect that increasing prices will 
offset crop losses. Even if they did, 
they would not compensate the man 
whose fields were completely wiped 
out. Nor would such values benefit 
the transportation companies and 
other industries which directly de- 
pend upon agricultural production 
for their main volume. In any case 
farm costs of production for live- 
stock, milk and meat products are 
going to be definitely higher. 


Recovery Retarded 

_It will be months before anything 
like @ definite appraisal may be 
made of Canada’s losses in the re- 
cent drought. But no matter how 
much this loss may be reduced by 
later favorable weather, it has been 
sufficient to retard seriously eco- 
homic recovery throughout the 
whole country this year. 

One good grain crop this year at 
fair prices would have done much to 
put the West definitely on its feet. 
Six months ago the West was the 
only doubtful area on the horizon. 
Business everywhere was making 
Tapid strides, and the only thing 
lacking to complete national pros- 
perity this year was a big crop. That 
was promised up to the end of June. 
Then came the drought, 


Food Shortage Absurd 


Serious as has been the crop 
loss this year, talk of food shortage, 
however, or anything approaching 
famine conditions is absurd. Canada 
4s @ country of surplus agricultural 
Production, Each year sees great 
duantities of wheat, cattle, cheese, 
fruit and bacon exported. Even if 
all crops in the drought area were 
Completely wiped out, and this, of 
Course, is quite impossible, there 
Would still be sufficient to go 
‘round and a considerable quantity 
to export, 
ig of production would be 
ete Food supplies might have 
© be carried longer distances. Some 
sections of the country would prob- 
ably have to depend upon the Mari- 

®s entirely for potatoes. The 
ne Provinces might have to go 

British Columbia for their vege- 
les as well as their fruit. Dairy- 
ma and livestock men in western 

ntario would have to import feed, 
just as ranchers and mixed farmers 

Southern Alberta and Saskatche- 
a would nove to either ship their 
imals no 
othes foo bring in feed from 


pent is the worst that could hap- 


, May be 
This will greatly improve the live 
situation in both the W 


East, It will 
ie supply oe ee 


from mid-August on in that part of 
Ontario which has been hardest hit. 


Five Main Lines 

Canadian farmers depend upon 

5 main lines for their principal 

revenue — field crops, livestock, 

dairying, fruit and vegetables, and 

poultry. There are other specialties, 

depending upon favorable locations, 

but of these only tobacco brought in 

an annual revenue of over $10 mil- 

lions last year. Gross annual returns 

in the last 3 years have been as 
follows: 

Main Sources of Farm Revenue 
000’s omitted - 
1934 

453508 540080 506614 

170,829 133,701 191,496 

120,078 


SS 32 fe 

7233 10.763 

Directly the drought has only seri- 
ously affected 2 of these lines, 
field crops and livestock, Unfortun- 
ately these, however,’ were 2 of 
the largest. In the other 3 losses 


It will be noted that the largest 
and most fluctuating item is field 
crops, It will be here that will occur 


affected in so far as volume is con- 
cerned. True, the milk flow in the 
Prairie Provinces dropped sharply 
in July, and until pastures recover 
there is bound to remain a very low 
falling-off in Ontari as well, 
io 
here next winter’s feed was 
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By FLOYD 8, CHALMERS 
A few weeks ago, Prime Minister 
and his 


waste; 
2. To organize a nation-wide ef- 
fort to re-employ those now without 


jobs. 
Since then little has been heard of 


doubtedly the commission has a 
large job ahead. But it has broad 
it numbers 


a most serious effect. It 

reduce the number of cattle 
marketed. Indeed, where feed sup- 
plies have been wiped out the move- 
ment may actually be increased for 


10c a Copy; $5.00a Year 


‘National Recove 


and vegetables less seriously hurt. The two important lines of hog production and poultry, it is 
except indirectly. Industrially, the railroads and the packing and milling 
industries will also be affected by the drought, 


believed, will not suffer 


the simple reason that farmers will, to have little or no direct effect. unate enough to grow it. Then again 


have no alternative but to liquidate 
starving stock. But in tonnage of 
megt marketed and particularly in 
quality, it is estimated the recent 
heat wave has cost Canadian beef 
cattle producers something in the 
neighborhood of 10%. Improving 
prices, of course, may help to offset 
that loss, but they can have little 
effect on volume, and where there is 
little feed available, not very much 
on quality. 
. Hogs Unaffected 
Last year Canadian farmers mar- 


keted almost 3 million hogs. This 
is considered about a normal move- 


ment. Here the drought is expected 


hae Po 


is to Create Jobs 


Hogs, unlike cattle, require little 
or no water and praciically no 
rough feed of the fodder class, 
They are almost entirely consumers 
of grain. Such feed can, if neces- 
sary, be moved cheaply into hog dis. 
tricts, and as this class of livestock 
has been by long odds the most prof- 
itable in the last 5 years, even in 
the dried-out districts, it is expected 
farmers will make every effort to 
maintain their holdings. 

There will, of course, be a con- 
siderable indirect loss as a result of 
the higher cost of production. Natur. 
ally the man who has to import all 
of his hog feed cannot realize as 
much profit as the one who is fort- 


ee 


fact that his business career has been 
one of‘ romance and adventure on 
four continents. 

Only 12 years a resident of Can- 


‘| ada, Mr, Purvis has already become 


one of Canada’s most important 
spokesmen for industry; industry not 
in the sense of a collection of fac- 
tories but as the communal interest 
of workers, investors, consumers, 
employers and the state. 

It is easy to point to two chief reas- 
ons why Mr. Purvis, with some logic, 
was chosen for the responsibility of 
bringing order out of relief chaos, 
and employment to the bread lines. 
One is his liberal, human social phil- 
osophy, as expressed in various ad- 
dresses to business clubs and asso- 
ciation meetings. Another is his 
equally forward industrial policies, 
expressed in the practices of the 
company of which he is the presi- 
dent and managing director, Cana- 
dian Industries Limited. , 

Loyal to His Employees 

Those who work for and with Mr. 
Purvis in that company hold for him 
a most intense loyalty which is but 
the reciprocal phase of the loyalty 
he himself holds for the men who 
are part of the company as workers, 
salesmen, office employees, etc. 

An eager intensity is Mr. Purvis’s 
outstanding quality. He never toys 


in the drought districts, during July 
at least, there was a very serious 
falling-off in the supply of skim 
milk and whey—hog feed, a by-prod- 
= of the butter and cheese indus- 


Poultry Also 


All that has been said of hogs will 
likewise apply to poultry. Here 


water. With a hundred head of 
cattle and no water within 5 
miles, a farmer might easily spend 
his whole time hauling water. 

But with poultry and hogs this 
problem hardly arises, Again like 


boy eager to learn and willing to 
work. He learned typewriting by 
volunteering to do letters for one of 
the staff. He found that the account- 
ant came back at night to work on 
the books. He, too, asked for permis- 
sion to come back at night. Together 
the man and the boy posted figures 
and added up columns by gaslight, 

A friendly fellow, the accountant 
put down his pen one night, looked 
straight at Purvis and said, “Young 
man, this firm is going to fail within 
2 weeks. I suggest you go out and 
get another job.” 


Arabian Nights to the 14%-year-old 
junior clerk. 
It would have been a most unusual 


with a problem; but grasps it firmly, | im: 


seeks to study it out and, if possible, 
to solve it quickly. It is a quality 
that showed up early in life; even 
when at the age of 14, he got his first 
job and began to work nights to 
learn more about the business he was 
in than'he could learn during the 
working day. The boy was father to 
the man, Mr. Purvis has lived and 
worked intensely throughout - his 
whole life. 
Scottish Ancestry 
Arthur Blaikie Purvis was born 


England, of a long line | became 
erth. 


in London, 
hardy Scots who 


who taught his son, by means of 
games, the things that really matter 
in life. The father died at the age of 
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ning crops in the same province, 
Tobbaco Loss 20% 


Ontario’s flue-cured tobacco cre 
which is grown on a very 
acreage about midway along tt 
north shore of Lake Erie was caug! 
right in the centre of the easte 


asT) 


naturally smaller than those pro= 
duced earlier and it is hoped also” 
than those still developing. 


He has been associated, one way 


tries. The meeting of Arthur F rvis | 
Harry McGowan was one of | 
those incidents that have long tail é 


Company, which controlled a num 
ber of explosives plants. The h 
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Your Inve 


What We Do: 


SEAS 


"4. Give information on Canadian securities to 
‘ost subscribers. 


| Poancial P 


terest. 
3. Supply facts rather than opinions. 
Three-cent stamp must be enclosed. Address 


or make 


forecasts. a § 
The Financial Post, 481 University Ave., Toronto, 


major value as long as earnings are ;close to capacity. Recently, the com- 


maintained, and you could the | pany 
same income by 
shares for about $19 each. 


lof the shares of John A. Lang & 
ions, Kitchener leather firm, as 
an investment at $12 each. 


- 


2 runs up to 
al 15% on some lines. The capi- 
‘= )talization is clean-cut, and the risks 
"in the investment seem to be the 
ore risks of almost any busi- 


ia. 


™ ‘There is no market for shares of 
n Natural Tread Shoes Lim- 
"ited, so far as we know. We would 
euggest that you write to the com- 
many at Toronto and see whether it 
possible to arrange a private 
nsaction. 


Inflation Hedges 
I am somewhat puzzled as to 
how to regard gold stocks as 
against inflation and ris- 
cost of living. I suppose the 
th yields available should safe- 
against rising costs of gold 
but are well-estab- 
shed gold shares protection 
ast inflationary trends? I 
= have also considered buying base 
"metal shares but Nickel at $50, 
/ with its high capitalization, seems 
= @angerous. Noranda with both 
° and gold seems to me to 
more attractive. 


"Yields on dividends from estab- 
d gold mines should be re- 
warded to some extent as return of 
Mpital rather than as a hedge 
Seainst inflation. The rise in the 
Brice of gold has extended the life 
the mines as well as increasing 
ofits enormously. Nevertheless, 
ery mine some day comes to the 

d of its reserves of ore. Gold is 

a necessity of life but as long 

mag the world is willing to buy it in 
Smuge quantities it represents some 
"hedge against inflation in that costs 
the mining fitms may only rise 
y slowly. You should have in 
nd the tendency to mine lower 
ores thus taking the peak off 
increased profits, While this ex- 
the life of the mines, it may 


Sf course, rank among the foremost 
base metal mines, and are regarded 
= ee investment trusts as good hedges 
against rising price levels. You 
peeaen’t mention Consolidated Mining 
[eae Smelting Co. or Hudson Bay. 
se which stand to benefit from rising 
ee al prices. Among the gainers 
"trom higher base metal prices would 

i@ some mines that have been shut 
mown or which are coming into pro- 

on, 


s Laura Secord 


"<I have often been tempted to 

Ss Laura Secord common shares 
| but it seems to be in the luxury 
: class and therefore too 
|Migh. Do you think this is right? 
fa ‘What you say about Laura Secord 
“andy Shops distributing luxury 
wares may be true, but it has not 
ped the company making profits 
5 paying dividends. In 1929 sales 
peewere $2.3 millions, and for the last 

“4 ars they have been about $1.6 
iilion annually. Figuring on the 
: esent capital of only 57,500 shares, 

"earnings reached a peak of $6.60 a 

snare in 1920-30, compared with 
b5 a share last year. The divi- 
d has continued at $3 a share, 
yield being only 4.3% at $70 a 


The net equity per share worked 
out ‘last year at $37.95, including 
loldings of over $1.6 million of gov- 
nent bonds from which interest 
punts to more than one-third of 
dividend. In view of the record 
i the strong position, there are 
ibilities of eventual increase in 
dividend and meanwhile the 
holdings lend stability to 

nues. 


E Loblaw Value 
|. Loblaw class A stock seems to 
to be about the best stock in 
=ene merchandising line, but do 
a a think it is about high 
oblaw Groceterias Co. continues 
te. make progress. The latest year’s 
rnings were equivalent to $1.11 a 
re compared with $1.08 a share 
am the 1934-35 year. The market 
Value of about $21 a share shows an 


: f 


~ 


ome of about 4%% which is not 
nh but obviously reflects opinion 
eventually higher income may 

d op from the shares. 
| The market value compares with 
m@ met equity of $12.69 a share. Add- 
img 10 times the divicend to 5 times 
@rnings and one-quarter of work- 
capital per share, a valuation 
‘e@bout $17 a share is reached. 
We the class A is preferred to 
@ extent of a 50-cent dividend 
moually, this preference is not of 


buying B 


I hold Am 


income is about 4.7% after allow- 
ing for exchange risks and the 
new tax on dividends paid to 
non-residents of the USA. I. 
would like to switch to Canadian 
investments of similar grade, such, 


Investments where the yield would 
be higher. What are your ideas 


should also remember that there 
have been. times when U. S. funds 
were at a premium. Also A. T. & T. 
shares are highly marketable. 

Your net yield of 4.7% cannot be 
considered unfavorable, in compari- 
son with higher quality Canadian 
utility shares. For instance, at 146, 
the return on Bell Telephone stock 


slightly over 48% on the dividend 
of $1.50 per share. 

Canadian Bank of Commerce, like 
other banks, has found its revenue 
decreasing, partly because of heavy 
holdings of low-yielding govern- 
ment bonds. Consequently, banks 
have reduced the savings interest 
to 1%%, which gives them more 
leeway to cover present dividends. 
If bank revenues were to start ris- 
ing, from an increase of loans, there 
would seem to be attractions in 
shares at current prices. The Com- 
merce is trying to achieve something 
along this line by its new plan of 
loans to individuals. 

Canadian General Investments, of 
course, offers a high yield, partly 
because the shares are not listed, 
and therefore not as quickly mar- 
ketable as other securities. At $8% 
a share, the stock is selling at only 
about two-thirds of the actual net 
equity at market values. That is, 
for $8% the investor buys an inter- 
est in a group of securities selling 
close to $12, giving a broadly diver- 
sified investment in Canadian 
recovery, 


Abitibi 
There is a report that the St, 
Anne mill of Abitibi Power & 
Paper Co. will reopen this fall and 
I would like to know whether this 
indicates a strong recovery for the 
company. 


Abitibi has been considering the 
reopening of the St. Anne mill which 
has been closed for some years, The 
question involves the steady in- 
crease in the output of paper in 
Canada and the company’s contract 
for power with Shawinigan. In 


ed, with minimum requirements 
waived for 4 years, This waiver 
expires in September, 1936, so that 
Abitibi may be faced with the prob- 
lem of paying $375,000 a year for 
power, which can only be used by 
reopening the mill. 

As you may know, production of 
newsprint has been rising steadily, 
and Abitibi is one of the few com- 
panies that is not operating pretty 


| Rackets | 


Reloading With “Rights” 
E-LOADERS” are at it again. 
From Toronto and Montreal 
warnings are being issued by Better 
Business Bureau against the attacks 
of high-pressure, unscrupulous 
“salesmen” who have developed the 
“re-loading” game to the point of 
science. 

Usually, the method of operation 
is an extremely optimistic statement 
by the salesman regarding a com- 
pany whose affairs have been any- 
thing but successful. New money, 
new management and new proper- 
ties in the case of concerns, 
are held out as the bait to intended 
victims, who are holders of stock 
in the more or less defunct company. 

Their shares worthless, many of 
these people are offered so-called 
“rights” to acquire stock in a new 
company to be formed on the 
wreckage of the old. | 

* * se 

Doubtful Philanthrophy 

E FEEL it our duty to take 

care of our old shareholders 
before anyone else has a chance to 
participate in the new company” is 
a favorite piece of apparent philan- 
thropy used by the racketeer- 
promoter. 

The victim, intrigued by the 
thought that after all, his stock may 
prove to be worth something, is told 
that as a shareholder he can buy 
stock “below the issue price.” 

Which merely means that the use 
of the old shareholders’ list as a 
source of revenue is good for a sub- 
stantial sum in the aggregate, to the 
new promoter. 

Rights to purchase stock may be 
given to shareholders under entirely 
legitimate circumstances. In many 
cases they may have a definite value, 
and are traded on stock exchanges as 
“Rights.” But unless the shareholder 
makes enquiries regarding the 
actual value of rights, before ex- 
ercising the supposedly valuable 
privilege, he may find that he is 
merely the victim of one of the old- 
est tricks known to the “re-loading” 
fraternity. 


TORONTO 
Elgin 3294 


a second unit at its 


township of Scarborough 5% 
bonds? 


Refinancing scheme for the fund- 
ed debt of the township has been 
drawn up and submitted to the bond- 
holders’ committee, and this shoul 
result in a possible improvement in 
the position of the.bonds. To date 
no details have been made public 
with regard to the refinancing 
scheme, so that we are not in a 
position to say whether interest will 
be reduced, although this is prob- 
able. The bondholders’ protective 
committee and the fiscal agents both 
hope to have the plan completed in 
the near future. : 


M or 
Will you please give me informa- 
tion about Mercury Mills bonds as 
compared with Massey-Harris? In 
view of the probable collection 
difficulties facing the latter, is the 
interest on the bonds safe? 


Earnings of Mercury Mills Ltd. 
have been unimpressive. Last year, 
however, bond interest was earned 
1.48 times before depreciation and 
.23 times after this charge, which is 
the best showing since 1929. Work- 
ing capital of $495,000 at the end of 
1935 showed very little improve- 
ment over 1934. The past experi- 
ence and the tariff problem are not 
very encouraging. All this is re- 
flected in the current price of about 
61. 

Massey-Harris Co., of course, has 
had serious difficulties, but earned 
its bond interest 1.84.times before 
depreciation in 1935, and .93 times 
after this charge. Negotiations are 
now going on to adjust the defer- 
ment of sinking fund payments, 
which have not been made since 
1932. You mention the Massey- 
Harris problem of collections. Last 
year the company showed net work- 
ing capital of $18.6 millions, whereas 
there are only $8.7 millions of the 
5% bonds of 1947 outstanding. Even 
with the crop damage that there has 
been this year, Massey-Harris ap- 
pears to have made allowance for 
the worst of its collection problem. 
The price of the bonds, about 91, in- 
dicates doubts of investors but inter- 
est payments now appear less un- 
certain than they did in the depths 
of depression. And although this 
begins to look like a poor year the 
company hes demonstrated ability 
to recover earnings promptly with 
any improvement in agricultural 
conditions, 


P ing Purchases 


I am intending to invest about 
$5,000 in about 50 well-selected 
securities in these proportionate 
amounts: 
Government and municipal bonds 10% 
Preferred stocks 10% 
Paying es 
Near-paying common shares 
Low-priced common shares 

estate 


Near-production mines s.csctcrz.. “10% 
PTOSPOCtS .......cecscccoccees 8% 
I plan to hold for a year or two, 
retaining the best revenue produc- 
ers, replacing ordinary producers 
by others, taking profits on non- 
payers, still holding depreciated 
stocks for further recovery unless 
I consider it better to take a part 
loss instead of a total loss later. 
Do you consider my proportions 
satisfactory and do you think I can 
obtain an average return of 8% 
per annum by this method? 


Your plans seem reasonable, with 
the possible exception of the very 
strong emphasis on mines, but natur- 
ally we cannot undertake to comment 
definitely because your proposals 
are hypothetical. For one thing, 
you might be inclined to change 
your plans due to a change in psy- 
chology, after making commitments. 
If you can get an average return 
of 8% per annum with safety, you 
would be very fortunate. You must 
remember that mining dividends 
must, to some extent, be considered 
a return of capital, and after allow- 
ing for this you would do very well 
indeed to get a return of 6%. 


Canadian Utilities 
Please give me your views and 
information on Canadian Utilities 
5% bonds which cost me 95 not 
long ago. They will now bring 


as in large utility companies which 
keep the public well advised. 


The company is a subsidiary of 
Dominion Gas & Electric which is a 
subsidiary of International Utilities. 


d|Important ‘interests are therefore 


concerned to keep the company suc- 
cessful, if possible. They appear to 
think well of the prospects, 


Rozalte Oil 

Will you give me the past record 
of Royalite Oil and some indica- 
tion of the future possibilities of 
the company’s shares as an invest- 
ment? 


In 1935, Royalite Oil’s net earnings 
amounted to $1.6 million, compared 
with $1.7 million in 1934. After al- 
lowing for depreciation, depletion 
and income tax reserve, the 1935 net 
profit was $738,000 compared with 
$811,000 in 1934. Total dividend pay- 
ments in 1935 at $1.50 a share were 
$1,046,000, compared with $832,000 
in 1934. Consequently, there was a 
deficit for 1935 of $308,000, compared 
with only $21,000 in 1934. The com- 
pany has an accumulated surplus of 
$2,361,000, however, represented to a 
large extent by over $2 millions of 
Dominion of Canada bonds. Obvi- 
ously, the strong working capital 
position, and the large surplus, 
would enable the company to con- 
tinue payment of dividends in ex- 
cess of net profits for some years. 


Our understanding is that the 
company hopes eventually to earn 
the rate of $1.50 a share, and that for 
the present it is willing to disburse 
substantial dividends because of the 
large liquid funds on hand. The 
company’s earnings over the past 
7 years have run as high as $2.32 a 
share, but dividends are now at their 
highest regular level. Over the past 
7 years, the shares have fluctuated 
from $4 to $200 a share compared 
with the present price of about $30. 
Part of the dividend must be re- 
garded as a return of capital from 
wasting assets, but the life of the 
enterprise may be greatly extended 
if some programme of conservation 
of Turner Valley gas is adopted. If 
the life cf the field were definitely 
extended in this manner, the current 
yield of 5% on ‘the shares may not 
be unreasonably low. 


Western Steel Products 


I have some Western Steel bonds.. 


and I understood there would be 
some sort of reorganization plan 
announced last May, but nothing 
has been said nor has the 1935 
statement been published. I un- 
derstand bondholders may have 
to accept about 80% of new com- 
mon stock in satisfaction of claims 
and that the preferred would get 
about 20% which would not ap- 
pear such a good deal for bond- 
holders. Is there any reason why 
bondholders could not start fore- 
closure proceedings? 


There is a bank loan for about $1 
million involved in the Western 
Steel situation and this would un- 
doubtedly be a snag in any fore- 
closure proceedings. The reason 
the 1935 statement and the reorgan- 
ization plan have not appeared is 
that there have been legal delays, 


In view of the experience of the 
company, it appears that there is 
only an equity in the enterprise for 
all concerned. Even foreclosure 
would give bondholders nothing 
more than sole ownership which 
could be gained only at consider- 
able expense and subject to the bank 
loan. There would also be the ques- 
tion of whether a scattered group of 
bondholders could provide satisfac- 
tory management. 


Our understanding is that the re- 
organization proposals would give 
bondholders about 85% of the en- 
tire equity. It is usually necessary 
in these things, for the sake of peace 
and economy, to make concessions 
to ordinary creditors and to pre- 
ferred and common shareholders. 
The courts uphold this sort of ar- 
rangement and the 15% for these 
interests would be a small conces- 
sion. It would seem good business 
to avoid costly litigation in this man- 
ner, 


| The Woman Investor 


vesting for the Famil 
INANCI provision for The 
education of children. looms 
large among investment problems. 
Typical is that faced by a widow, 
resident in Ontario. She operates 
her deceased husband’s business, 
but the income does no moré than 
provide for maintenance of her home 
and children attending high school. 
She wants them to have a complete 
education, including university, and 
she will shortly receive $10,000 in 
cash from her husband's estate, 


in this manner she would be left 
with funds for investment in liquid 
securities, readily marketable in case 
of emergency. 


Probably the most desirable type 
of liquid securities for a woman in 
her position would be Dominion 
eovernaiess bonds, but since income 
returns from these are extremely 
low, she might diversify to the ex- 


tent of buying railway, utility or | 1936 


corporation bonds. 
She could, in this way, 


Donnacona 


Six y . 


maT Hold Out Prospects 
and Large. Yield — Leverage 
_ ©. Greatly to Earning Power 


, 


of Capital Gain 
‘Present to Add 


MONTREAL—After a lapse of 
more than 4 years Donnacona Paper 
Co, regular in 


recent reorganization plan and 


profits are small in comparison with 

output. However, demand for “Don- 

rapidly and f this pear will likely 
or 

ie ecord. With an increase 


amount to 11%4% or $98,760.. On the| show 


present market value of the bonds 
of around 72-73, the straight: yield 
on the 3%. basis is 4.15%. 

This yield is not especially attrac- 
siresative point of views but if de- 

ve ew, 
velopments proceed along anticipat- 
ed lines, in 2 years time the plan calls 
for a coupon rate of 4%%, giving a 
straight yield on present prices of 
625% and a yield to maturity of 
7.15%. Such a potential return na- 
turally is attractive in the light of 
current interest rates and for that 
reason the company’s first mortgage 
bonds are regarded with interest. 
Past Record Good 

Donnacona Paper is not a major 
newsprint producer. Its plant is 
capable of turning out about 72,000 
tons of newsprint annually. It has 
another string to its bow as, in 1930, 
it built a rigid insulating board mill, 
with an annual capacity of 15,000 
tons. - 
. Fora period of nearly 20 years this 
company was ed as one of 
the sounder on sontions paper 
companies. ons w 
met promptly and substantial divi- 
dends paid. For example in 1928 
when the company was acquired by 
Price Bros. & Co, on payment of 
$110 for the old preferred and $100 
for the common, a dividend of $12 
a share was paid on the latter. 

With the change in ownership in 
1928, capitalization: was increased 
substantially, while annual fixed 
interest charges Jumped to $625,000. 
When earning power collapsed in 
1932, the company found it necessary 
to reorganize. This brought con- 
trol back to the old interests; re- 
duced funded debt from around $10.5 
millions to $6,584,000; cancelled in- 


terest from Aug. 1, 1932 to Feb. 1, 


1934 and put charges in the next 2 
years on an income basis, after 
which they became fixed. 
Over the Worst 
Since then there has been an im- 
provement in the financial position, 
in face of lower values for news- 
print and limited volume of busi- 
ness. The trend of gross earnings 
follows: 


$ 
1931 SCOT eS eeS SORES SHEETS EE HEE EES 434,879 
1 SCC C PSO H SRST e LORE Eee EET Eee ven eee 


Improve Financial Position 

Despite restricted earnings in the 
last 4 years, there has been a sharp 
reduction in bank borrowings, 
while the working capital position 
has changed from an excess of cur- 
rent liabilities over current assets of 
$701,129 to a favorable surplus of 


$733,175 as follows: 
Bank Working 
Saepene = 


1933 eee eeeeeeeeeeeeeeeeeeereree £400,000 
1935 Seeeeeeeeeceereeeoeereerree 30,000,000 


COCR ORE TEETER HART H HORE FEF 


Small Debt Charges 

One of the bright spots in the 
Donnacona picture is the relatively 
small bonded debt—only $2,860 per 
ton of daily newsprint capacity. If 
consideration is given to the board 
mill the debt per ton would be ap- 
preciably less. Consequently the 
profit per’ton of output to cover in- 
terest charges is a great deal less 
than for the majority of other com- 
panies in the same field. 

The following table shows this 
more clearly. It is important to note 
that no consideration is given to the 
board mill. The figures shown apply 
only to income from newsprint 


operations: 


Earnings from Newsprint Operations 
Necessary to Cover Full Bond 
Interest Pa nts 
at 100% of Capacity) 
COVES cocscesesese 003% rate 


“ 


Operating at 50% of Capacity) 
: ton to cover te 3% rate 
oi) ty “ oe 4% rate 


ae 4. oe 


On the basis of full capacity in 
both the board and newsprint mills, 
the company would have to earn 
only $2.27 a ton to meet interest 
charges of 3%, or $5.48 a ton at 50% 
of capacity. 

These fixed charges are very mod- 
erate and there are reasons for be- 
lieving that they can be earned by 
a wide margin. For example, last 
year with 50% operations in the 
newsprint mill and about 80% in 
the board mill, the company was 
able to show $4.31 per ton of output. 

Prospects Hold Promise 

Prospects of the company increas- 
ing production and earnings, not 
only to meet expanding fixed 
charges but also to cover deprecia- 
tion and depletion, are regarded as 
favorable, for the following reasons: 

Demand for newsprint keeps on 
increasing and the ratio of opera- 
tions ‘at the Donnacona plant 
should be stepped up—only a very 
little additional tonnage would be 
needed to give the company an 
operating ratio of 75% or better. 

Price of newsprint was advanced 

$1 a ton at the beginning of 1936 
and prospects of a further increase 

—$2 to $3 a ton—are favorable for 

1937. 

With an increase in operations, 
costs should be further reduced; 
thus increasing the margin of 
profit on newsprint output. 

Current figures on board sales 
are the best in years—in view of 
brighter outlook. for building 
trades, sales should continue to ex- 
pand with a stiffening of prices. 


#1 | Ontario Steel Products 


109,50 
*Excess of current liabilities over cur- 
rent assets. 


Lower Fixed Charges 

While the company’s position was 
strengthened during this 4-year 
period of rehabilitation, it was felt 
that payment of the 5%% fixed 
interest charge on the first mort- 
gage bonds would unduly impair 
working capital position, as earn- 
ings were still insufficient to cover 
payment. Consequently a further 
reorganization was proposed and 
put into effect last April. 

The second plan provided among 
other things that in return for a 
further share in the common stock 
equity, the bondholders would waive 
accrued interest charges amounting 
to $628,225, accept payment of 3% 
for the year ended February 1, 1937; 
4% during the following year and 
4%% thereafter to maturity, 

Bond interest at the new rate of 
3% amounts to $197,520 annually; 
$263,360 at 4% and $296,280 at 4%%. 
Net profit for 1935 was $207,076, in- 
dicating that interest at the reduced 
rate was earned without provision 
for depreciation and depletion, which 
amounted to $147,891. Obviously 
then earnings will have to increase 
to take care of the advance in inter- 
est charges and to provide for neces- 
sary depreciation and depletion. 


Tonnage Moves Up 

In considering this possibility, it 
should be remembered that with its 
newsprint mill operating at a rela- 
tively low percentage of capacity 
and with contract prices at their 
lowest levels, Donnacona has na- 
turally had subnormal earnings in 
recent years. 
_ There has been an improvement 
in demand for newsprint, as shown 
in ‘the following table, but the in- 
crease up to last year had been off- 
set largely by higher costs. However, 
at the beginning of 1936 there was a 
price increase of $1 a ton on news- 
print which should have a beneficial 
effect on income. 


Ratio of Approx. 

Operations Tonnage 

1932 SOCORRO eee 33.4% 24,000 
1933 TCHR OREO e eee 29.7% 
See eRe Cee eee ee 4.1% 
coeseess 49.6% 
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Valuable Board Mill 

At the same time operations of the 
board mill should not be overlooked. 
This unit was brought into produc- 
tion in the early part of the depres- 
sion and to date has not had a fair 
opportunity to demonstrate earning 
power, There is no indication in the 
annual financial statement as to the 
Proportion of revenue received from 
this , but in view of com- 
petitive conditions, it is 


Canadian Pacific Express 
Travelle e' Cheques 
Are World Currency 


Pays $1.75 on Preferred 


A dividend of $1.75 per share has 
been declared on preferred stock of 
Ontario Steel Products Co., payable 
Aug. 15 to shareholders of record 
July 31. This payment will leave the 
preferred stock in arrears 25%4%. 

This is the first payment since 
Aug. 15, 1935, when $1 a share was 
paid on the preferred. Previous to 
that, dividends had been paid regu- 
larly from 1913 to 1932 when they 
were discontinued. 

The current payment of $1.75 a 
share reflects greatly improved 
earnings in the last 2 years. In 
the year ended June 30, 1935, earn- 
ings were $3.58 a share on the pre- 
ferred, compared with only 15c, a 
share in the preceding year. 


Insulating Board Sales 
Far Ahead of Last Year 


MONTREAL.—Sales of rigid in- 
sulating board were 3.8 million sq. 
ft. in June. This is in contrast to 
2.7 million sq. ft. for the same month 
a@ year ago, 

In the first 6 months of this year, 
sales have aggregated 17.5 million 
sq, ft. This is the largest reported 
in several years and compares with 
oe es sq. ft. for the first half 


Don’t Miss le! 


Among the Highlights! 
“Economic Ignorance Threatens World” 
“The World's Chief Money Illusion” 
“The Gold Standard; For and Against” 
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For Investment | 
of August Funds 
; A particularly attractive ive selection 
of Corporation Securities is listed 
in our August folder, and in 
addition a wide choiceof Dominion, 
Provincial and Municipal Bonds. 


. DOMINION SECURITIES 
CORPORATION LIMITED 


TORONTO MONTREAL WINNIPEG VANCOUVER NEW YORK LONDON, ENG, 
15 King Street West, Toronto 


J. $, Mitchell and Co. 
Cancels More Preferred 


From Our Own Correspondent 

MONTREAL—J. S. Mitchell and 
Co., hardware and mill supplies dis- 
tributors in the Eastern townshi 
area of Quebec, has redeemed and 
cancelled 240 shares of preferred 
stock, leaving outstanding 2,786 
shares, 

The present company was in- 
corporated in 1923 when 10,000 
shares of preferred stock were 


CANADIAN STOCK 
INVESTMENTS 
Individual situations of 
interest are periodically 
reviewed by this firm. 
No obligation will be 
incurred by requesting 
that these reviews be 
mailed to you as issued. 


Greenshields & Co 


Members Mentreal Stock Exchange 
Montreal Curb Market 


507 Place d’Armes, Montreal : 
QUEBEC 
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MORTGAGE 


CORPORATION - LIMITED 


EDMONTON VANCOUVER 
CALGARY VICTORIA 
SASKATOON REGINA 


TORONTO OTTAWA 


THE LONDON AND WESTERN 
TRUSTS CO. LIMITED 


Established 1896 


Executors, Administrators, Ete, 


Offices at: London, Toronto, Windsor 
Winnipeg, Vancouver. 


Woven into the 
SOCIAL FABRIC_OF 
CANADA 


Like a strand, intricately 
woven, the Permanent 


Mortgage Corporation is an 
Integral part of the whole 


social fabric of Canada. For 
81 years it has been a vital fac- 
tor in commun- - 


confidence and 
encouraged na- 
tional thrift. 
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Mortqaqe Corporation 


HEAD OFFICE, 320 BAY ST., TORONTO 
ASSETS EXCEED $69,000,000 


Established 1870 


(INTARIO LOAN ano sexes» 


DEPOSITS ACCEPTED 


DEBENTURES ISSUED 


Mortgage loans on owners’ homes at low rates of interest 


Capital (Fully Paid), $2,000,000 


Reserve Fund, $2,400,000 


Abitibi Power & Paper 
Company, Limited 


TORONTO, ONT. 


Owning and operating mills at 


Beaupré, Que. 
Sturgeon Falls, Ont. 
Espanola, Ont. 

Pine Falls, Man. 


Sault Ste. Marie, Ont. 
Iroquois Falls, Ont. 
Smooth Rock Falls, Ont. 
Fort William, Ont. 


Daily Capacity 2,200 Tons Newsprint 


Groundwood Pulp 


News Sulphite Pulp 


High Grade Bleached Sulphite Pulp 


SIR NORMAN ANGELL’S notable series 


of fifteen articles, “Your Money—Plain 
Facts in Plain Words,” written exclusively 
for The Financial Post, is now available to 
you in booklet form, 


A timely contribution to the literature of 
the day on the world’s number-one econo- 


mic problem. 


A valuable addition to any 


library, From cover to cover, throughout 
its 48 pages, this reprint of Sir Norman's 
authoritative and interesting work is re- 
plete with colorful and significant informa- 
tion on a subject of vital importance to 


everyone. 


Whether you ead any, all or none of these 
talked-of articles when they recently ap- 
peared in The Post, you should have one 
or more of these valuable booklets contain- 
ing the complete series, The supply is 


limited. 
today 


i. The demand is exceptional. Order 
and avoid disappointment. 


The Financial Post, 
481 University Avenue, 
Teronte, Canada. 


Send me copies of “Your Money—Plain Facts in 
Plain Words,” by Sir Norman Angell. Herawith $...<+<-+ 
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Proof of the Pudding _ 

u* of the haze of conflicting 
rs emanating from Alberta 
1c the announcement by 
1 Secretary E. C. Manning 
ite of Social Credit will be 
4 within the next ¢€ 
Mo:¢ observers have been 
lief that the entire Social 

Credit tio-m was predestined to 
failure from the beginning, a belief 
which has been substantiated by 
developments thus far. 

In any event, it seems safe to 
predict that any dividends paid in 
the next half year will be very 
different from the munificent dis- 
tribution visioned by many of the 
Alberta voters. Apparently the 
administration has come to a 
realization of the limited field for 
its programme even if the Social 
Credit dividend certificates were 
negotiable. Mr. Manning | states 
that the initial issue “should be 
restricted to the purchase of Al- 
berta-made goods.” It-appears to be 
g superfluous admonition. 

One other statement features Mr. 
Manning’s pronouncement. He says 
that the citizens will determine 
which way the die will be cast. In 
gimple language, the government, 
uncertain of the outcome, is “passing 
the buck” to the people of Alberta; 
is beginning to realize the diffi- 
culties foreseen by critics of the 


gcheme. 
ese 


U. S. Reserves 

HE increase in reserve require- 

ments of member banks of the 
Federal Reserve System was a 
fundamental part of the New Deal 
programme in the United States, 
planned at the time gold content of 
the dollar' was reduced, contends 
Whaley-Eaton Service. It was 
inherent in the administration’s 
financial theory from the beginning, 
is the claim, that the heavy debt 
incurred from the New Deal — 
be controlled as to inflatio 
aspects by subsequent change in 
reserve requirements. 

One of the reasons the U. S&S. 
authorities took the step at the 
present time is understood to have 
been the investment of some of the 
banks, eager to obtain earning 
assets, in industrial and other bonds 
—not of first grade—for which they 
paid too much. By some the action 
is interpreted as a notice to this 
effect in lieu of the inexpediency of 
issuing a public statement. 


In any event, the action of the 
Reserve Board must be considered 
one of the most important develop- 
ments in American banking. In 
effect it halves the old 10-to-1 bank 
credit ratio, and also almost elim- 
inates — theoretically at least — 
danger of a credit panic. 


Barbed-wire Phones 

med fogs telegraphs may be 
la reality after all. After read- 

ing of the extent and organization 

of barbed-wire telephone systems 

in Western Canada, one is almost 

ready to believe anything. 

In the July issue of the Royal 
Bank magazine, the Climax, Sask., 
manager ‘of. the bank outlines de- 
velopments in and about that town. 
Indeed there is a private “line” 
between the bank and the man- 
ager’s home, the line consisting of 
the park fence wire. The idea prob- 


ably arose’ from farmers using | Notes in cire 


fence lines as terminals for radio 
aerials. It was found they could 


TRADE WITH 
GREAT BRITAIN 


The ramifications of the Royal 
Bank of Scotland throughout 
Great Britain and the entire 
World enable it to handle 
every description of British 
Empire and Foreign Banking 
business. 

Head Office: 

EDINBURGH 

254 Branches in All 


a LONDON: 
ief City Office: 
3 Bishopsgate, 


ROYAL BANK 
OF SCOTLAND 


(Incorporated a Royal Charter, 
17: 

Capital (fully paid) ....@ 3,780,192 
Reserve Fu & 3,857,143 

264,009,174 

Associated Bank: 
Williams Deac Bank Ltd. 
(Members of the Zondon Bankers’ 
Clearing House) 


Aggregate Assets 30th Sept.,1935 


|Peterborough district 


rate is actually in excess of 12 
cies co ty 
effective year: terest rate-on 
paid: balances. sso 


A formula by which the effective 
interest rate may “easily” be figured 
has been supplied to New York 
State banks by the State Superin 
tendent of Banks, who insists that 
the rate on unpaid balances 
given. This formula is 


speak through the loud speakers to 
their neighbors who happened to be 
hooked up to the same wire. From 
this developed central stations and 
other improvements. — , 
Service is usually quite efficient 
although interruptions may occur 
from time to time when a cow 
breaks through the strands of a 
fence. For the most part radio 
receivers are used, but some have 
installed crude wall phones, Mouth- 
— vary from funnels to old cow 
orns. ; 


* 

Sing Before Banking 

'NE of the American banks has 

la somewhat novel method of 
starting the day right. Each morn- 
ing the staff gathers at 830 to 
attend a service at which hymn 
singing is the major feature., Em- 
ployees alternate in presiding at the 
sessions. 

If it were practical, the staff 
would probably sing throughout the 
day. As it is, 3 canaries and a radio 
are supplied to make up for this 
deficiency. It may be rather diffi- 
cult to carry on a “hard-headed” 
business to the accompaniment of 
soft music, but there is much to be 
said for any innovation which re- 
moves some of the tomb-like atmos- 
phere from the stédgier banking 
offices. 

It may well be imagined that 
selection of hymns to be included 
in the “matins” has been the subject 
of rather pointed comment. Among 
the many with a banking flavor 
which spring, to mind is “See the 
Pennies Dropping.” Some would 
suggest that in view of the unfor- 
tunate experience of so many of the 


U..S. banks in the depression that | th 


more appropriate would be “O God 
Our Help in Ages Past” or “Throw 
Out the Life Line.” 


| Bank of Canada Que, 
Weekly Statement 


Changes in the Bank of Canada 
balance .sheet..in the..week. ended 
July 22 were of relatively little sig- 
nificance.. Largest were those in 
deposits, although the net total 
showed practically no change; an 
increase of $2.7 millions in Domin- 
ion government deposits was offset 
by decline in those of the chartered 
banks of almost the same amount, 


Balance Sheet 
uly 22 — 15 


. §,000,000 
100,411,606 
173,092 
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Lost Money 


Uncashed Cheques ? 
Are Reported 
y Royal Bank 


Market, Ottawa, issued a cheque for 
$18.84 April 13, 1923. The money is 


1,079 Bernard St., Montreal, issued 
a cheque for $15 Sept 27, 1916. The 
money is at the Van Horne and Out- 


Ave., Montreal, issued a cheque for 
$60 Sept. 12, 1930. The money is at 
the Van Horne and Outremont Sts. 


The Township of Augusta; in the 
Prescott district, issued a cheque for 
$12.50 Dec. 16, 1930. The cheque was 
never cashed and the money is be- 
ing held at the Prescott branch of 


e bank. 

The Quebec Hockey Club, Quebec 
City, issued a cheque for $15 Jan. 10, 
1914. The money is in the St. John 
St. branch, 

The Miner Lumber Co. of Rawdon, 
issued a cheque for $15. May 
17, 1917. The money is in the Raw- 
don branch, 

J. V. Richard, of Richibucto, Que., 
bought draft number 49,111 Sept. 20, 
1927, for $14.75. The money is pay- 
able to the Brayley Drug Co. Ltd. 
of Saint John, N.B. The draft was 
never cashed afd the money is at the 
Richibucto branch of the Royal 
Bank. 

Emerson and Fisher Ltd. of Saint 
John, N.B., bought a money order 
for $116.47 May 21, 1930, payable to 
the Deutsche Bank Zweigstelle of 
Ohlys, Germany. The order has 
never been cashed and the money 
is held at the head office of the 


069 | bank at Saint John. 


14,799, 
187,866,511 
513,123 
203,178,702 
2,418,288 
311,181,689 
179,910,291 
1,775,602 
185,361 
9,041,270 
53,716 
190,966,244 
232,253 
3,000,000 


Total deposits eee 
All other Liabs. ... 


179,762,721 
1,775,602 
38 


10,340,690 
5,836 


192,838,987 
236,233 
3,000,000 


Total reserve .... 
Subsidiary coin .. 


30,249,720 
81,828,036 
112,077,806 


209,624 209,436 
2,304,272 4,695,949 


- 310,868,069 311,181,689 
Reserve ratio .... 63.57% 62.90% 


Insurance Inklings 


F. S. ROGERS has been appointed 
city) manager of the newly-formed 
of London 
Life. This district was formerly the 
Orillia district and gives Mr. Rogers 
charge of the industrial field staffs 
in Oshawa, Peterborough, Lindsay, 
Barrie, Midland, Collingwood and 
Orillia. : 

Mr. Rogers has been with London 

Toronto since May, 1924. 
Since 1928 he has been superin- 
tendent at Toronto Danforth, 


* £115,559,000 


A. Cc. DAVIDSON, General Manager. wins 
“1 B New Zealand, 
RANCHES and AGENCIES in the Australian ee B euamensts 


Papua, Mandated Territory of New Guinea, and London. 
ustralasian Banking 


every description of A’ 


Head Office: 
@zorae STREET, SYONEY. 
Agents: Bank of Montreal 
Imperial Bank of Canada ; 
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Frost and Wood Co., of Smith 
Falls, bought a drdft or issued a 
cheque for $84.38 (no date men- 
tioned) which has never been 
cashed. The money is at the Smith 
Falls branch of the bank. 

The Great War Veterans Associa- 
tion of Victoria Hall, Westmount, 
Que., issued a cheque for $10 June 
26, 1920. The cheque was never 
cashed and the money is held at 
the Green Ave. branch of the bank, 
‘Westmount. 

N. Metz, of Woodstock, NB., 
later of Fredericton, issued a cheque 
for $275 in favor of the Provincial 
Secretary Treasurer (presumably of. 
New Brunswick) Aug. 17, 1923. It 
has never been cashed and the 
money is held at the Woodstock 
aan “nould cog agg aoe 
province able prove 
ownership easily. 

Cheese » Win- 


Summer’s Factory, 
chester, Ont., issued a cheque for 
$59 June 19, 1930. It is uncashed and 
the money is at the Winchester 
branch. 


[ New Licenses | 


Pacific: Coast Fire Insurance Co., 
of Vancouver, has been licensed in 
Michigan to write fire and inland 
marine 
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JOINS CROWN 


Dr. J. T. M. Anderson, former pre- 
mier of Saskatchewan, who has been 
appointed branch manager for 
eee enna om Se Bere 
ern Saskatchewan eadquar- 
ters at Saskatoon. - 
The company has been relatively 
inactive in this territory for several 
years, 


Civic Finance 
Has Problems 


For Bankers 


H. L. Brittain Outlines 
Factors to 
Examine 


Municipal credit should be earned 
by a record of sound administration 
and finan 


cing. 

Bankers should examine the finan- 
cial status of the municipality in 
which they are located. 

These are points made by H. L. 
Brittain, director- of the Citizens’ 
Research Institute of Canada in an 
article in the July issue of the 
Canadian Bankers’ Association 
J . 

Credit Indicators 


“If I were a banker,” states Mr. 
Brittain, “whether or not my bank 
did business with the municipality 
in which my bank was situated, I 
would want to know, in the inter- 
ests of all my clients: 

“That the municipality in its 
annual budget made adequate pro- 
vision for uncollectible taxes. 

“That the municipality's budget 
was really balanced. 

“That accumulated tax arrears 
were not increasing. 

“That debenture debt, the charges 
on which were carried through tax- 
ation, was not increasing. 

“That the municipality’s accounts 
oe adequate to produce the salient 


“That municipal reports were so 
prepared and set forth that these 
salient facts were readily available 
to all who wished to know.” 


Easy Borrowing 

Pointing out that in the past many 
municipalities have got into trouble 
because borrowing was too easy, Mr. 
Brittain considers that the first essen- 
tial in lending to a municipality is 
to find out whether or not it is living 
within its income. For this purpose 
an examination of annual estimates, 
operating account and balance sheet 
should be made. 

A budget balanced by inflating 
estimates of revenue or omitting 
items of expenditure is not in reality 
balanced, he explains. For instance, 
if no provision is made in estimates 
for uncollectible taxes, it is almost 
certain the municipality is budget- 
ing for.a deficit. If estimates omit 
expenditures such as the munici- 
pality’s share of direct unemploy- 
ment relief because debentures are 
to be issued, the budget cannot be 
considered to be balanced. 

The operating account may be 
such that the banker, perhaps even 
the municipal council and treasurer, 
cannot tell if a deficit of surplus re- 
sulted in a certain year. In such 
circumstances what should be the 
attitude of the banker? “Is it danger- 
ous—dangerous to the individual,” 
asks Mr. Brittain, “to lend money to 
an individual who doesn’t know 
whether he is coming or going? Is 
it the duty of the banker to try to 
protect his client against himself or 
to refuse to lend even on what 
appears to be adequate security, if 
the loan may have bad effects on 
the client’s prosperity?” 

Balance Sheet Items 

_ From the balance @heet may be 
obtained information in regard to 
tax arrears, the proportion of these 
to the total levy, the trend of net 
debenture debt and of bank bor- 
rowings. Another important factor 
is considered to be whether 

have been bank borrowings in ad- 
vance of the issue of debentures and 
the trend of such borrowings. | 

“Bankers can render a tremen- 
dous service in guiding directly and 

the financial policies of 


cludes, “Whether or not 

duty to do so rests with the bankers 
themselves. In the long run it seems 
to me that a positive policy in this 


161 
bers, replacing 


banks. In addition, a 
from savings banks 
official from the 


from private 
representatve 


Companies 

Gain in New Business 
Placed > 

PENSIONS IN DEMAND 


improvement in amount of cover 
age on existing group contracts. 


that there will be a substantial in- 
crease in the average amount of in- 
surance under group insure 
ance by employees.”. 


ness of employers to discuss gr 
pension contracts. r 

“The general consciousness 
throughout this continent of the 
need of social security is making 
employers more willing than ever 
before to discuss the part insurance 
companies can play in this field,” 
says one executive. 

Some employers are inclined to 
wait and see what action the gov- 
ernment will take before commit- 
ting themselves to a definite plan 
but the fact that this subject is now 
of wide and general interest is of 
considerable importance to life in- 
surance companies and under- 
writers, 

Large Gains Reported 

In respect of total group sales for 
the first 6 months of 1936, one 
leading company reports an actual 
gain of 30% in new business placed 
during the year. 

Commenting on this increase an 
official of the company states: “We 
find that in group insurance there 
is considerable fluctuation. For in- 
stance, from time to time large 
groups are written which create 
considerable fluctuation for any 6- 
month period.” 

Another important company re- 
ports its Canadian group business 
to be $750,000. ahead of correspond- 
ing figures for the first 6 months 
of 1935. “A year ago at this time 
we had placed about $1,250,000 of 
new group business,” says an official 
of this company. “Today we have 
over $2 millions of new business on 
our books. There is also consider- 
able expansion of insurance unde 


existing group contracts.” . 


Still another company reports 
group business in force at the end 
of June about 10% higher than at 
this time last year. This reflects a 
marked gain in new sales and a 
small improvement in the amount 
in force on old contracts. 


| Buy Annuity -- and Live! | 


“Some weeks ago you pub- 
lished an interesting article ‘Gov- 
ernment Annuity System Shows 
Grave Errors’ which I believe con- 
tains a mistake which can be 
easily checked. 

“One of your reasons given for 
increased rates is that, as the life 
span has been lengthened, a bene- 
ficiary would receive his payments 
for’ a longer period than what 
was originally figured. 

“IT submit that in practice this 
is not so, but on the contrary it is 
the reverse. The faulty reasoning 
is as follows. , 

“Whereas the average length of 
life has been changed from about 
46 to 59 years, this has been 
brought about, not by making men 
over 60 live longer, but by making 
babies and children live. 

“In fact some investigators 
claim that whereas more men 
reach 59, the life we lead, with 
its uncertainty of work and eco- 
nomic security and the pressure 
put on men in business and indus- 
try, make for a faster death rate 
above 60. 

“Therefore, whereas we have a 
better chance to reach 60 or so in. 
1936 than in 1963, we have a poorer 
chance of reaching 70 or 80.” 


@ Conformation From Actuary 

The Financial Post obtained the 
views of a leading Canadian actuary 
or your comments, and his opinion, 
which we quote below, confirms our 
previous comment and makes some 

teresting observations about the 
rate of mortality among annuitants. 
Our informant says: 


Report Increase 


For Industrial ur 


Leading insurance firms writing 
industrial insurance in the Can- 
adian field report very satisfac-° 
tory progress for the year to date, 
according to information received 
this week by The Financial Post. 

During the first 6 months of 
1936, London Life Insurance Co. 
reports a total new volume of 
industrial insurance written of 
approximately $22.3 millions com- 
pared with $19.2 millions in the 
same period last year.. This is a 
gain of approximately 16%. 

From Metropolitan Life comes 
word also that industrial insur- 
ance sales in Canada for the first 
6 months are 10% higher in terms 
of amount of premiums received. 
No figures are available from 
this company in respect of amount 
of insurance placed. 


Insurance Heads 
To Meet in Quebec 


E. Palmer and L. H. Pink 
to Address Super- 
intendents 


Addresses by Hon. Ernest Palmer, 
director of insurance for the State 
of Illinois and president of the Na- 
tional Convention of Insurance 
Commissioners, and Hon. Louis H. 
Pink, superintendent of insurance 
for the State of New York, will 
feature the 19th annual conference 
of the Association of Superintend- 
ents of Insurance of the Provinces 
of Canada. The conference will be 
held this year in the Chateau Front- 
enac Hotel, Quebec, from August 
25 to 28, inclusive. 

B. A. Dugal, superintendent of 
insurance for Quebec and president 
of the association, will deliver the 
presidential address and the secret- 
tary’s report will be submitted by 
H. D. MecNairn, Ontario superin- 
tendent. Committee reports on the 
following subjects will be pre- 
sented: Life insurance legislation; 
fire insurance legislation; definitions 
and interpretation of underwriting 
powers of fire, marine and casualty 
insurers; automobile insurance leg- 
islation and standard forms; acci- 
dent and sickness insurance legisla- 
tion; annual statement blanks; valu- 
ation of securities; and credit and 
free insurance evil. 

All addresses and reports of the 
committees will be made at the 
opening session of the conference. 


“While your _ correspondent’s 
statement may possibly be correct 
in regard to the mortality of the 
general population at the advanced 
age, it certainly is not correct as 
regards mortality among those 
who purchase annuities. 

“I.am submitting below a state- 
ment showing a comparison of the 
expectation of life at ages 60, 65, 70 
and 75 in the case of male lives. The 
first column shows the expectation 
of life according to the British of- 
fices table, which was an experience 
covering the 30-year period from 
1863 to 1893. This is a table upon 
which the Canadian Government 
annuity rates were based. 


Mortality Actually Lighter 


“In the last column I show the 
expectation of life according to the 
forecast table. I might add that 
even this table is inadequate at the 
present time to express the life mor- 
tality being experienc®d by an- 
nuitants and the compaiNes have 
found it necessary to make pro- 
vision for a lighter mortality than 
this latter table exhibits. 


Expectation of Life 
British 


Forecast 
Table 
16.6 years 
13.5 years 
10.6 years 
8.1 years 


Offices Table 
1893 


14.8 years 
12.0 years 
9.5 years 
7.4 years 


“It will be noted that at age 60 the 
expectation of life has increased by 
over 11%, at age 65 by 12%%, while 
at ages 70 and 75 the increase is 
about 10%. In the case of females 
the increase in longevity is even 


more marked than in the case of/ 


male lives.” 
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plification and accuracy of rating 
methods; adoption of suitable uni- 
form policy forms and clauses; pre- 
vention of rebating and unfair dis- 


a0 ama es 


Insurance Company 


Py Canada 


cy.commissions. 

Officers of the organization are as 
follows; E. W. Schauffler, Western, 
chairman; A. Powis, Jr.. Chubb & 
Son, vice-chairman; F. T. Sudbury, 
secretary-treasurer; P. A. Codere, 
St. Paul, J.@Jenkins, Employers’ 
Liability, H. C. Mills, Insurance Co. 
of North America, G, Quirk, Aetna, 
and A. Tucker, Dale & Co., execu- 
tive committee. 
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ESTABLISHED IN 1830 @) svxzor OF SECU 


The tna Life Insurance Company, 
writing Life, Group, and Accident 
insurance, has been a Canadian 
institution since 1850 ,. . . 
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A PROGRESSIVE CANADIAN COMPANY 
HEAD OFFICE - WINNIPEG 
Splendid Agency Opportunities Available 
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Over Half 
A Century of 
“Service with 
Security” 
Est. 1884 


TESTED and PROVED 
by TIME 


Since its inception in 1884, this organ- 
ization, Western Canada’s oldest Mutual 
Insurance Company, has maintained the 
policy of giving “service with security.” 
“Portage” policy-holders enjoy complete 
protection at minimum rates. 


Teekay ~Branches: WINNIPEG, REGINA, CALGARY ‘ 
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MUTUAL INSURANCE COMPANY 


PORTAGE LA PRAIRIE ea 
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HEAD OFFICE 
TORONTO 


mee wise 
EAGLE.STAR & BRITISH DOMINIONS INSURANCE COMPANY L'°: 


“Canada’s Largest Fire Mutual” 
The WAWANESA MUTUAL — 
INSURANCE CO. 


Eastern Office—341 
Branches also at Vancouver, B.C.; Edmonton, Alta.; 
Winnipeg, 


Sask.; 


i TURN ‘EXPENSE’ | 
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NORTHWESTERN MUTUAL 
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Liverpool 


Over Future Supplies 


Tight Situation Possible in Crop Year Just 
Beginning — Corn Failure in U.S. ~~ 
otent Factor — S 


Realizes 
Is P 


a> F 


From Our Own Correspondent 
WINNIPEG.—Much of the gathering strength 
pow to be found in Liverpool. Traders at that point 
come to the conclusion that a tight situation 
the end of another crop year. They 


area of damage 


to the United States 


that country importing large quantities both of wheat and 

Liverpool July prices have now reached a premium of 
over the March future, a reflection both of the fact that stocks immediately 
available or en route to Europe are small, and also that a large 


in Argentina, which is possible, might ease the situation in 
The Canadian Wheat Board has continued to dispose of 
of wheat, and its holdings are expected to be at a fairly low 


dei 
fre 


new crop wheat is available for export in quantity. 
Outside Influences to Fore? 


TEW factors, arising outside of 
N wheat production in -North 
America, are now major influences 
in determining the course of wheat 
prices. For some time now it has 
been clear that North American 
production of spring wheat this year 
was to be very small, that the 
United States would have no wheat 
for export, but on the contrary 
would continue to import large 
quantities from Canada. It has also 
been clear that the Canadian carry- 
over would be reduced from last 
year, and that it would be prac- 
tically disposed of before the end 
of another crop year, The market 
has learned and digested . these 
things, and the situation has reason- 
ably well been discounted. = 

Developments in other countries 
are now playing a major part in the 
market, and bullish influences are 
appearing in several quarters. The 
Italian wheat crop is estimated to 
be small, probably not more than 
220 million bushels, This is 60 mil- 
lions less than last year, and at least 
80 millions less than the probable 
Italian consumption, if imports on 
any considerable scale are prac- 
ticable. After several years of al- 
most complete abstinence from im- 
ports on the part of Italy this could 
be a matter of great importance, 

But whether Italy will have funds 
or credit with which to buy wheat, 
or whether government policy will 
permit this to be done is as yet en- 
tirely uncertain. There is no pros- 
pect that Canada will resume her 
former large trade in durum wheat 
with Italy, for the United States will 
probably take every bushel of that 
macaroni wheat Canada can supply. 


Corn Demand Helps 
‘GOFT condition of much of the re- 

cently harvested corn crop in Ar- 
gentina is proving to be a bullish 
factor on all international grain 
markets. At one time the crop was 
expected to be very large, but it 
turned out to be of only moderate 
size, and now much of it is con- 
sidered, because of excessive moist- 
ure content, to be unfit for trans- 
portation across the equator. With 
some of Argentina’s good corn 
being diverted to the United States, 
and with a prospect of a good deal 
more being required there if U.S. 
corn crop prospects do not improve, 
feed grain supplies available for 
Europe are cut down. This is likely 
to mean an increased use of rye for 
livestock feeding purposes, with 
possibly a corresponding intrease in 
the demand for bread wheat. 

s « *# 


U. S. Continues to Buy 
HEAT going out of Port Ar- 
thur and Fort William con- 

tinues to be consigned almost en- 

tirely to United States ports. Some 


[ DIVIDEND NOTICES | 
BANK OF MONTREAL 


Established 1817 
DIVIDEND NO. 293 


Nome is hereby given that a DIVI- 
DEND of TWO DOLLARS 
share upon the paid up Capital Stock of 
this Institution has been declared for the 
current quarter, payable on and after 
TUESDAY, the day of SEPTEM- 
BER next, to Shareholders of record at 
Close of business on 31st July, 1936. 
By Order of the Board 

W. A. BOG JACKSON DODDS 

General Manager § General Manager 
Montreal, 21st July, 1936, 


-—. 


The Canadian Bank of 


Commerce 
_ Dividend No. 198 - 
a Notice is hereby given that a divi- 
end of two per cent in Canadian 
unde on the paid-up capital stock 
= this Bank has been declared for 
~€ quarter ending 31st August, 1936, 
and that the same will be payable 
- the Bank and its Branches on and 
alter Tuesday, lst September next, 
. shareholders of record at the close 
ot usiness on the 3lst July, 1936. 
€ Transfer Books wil] not 
Closed, By Order of the Board, 
: iG aI konaw 
ener er. 
Toronto, 24th July, 1936. 


— onto, 24th July, 1936. 
Lake of the Woods Milling 
. Company Limited 


DIVIDEND NOTICE 


NOTICE IS HEREBY GIVEN that a divi- 
¢ nd of $1.75 per share on the Preferred 
Stock of the Company has been declared 

nlders of rocbed ay tha thas beaaaes 

r 
©n August 15th, 1998. " 


By Order of the Board, 
D. A. MacINNES, 


Secretary. 
a 

BLUE RIBBON; 

CORPORATION LIMITED 


Payable on and after 


I Ist, 
ae 10g ateholders of record on July 


DA ; 
duly, isn at TORONTO this 22nd day of 


J. C, JAMIESON, Secretary. 
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and 3 northern. There is 
scarcity of wheat in the north 
western states, due to failure of the 
spring wheat crop, that the mills at 
Minneapolis must import Canadian 
wheat if they are to continue grind- 
ing to any great extent. Wheat go- 
ing to Duluth is definitely out of 
the Canadian supply. That, how- 
ever, going to Buffalo, may, until 
the United States duty has been 
paid on it, be employed either in 
the United States or reshipped to 
continental Europe. 
course, available for U.K. shipment 
as British regulations call for a duty 
on grain transshipped through the 
United States. 

But so important is the current 
and prospective demand from the 
United States for Canadian wheat 
that exporters do not like to take 
chances on putting wheat forward 
to positions where it would not be 
available if required for that trade. 
It seems probable that for some 
months yet wheat will be shipped 
to.Canadian lower lake ports only 
as rapidly as it is definitely sold for 
British consumption. 

Shortage of feed grains in the 
United States has increased the de- 
mand for feed wheat and No. 6, both 
of which are allowed to cross the 
border at 10% ad valorem, instead 
of 42 cents per bushel. Feed wheat 
has in fact showed the greatest per- 
centage improvement in price of 
any grade except the durums. 


Brazil Buys Argentine Crop 
a is absorbing Argentine 
wheat at a rate that is remark- 
able, and may turn out to be highly 
important if it means an increased 
use of wheat for food in that coun- 
try. The Brazilians are taking al- 
most the whole of the small Argen- 
tine crop this season and at prices 
considerably higher than it- would 
bring if exported to Europe. It is 
believed that increased cotton grow- 
ing in Brazil is responsible for en- 
larged demand for imported food. 

In addition, Brazil, being so close 
to Argentina, is possibly more im- 
pressed by the extent of the crop 
failure in the latter country, which 
took place in 1935, than are more 
distant buyers. 

Then, too, the Argentine wheat 
commission appears to be handlitig 
its affairs with some skill, in order 
to avoid a loss on the year’s oper- 
ations. So long as it can dispose of 
the great bulk of its exportable sur- 
plus to Brazil it seems to be willing 
to forego the opportunity to sell 
wheat to Europe. 


B 


Montreal Grain Advances 
Temporarily Settled 


The practice of loaning or advanc- 
ing grain from elevators of the 
Montreal Harbor Commissioners to 
traders for shipment abroad will be 
allowed to continue until September 
1. But further investigation of the 
situation will be made by Hon. C. D. 
Howe, federal minister of transport. 
The practice had been temporarily 


Pet | cancelled. 


“The’ fact that the commissioners 
are warehousemen only is a point of 
difficulty,” a government official 
stated, “whereas the practice of ad- 
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accelerate Deneemelieeel codices 


It is not, of]: 


clearances, 
United States, continue to move out 
at the rate of between 4 and 5. mil- 
lion bushels per week. 
Details in bushels are as follows: 


2,018,231 


Crop Failure 
In Alberta 


Major Blow 


Government Faces Crisis 
in goes Farm 
e 


BIG AREA DESTITUTE 


EDMONTON.—Alberta's crop dis- 
aster this year is being regarded 
now by the Aberhart Social Credit 
government as a political as well as 
an economic tragedy. It is regarded 
in the parliamentary circles here as 
the only potentially disastrous blow 
so far struck at the Aberhart 


regime. 

It is no secret that the govern- 
ment, ever since assuming power 
last September, had been counting 
heavily en a good crop this year to 
help maintain its prestige and its 
pre-election campaign pledge of 
Social Credit, “basic dividends.” It 
is no secret, either, that until early 
this month the government was an- 
ticipating having to expend only a 
relatively small amount in agricul- 
tural relief, instead of the $3.5 mil- 
lions spent in the last fiscal year. 

Early Hopes Blasted 

A month ago, all reports on Al- 
berta’s crops were optimistic. Rain 
was needed, and ex- 
pected, in districts along the south- 
ern border; elsewhere conditions 
were . of 
needed rain came unbroken heat, 
and with the heat came grass- 
hoppers. 

In most of the — districts 
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When ‘McGowan sent him off, he 
said, “Go quickly; spend 3 weeks; 
buy all the acetone in the country, 
and hurry back.” McGowan meant 
these instructions to be taken seri- 
ously. Then he added, “Go to the 
Knickerbocker Hotel. It is the quiet- 
est in New York.” Purvis did not 
realize that this was a sly joke. The 
Knickerbocker was at the corner of 
Broadway and 42nd Street, then, as 
now, just about the noisiest spot in 
the world. 

Has Stayed in America 

Arthur Purvis has never returned 
to the old world, except on short 
visits. The war brought him’ to this 
continent and here he has been ever 
since, 10 years in the United States, 
12 years in Canada. 

He carried out his instructions. He 


in) 
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changed and grown under Mr. Pur- 
vis is evidenced in the published 
records, It was known as Canadian 
Explosives when he came; the name 
was a close fit. It had started as a 
small private company in Hamilton 
back in 1862 and under the du Ponts 
of Delaware expanded throughout 
Canada, Before the war the Nobels 


the war, companies making Fabri- 
koid—then more a leather substitute 


lars and in toiletware, were brought 
in. These, together with a small fer- 


platter,” he has said. 

. He has little faith in panaceas such 
as trying to “buy back prosperity 
with unlimited expenditures from 
the public purse,” or “deliberate 
monetary manipulation in an effort 
to adjust the debt burden,” or “active 
intervention in the running of in- 
dustry by the government itself.” 

. He believes in machinery and in 


-| the application of science to indus- 


Then came rapid expansion. In 
1925 and 1926 there were mergers of 
explosives companies. In 1928, the 


bought acetone, all there was in ch 


sight, all that could be made in 
available plants. His task finished, 
he was about to leave for home when 
he got another cable to buy powder. 
This brought him into touch with 
the du Ponts with whom he has been 
closely associated ever since, for the 
du Ponts are among the larger 
shareholders in Canadian Industries 
and the du Ponts control General 
Motors Corporation, of which Arthur 
Purvis is one of the 2 Canadian dir- 
ectors. . 

In January, 1915, his health broke 
down. It was a combination of too 
much tropical jungle, too much work 
at high pressure. He finished plac- 
ing his contracts and had to quit 
work for over 3 years while he re- 
gained his health. About that time 
the British government appointed 
J. P. Morgan and Company to do 
their purchasing in the United 
States. But Arthur Purvis was the 
agent in purchasing the first $25 
millions of munitions bought by the 
British government in the United 
States during the war. 

When Mr. Purvis had in large 
measure regained his health the 
Ministry of Munitions sent him to 
Chile to arrange for the erection of 
a munitions factory there. There 
was not a little war politics in the 
move. Chile was pro-German; build- 
ing a Bri factory there would, it 
was thoufht, help. He went in Feb- 
ruary, 1918, and did not get back 
to New York until January, 1919. 

The position of 1914 was now re~- 
versed. The war industries had to 
go on a peace basis, 

Out to Regain Markets 

Mr. Purvis set about opening an 
office in New York for the Nobel 
Industries. (This was before Imper- 
ial Chemical Industries came into 
being to take over Nobel’s and 
Mond’s and other great British 
chemical and explosives firms). 
There was much work to be done. 
As a result of the war the British 
had lost their peace-time explosives 
markets the world over with the ex- 
ception of a few held by filling ord- 
ers from Canadian companies; the 
Americans had captured most of the 
markets. It was necessary to regain 


th | these markets in part at least, and, 
Calgary | recognizing the new alignment, to 


vancing or loaning grain which is | fodder 


not their own makes them parties to 
a traffic in commodities entrusted to 
them for storage. This practice has 
been made possible by guarantees 
of indemnity from the various banks, 
as to which there appears to be some 
question, in view of the provisions 
of the Bank Act. 

“In some instances it appears that 
grain is advanced or loaned against 


documents not yet in possession of | retur 


the Harbor Commissioners, who are 
thus left in a position of uncertainty 
in the event of grain for replace- 
ment purposes not reaching them 
promptly, or in the event of the 
loss of’ documents such as bills-of- 
lading and warehouse receipts, in 
transit.” 


British Welcome 
Canadian Wheat 


Feeling toward Canadian grain 
by British buyers has undergone a 
decided and favorable change in 
recent months, according to R. S. 
Law, head of United Grain Grow- 
ers. Mr. Law has just completed a 
6-months study of the British 
market. 

“The British millers are not only 
using more Canadian wheat,” he 
said, “but the feeling toward 
Canada and Canadian grain is a 
good deal better. From what I 
learned, the door is wide open and 
the British market is favorable 
toward our wheat.” 


JESUIT 5% BONDS CALLED 

Issue of $150,000 of 5% bonds, 
939-49, of the Jesuit 

(Martyrs’ 


tt 
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co-operate with rather than battle 
against American firms. This occu- 
pied Mr. Purvis’s time until 1924 
when he was asked to come to Can- 
ada to take over the Nobel-du Pont 
Canadian subsidiary, Canadian Ex- 
plosives Limited. Here Mr. Purvis 
has remained. Here he has become 
a citizen of Canada and a foremost 
participant in our industrial life. 
The new head of Canadian Explo- 
sives found difficult problems here. 


vances cost $375,000. And even these 
additional grants proved insufficient 
one and more money had to be 


In his survey of Alberta’s finan- 


*! cial situation last autumn, R. J. 


government has 


attempt to estimate the 
t of ae soovoral relief 


ye 


ago were con- 

posi- 

and who temporarily enjoyed 
credit because of a splendid 
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]isbt week, 100, ost 


Magor, Montreal business man and 
actuary who was engaged by Pre- 
mier Aberhart briefly as financial 
adyiser, declared such expenses “ex- 
ceptional;” and recommended that a 
separate fund for agricultural relief 
be established by the province, this 
fund to be built up in good years 
so as to prepare for bad. Accord- 


ingly, $926,280 was set out in this | }-72% 
*| year’s estimates compared with last 


year’s $517,580. 
Aberhart Worried 


But it now develops that this 
amount will not begin to cover the 
cost of agricultural relief this year; 
that the amount to be required will 
mount high over last year’s record. 
Actually the Aberhart government 
faces an economic and financial 
crisis, and therefore a political 


Premier Aberhart last week sent 


officials by a statement that one- 
of Alberta's 1.5 millions of 
will have to be shipped out 

the province, or destroyed, be- 
there is no feed. 

- Premier Aberhart all his 
Edmonton 
ostensibly to talk 


crop 
Bey, 


A alas Mi - 


disaster. 


phane plant. Today its assets total 
$53 millions; in 1935 it earned $5.6 
millions after depreciation. It is 
Canada’s most outstanding company 
utilizing chemistry as a tool of prog- 
ress. It has 10 “divisions” but there 
is a common link to weld all to- 
gether. That link is Science, more 
particularly expressed in a few basic 
chemicals — sulphuric acid, cellu- 
lose, nitric acid, alcohol, salt brine 
and 2 or 3 others. 
“Science” is Foundation — 

The company has grown—but it 
has grown with a purpose and to a 
plan. The purpose is to advance 
Canada’s peace-time interests; the 
plan is to use chemistry, “the invis- 
ible science,” to extract wealth from 
natural resources, 


étitutions have sought Mr. Purvis’s 
advice and assistance. He is a direc- 
tor of the Bank of Montreal, of the 
Bell Telephone Company, of the 
British American Oil Company, of 
the Sun Life, of Consolidated Paper, 
of General Motors, of Canadian In- 
vestment Fund, of Liverpool and 
London and Globe Insurance Com- 
pany. He is also president of Dunlop 
Tire of Canada, an affiliate of his 
own company. 
. Music His Passion 
A man is known not only by the 


ployment job he has hag little time 
for either.) As a boy he had one all 
absorbing passion, outside of his 
counting house responsibilities. It 
was music. He was a good pianist; 
and took the bronze medal of the 
London College of Music. When he 
had to give up his studies he turned 
to the opera and the orchestra. One 
of the men he worked with as a 
youth—it was the'man whom he 
knew as private secretary to the 
Irish-Armenian and who introduced 
him later to Nobel’s—taught him to 
love the great operas. Many a night 
they spent in the cheapest seats at 
Covent Garden. They shared the 
cost of a season ticket to Sir Henry 
Wood’s “Prom” concerts in Queen’s 
Hall. The ticket cost 16/6 for the 


season. Purvis could afford only half | di 


of that. Leaving the office, he would 
tramp 3% miles to be enthralled by 
Wood’s conducting, often going 
without his supper in order to make 
up for the cost of the ticket. 
Today he has in his home in Mont- 
real a fine library of records of the 
world’s great music. Occosionally 


try. This naturally follows from his 
faith in abundance of production as 
the road to greater wealth for all. 
He does not want society to scrap the 
machine in order to return to 
manual labor. Rather he would have 
man design and harness better and 
bigger machines to produce our 
wants with less effort. 

He insists upon fairness in indus- 
trial relationships—fairness both to 
consumers and to employees because 
such fairness pays. 

He seeks higher standards of ethics 
in business—professional standards, 
self-policed. One of his addresses 
was entitled, “Manufacturing as a 
Profession.” He is a reformer, in the 
sense of recognizing the justness of 
the “constant striving of the human 
race to progress morally as well as 
physically in the handling of its 
economic problems.” 

Staff Treated as Partner 

Labor should be treated, he thinks, 
as though it were a partner in pro- 
duction and not merely a tool of 
production. His own company has 
the following employee welfare 
plans in operation: 

Employees representation. 

Vacation plan. 

Sickness and accident insurance, 

no ig savings. 


ons, 
Employees benefit plan. 
Bonus plan. 
No-accident record plan. 


4 continents for 32 years, surely a 
unique record. His life is now dedi- 
cated to Canada, the land of his 
adoption, where his son goes to 
school, where he works and plays, 
and whose future he is willing to 
serve. 

It was sheer genius that induced 
the government to ask Mr, Purvis 
to take on the great responsibilities 
of the p of the National 
Employment Commission. He has 
entered’ on the task seriously and 
realistically. Mr. Purvis has enlisted 
in the service of the people as long 
as he is wanted and without salary. 

He sees the tasks that are to be 
done; he is not dogmatic in his asser- 
tions as to how they are to be done. 

What are these tasks? He con- 
ceives them to be two-fold in char- 
acter: to put relief administration on 
a more efficient basis, and to re- 
create and speed up the machinery 
that normally produces employment 
in Canada. 

Approach to Task 

To these tasks he brings a simple 
philosophy based upon years of 
practical business experience, sup- 
plemented by a unique recognition 
of the social and community respon- 
sibilities of industry and merchan- 


sing. 

He has had little to say publicly 
of his work. But he and his fellow 
commissioners have been active 
organizing their work and much 
will be heard of them later. Mr. 
Purvis, so far, has made no public 
statements. But I asked him to state 
in as few words as possible what he 
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Northern Elevator Company — 
Incorporated 1893 
OLDEST ESTABLISHED GRAIN FIRM IN CANADA 
40 YEARS OF CONTINUOUS PUBLIC SERVICE 
Head Office: 
GRAIN EXCHANGE —. WINNIPEG, 


THE CANADIAN CONSOLIDATED GRAIN 


Operators of Country Elevators in Manitoba’ 
and Saskatchewan and Terminal Elevators at 
Fort William and Port Arthur . 
Grain Commission er Ire and Handlers of 


Heed Office: WINNIPEG, CANADA 


JACKSON BROS. 


\ GRAIN COMPANY LIMITED 
HURON & ERIE BLDG.’— WINNIPEG 
STOCK EXCHANGE BLDG. — VANCOUVER 


STOCKS: — BONDS — GRAIN © 


Members Winnipeg Grain Exchange — Winnipeg Stock Exchange 
ancouver nge — Canadian Commodity Exchange 
Orders executed over private wires on 


NEW YORK - MONTREAL - TORONTO - VANCOUVER 


McCABE BROS. GRAIN 


co. LTD. 
WINNIPEG, MAN. 


GRAIN COMMISSION MERCHANTS 
SHIPPERS AND EXPORTERS 


ALL GRAINS-SACKED FEEDS 


Country and Terminal Elevator Operators 
o Grain Merchandising oe, 


MANITOBA - SASKATCHEWAN - ALBERTA 
Offices; DULUTH - MINNEAPOLIS 


NORRIS GRAIN COMPANY 


LIMITED 


_ WINNIPEG AND TORONTO 
PRIVATE WIRE SERVICE 


GRAIN AND STOCKS 


Represented by NORRIS GRAIN CO. at 
London, Liverpool, Chicago, New York, Toledo, Kansas City a 
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LE 
ceived to be the basic principles; that at all times the basic need is 
in t P Distribu- 


in the work of the commission. He} to increase production. 


put them this way: 


“In the handling of the relief 
problem, to put the emphasis upon 
character—the maintenance of 
self-reliance, the restoration of 
self-respect and the stimulation of 
the will to work. 

“In re-employment —to realize 


Mr. Purvis has one ambition: 
get back to private life as quickly 
ble but not until he has m 
contribution to the work he ha 
undertaken. 


UNDERWOOD TYPEWRITER 


The Underwood iter was patented 
Franz X, Wagner on April 27, 1893, The Unde 


Sec ee ree ee 


The first Underwood iter was introduced 
into Canada in 1898 under a dealership arrange- 
ment with Mr. J. J. Seitz trading under the name 
of Creelman Brothers. 

It has been estimated that there are over 
200,000 Standard and Portable Underwoods 
Canada. Neant cf teiee have keoneoohot ini 

na 
the Toronto which, at different times, ac- 
cording to tariff conditions, have also 
Underwoods to South Africa, Port of 

England, Fiji Islands | 
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_ Has Bearing on Mines} 
on Present 


U timate Fate of 
. Developments Across 


‘In the U. S. political pot, now at the boiling point, are 
ents which will have a great deal of effect, one way or the other, on Cana- 
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Gold and Silver Hangs 
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a is apparent now that the major issue will be finance, Landon has 
" stated in his acceptance address, that Republicans hold “nothing to be of 
more urgent importance than putting our financial house in order.” Roose- 
| yelt's plans in this regard are not known, and are probably largely 
= unformed, enabling him to suit the action to the moment, 
'. Apart from the obvious effects of the outcome on base metals, through 
’ the waning or acceleration of industry, the presidential election has a 
© definite bearing on silver and gold mining. 


" Silver Policy Doomed 
© LOSE observers appear to agree 


- ent administration, which is known 


“to have never met with the secret 


3 


-* that the silver policy of the pres- 


' approval of the president, is doomed 


BS 


to abandonment, no matter whom 


» the occupant of the White House 
| might be next March. The policy 


© of subsidizing the silver producing 
"= states has been almost universally 
» attacked, and universally disturb- 


he 
a 


ing. 
If the U.S. treasury forsakes its 
25-75 silver-gold currency, backing 


> aspirations, it is difficult to see how 


— 


_ favorable to silver prices, temporar- 


the result could be anything but un- 


 ily,.at least. In the long run, how- 


> ever,’ it-might be the very best thing 
' that ever happened to silver to al- 
© ow it to stand on its own feet in 


> the markets of the world as a neces- 


| sary’ commodity. 


At least, silver 


| producers would know where they 


- stood, and would not have to face 


» the fluctuating silver prices which 
= have been such an unsettling factor, 
| minewise, in.the past year. 


Gold isin 


oan 


5 


the Air 


S TO gold, there is still, accord- 
dng ‘to U.S. observers, a possi- 


= bility of a “Free Gold Market” as 


cod 
ee 
G 
7 
e 


e) 
' ment of such a market depends on a 


- outlined recently in The Financial 
= Post. As was pointed out in the 


article: referred to, the establish- 
Jong chain of events which will be 


= ‘started when France makes up her 


> 


» mind to leave gold. The rejection 


= of the report, prepared by the Roper 


a 


» Advisory Committee, and advocat- 
© ing the establishment of a “free gold 


| market,” does not mean, The Post is 


© reliably informed, that Roosevelt 


' forces have abandoned the idea. The 


; 


os 


' Roper Committee is quite a differ- 
ent one from the group that has the 
presidential ear and is recommend- 

| ing a free gold market on its own 

' plan. 

In the'meantime, the market, both 
in Canada and abroad, is obviously 

’ anticipating some major inter- 

' national gold move. With matters 

of fiscal policy the big issue in the 

U.S. elections, gold is in the air, 


© so to speak. The fact that markets 
© the world over are stressing gold 


» stocks leaves no doubt as to what 


s 


the ultimate outcome for gold prices 


- 


will be, in the minds of John Public. 


A Bank Looks at Mining 
HE Bank of Nova Scotia, in its 
Monthly Review, is doing a 

good job in presenting an unbiased 

analysis of the réle played by min- 
ing in the Canadian business struc- 
ture. 

After presenting the familiar but 


still striking figures of Canadian 


Vy 
“ea 


E . the purchase of supplies. 


=~ . 


» of flying and commercial aviation in 


*. 


a 


Cede 


metallic output over the past few 
years, the July Review analyzes 
mining’s direct contribution to the 
national income, through dividends, 
value of output, employment, and 
In the 
June Review, the Bank of Nova 
Scotia told the story of the growth 


Canada as a result of the impetus 
given it by mining. 

This ‘valuable study illustrates 
what has often been pointed out in 
these columns, namely that insti- 


| “tutions such as banks, investment 


9 


»? ada, and one, moreover, that has had 


and security houses are recognizing 
more and more that mining is an 
important basic industry for Can- 


unprecedented growth. This change 


© in attitude is one of the outstand- 


| ing developments, as far as the in- 


Py} 
wa 


» dustry is concerned, in recent years. 


B Bostock to Yukon 


_- 


EADED by H. F. Bostock, a 


e Dominion Department of Mines 


Ee 


field’ party is being sent into the 


E Ogilvie area in the Yukon, Canada’s 


largest placer gold field, to map and 


- investigate the area, which covers 
» some 4,500 square miles and includes 
= most of the Klondike placer gold 
| deposits and many important de- 
© posits outside that field. 


4 
it 
r. 


Work in the area, which was com- 


| menced last year, involves a sys- 
© tematic study of all problems af- 
© fecting the economic development 
» of the deposits. Important among 
= these is the reason why the placers 
© do not extend beyond Dominion 
| Creek, where, as far as is known, 
| the same rock formation continues | To 
» southeast from Klondike. , 


A second party, headed by J. R. 


e Johnston, is engaged in a detail 
= study of the lode gold appearances 


P 


- of the free gold mountain area. 


NEWEST NICKEL-COPPER MINE 


When the blast furnace and con- 


verter at Cuniptau Mines, in the 
area of Ontario, started 


up a few weeks ago, it mark ed the 


arrival of a new nickel-c 


on the part of the 
It is expected that the first shipment 


Behind the Mining Boom 


|Public Omits to Mourn |Output Better 
Passing of Syndicates|In 2nd Quarter 


Definite Step Noted During Present Activity as Part | Beattie, Matachewan, and 
of Growth of Financing 


The interest’ which 


the public is showing in the mining 


the | market makes timely, The Financial Post feels, a general dis- 
cussion of the broad facts underlying boom conditions such as 
exist in this field today. This is the third of a series aimed at 
opening up such a discussion, and deals with the syndicate 


and the main crosscut has 
opened up new ore bodies. Drilling 
on the 500-ft. level has been started 
to intersect this new material from 
that level. This find will also be 
explored from the 800-ft. level. 


s* ¢ 8 


McMillan Gold Mines—First drill 
hole from the 875-ft. level has in- 
tersected the main vein at a point 
approximately 25 ft. ahead of the 
drift where work was suspended on 
this Sudbury property last May. 
True width of vein at this point is 
about 14 ft. Assays are awaited. 


Miller Bay Gold Mines—Five drill 
holes put down on this property ad- 
joining Bousquet in the West River 
area of Ontario have proved the 
main vein for a length of over 200 
ft. east and west of the old shaft. 
The holes were carried to a verti- 
cal depth of 125 ft. 


Minto Gold Mines—Reports June 
revenue of $17,529. Operating costs, 
not including depletion, deprecia- 
tion or mineral tax was $18,944, 
Tons of ore handled was 2,051. 


Mosher Long Lac—The geological 
survey has just been completed and 
directors have authorized a con- 
tract for a minimum of 2,000 ft. of 
diamond drilling. Camps destroyed 
in the recent forest fires are being 
reconstructed. 


Presdor Gold Mines — Adjoining 
Preston East Dome in the Porcupine 
area, on the south, has let a contract 
for 10,000 ft. of diamond drilling to 
the Ryan Diamond Drilling Co. of 
Timmins. H. B. Hatch is in charge 
of drilling. 


Better. Outlook 
ForGod’s Lake 


Seen in Report 


Production Up, Costs 
Down in Second 
Quarter 


For the first time since God’s Lake 
Gold Mines went into production, a 
profit statement has been issued, 
covering the first half of the year. 

While the statement shows im- 


method of financing. 
in Canada has proved 


ing figures, to be a growing 

try. At $310 millions, the value of 
output in 1935.was 60% higher than 
that of 1932. By no means is this 
growth due entirely to higher gold 
prices, as the combined value of 
copper, nickel, lead and zine produc- 
tion rose from $32 millions in 1932 
to $88 millions in 1935. 

When an industry ert mn os 
ibly in its physical > y 
natural that its fiscal aspect should 
also show signs of growth. Mine 
financing has grown up since the 
early days, and has shown propor- 
tionate growth in the past few 
years. 

In many respects, arm-chair 
critics of the mining industry are 
still thinking, to utilize a now fam- 
ous on, in terms of the 
“horse and buggy days.” Just re- 
cently a man who has raised a con- 
siderable amount of money for leg- 
itimate mining enterprises was chat- 
ting with the writer about the early 
days. He was interested about 1910 
in the Gowganda silver camp, and 
had been offered an option on a 
property in that area. Surface 
showings looked good, and work 
was started. An expensive engin- 
eer and expert crew were hired, 
and worked all winter, piling high 
grade ore for shipment ‘in the 
spring. When a particularly rich 
specimen was located, it was passed 
from hand to hand, admired, and 
piled. 

It Wasn't Silver 

In the spring the shipment was 
made, and netted the ocmpany just 
$500—not even enough to partially 
meet expenses. The reason was that 
the much admired samples were not 
silver, but niccolite. These mey 
were, for that day, expert develop- 
ers. But in those days, when.a 
group were offered a property, they 
were forbidden by law to blow into 
it for assay. .They must take it, 
virtually sight unseen, or leave it 
alone. 

Such an incident would be im- 
possible today, because of the fact 
that before a property is acquired 
by a financial group of any repute, 
thorough sampling and examination 
is not only permitted, but taken for 
granted. 

In many such ways has the fiscal 
growth of mining reflected the phy- 
sical growth. Some of these growth 
signs can be noticed in the short 
period of a few years as for 
example, in the case of syndicate 

c 


proved conditions in the second | financing. 


quarter, most significant is the fact 
that R. J. Jowsey, president, reports 
sufficient new tonnage has resulted 
from developments on the third and 
fourth level to offset that drawn 
from ore reserves for milling, with 
the result that ore reserves remain 
unchanged. The grade of the new 


Public syndicates have lost a 
their populari 


although they are, of course, still 
utilized for early financing. 

A few years ago, syndicates pro- 
vided a handy.method of proving 
up a property. In 1983 and 1934, 


ore has not, however, been quite up | th 


to the general ore reserve average, 
but this is regarded as a temporary 
condition as an improvement in 
grade is expected ahead of develop- 
ment faces to the west. 

As to depth development, started 
last spring, good progress is report- 
ed, the shaft having now reached a 
depth of 807 ft. toward its objective 
of 875 ft. Two new levels are to be 
established. 

The profit statement carries 
through to the operating profit, no 
allowance being made for wri 
or reserves. . 


Comparative statements for the 
two quarters follows: 


CUNIPTAU MINES 


BOUGHT — SOLD — QUOTED 
EL gin 7193 


H. B. HOUSSER & CO. 


Thé Toronto Stock Exchange 


ROYAL BANK BLDG. 


The fact that a syndicate is mere- 
ly a partnership, and involves all 
the responsibility of a partnership, 
is not generally grasped by the 
speculating public. Many who pur- 
chase units in some goid mining 


selves responsible, separately and 
jointly, for the debts of that syndi- 
cate. Syndicates are not governed 
by the Companies Act but by the 
general law of partnership. If one 
unit holder is a rich man, and an- 
other poor, the creditors of the syn- 
dicate can hold the affluent one re- 
sponsible for the debts. This liabil- 


_g Per ors 


ie) 


initial development of the property. 
Usually the unit holder is entitled 
to a few hundred shares in a com- 
pany to be formed. It is the most 
speculative form of “investment.” 
Yet, since the early stages of mining 
are esse speculative, during 
times when large sums are not 
available, a $35,000 syndicate was 
the handiest form of raising money 
to see what a property contained 
on surface. 

Today, while the public cannot 
apparently digest so much specula- 
tion, money is freer than it was 2 
or 3 years ago, and is obtainable in 
larger amounts. Recently The Fin- 
ancial Post talked with a Buffalo 
promoter of good standing, who 
stated he had only been in Toronto 
a week, and had raised, with a mini- 
mum of effort, $40,000 for a mining 
property. 

Another reason why one does not 
see sO many syndicate units for 
sale to the public is because to a 
greater and greater extent, the 
larger corporations are giving 
mining properties their kindergar- 
ten tests. There are plenty of ex- 
amples to illustrate this but the 
case of McIntyre Porcupine’s Mud 
Lake property will serve, because 
it applies to a brand new area, in 
which all the preliminary develop- 
ment work was done by an expert 
management, and, after the prop- 
erty had proved itself as a specula- 
tion, a limited company was formed 
Here is a case, and there are many 
more, where a prospect was brought 
to an advanced stage of develop- 
ment, without recourse to the syn- 
dicate promotion. The only risk 
taken by the public was the com- 
paratively small risk taken by 
shareholders of McIntyre Porcupine. 

Sometimes Prove Bonanza 

While the nature of syndicate 
units makes them rather unattrac- 
tive to the cautious investor} there 
have been cases where they have 
brought a rich reward to the owner. 
Howey comes to mind as a case in 
point. Units in Howey Gold Syn- 
dicate could be bought in the early 
days for $25 a unit. When Howey 
Gold Mines was formed, unit hold- 
ers received 400 shares in the new 
company for each unit. In Janu- 
ary, 1927, according to an advertise- 
ment appearing in The Post, Howey 
Gold Mines stock was offered at 50 
cents a share, so that an investment 
of $25 brought the purchaser $200 
if he had sold. If he retained his 


stock, and sold in 1928, at the high, | 30, 1 


his $25 would have brought him a 
return of about $760. 

Despite these rare case’ where 
holdings in a syndicate have reaped 
rich rewards, the syndicate system 
has probably been responsible for 
more grief than otherwise. The fact 
that syndicates, or rather, public 
syndicates, are waning in popular- 
ity, and are comparatively e 
even during the current ing 
boom is for the best. There are 
a "ang ars that the early ex- 
ploration a ning property is 
a task for the big fellows, and offers 
too many risks to the man to whom 
the outlay of $100 for units is a seri- 
ous matter. 


This does not mean that in cer- | ti 


tain circumstances, 

tain conditions syndicates have no 
place in the mining picture. As has 
been said, speculative money in 
large amounts was not as readily 
available a few years ago as today,; 
and syndicates then had a very ' 
definite place in keeping money 
flowing to the mining fields. It was, 
at that time, necessary to resort to 
small sums of money, and many of 
the syndicates formed in that period 
are today successful or partially 
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matte will go forward 
early in August. Above 
shown a recent view of this inter- 


Ventures Trio 


Coniaurum Return 
Estimates 


EXPENSES HIGHER 


Three of Ventures Ltd. gold pro- 
ducing subsidiaries, Matachewan 
Consolidatéd, Beattie Gold Mines, 
and Coniaurum Mines, have had 
satisfactory second quarters, it is 
revealed in financial statements cov- 
one the 3 months ended June 30, 
1936. 

Matachewan Consolidated, in the 
Matachewan area of Ontario, which 
came into production in November, 
1934, showed increased recovery. 
Development and operating costs, 
however, showed'a considerable in- 
crease due to underground develop- 
ment and diamond drilling expendi- 
tures, which, in the 1936 second 
quarter exceeded by $15,000 the ex- 
penditures for this work in the cor- 
responding period of 1935. This in- 
crease reduced net profit by almost 
exactly this amount. 

Statements for the 3 companies, 
with a comparative compilation for 
the 1935 period, follows. It should 
be noted, in addition to the higher 
development costs at. Matachewan, 
that the estimates make no allow- 
ance for taxes, depreciation or de- 
ferred development. 

MATACHEWAN CONSOLIDATED 
(Quarter ended June 


J 30) 
1936 _ 
Net metal sales ;......++ 90,656 
Dev. & oper. costs ...++. 61,856 


Est. oper. profit .....++. 13,151 28,800 
Non-operat. revenue .... 634 eae’ 


Est. profit ...... 13,785 

Tons milled .....++. cose 13,603 

Rec. per tog $7.30 
BEATTIE GOLD MINES 
(Quarter ended con 


99,437 
86,286 


eeeeeeee 


s 
506,811 
283,641 
223,170 

2,361 
225,531 
136,260 

7 


Est. oper. profit ........ 
Non-oper. revenue ..... 


Est. profit ..... TTTTT TTT) 
Tons milled ....csscceces 
Rec. per ton 


CONIAURUM MINES 
(Quarter ended 7S 30) 


$ 
349,422 
oper. costs ...+. 276,%63 224,037 


7_——_— —. 


73,800 57,384 
7,857 7,721 
81,357 


Net metal sales 
Dev. & 


Est. oper. profit .....00. 
Non-oper, revenue*® ..., 


Est. total profit eeeeeeee 
Tons milled 160. S783 
very per ton ...... $8.28 $7.43 


Thompson Cadillac 
Reviews Finances 


Current assets of $68,840, of which 
$28,504 is in cash, against current 
liabilities of $17,738 are shown in 
the sheet of Thompson 
Cadillac Mining Corp. as at April 
Development expenditure, com- 
prised of all tion expenses 
and development general, manage- 
ment and administrative expenses 
since acquisition of 


of the 401,000 shares subscribed for 
by a small group at the outset of 
renewed operations, none have been 
sold by the subscribers. On April 
30, the balance sheet shows, 2,450,- 
356 shares had been issued and paid 
for, and 100,000 shares subscribed 
but not issued. Of the r 
unissued shares, 4 

option and 14,000 are reserved for 
~ gg of certain secured liabili- 


The report of Andrew Walz, man- 
aging director, is dated June 17, 
and reviews development of the 
property prior to this date, the high- 
lights of which have been 
Post, time to time in The Financial 


East Malartic Mines 

Issues Additional Shares 
From Our Own Corresponden 

MONTREAL. —- Montreal “Curb 
Market has called for trading an 
additional 109,000 shares of East 
Malartic Mines Ltd. This addition 

brings the total of listed ou 


tstanding 
shares to 1,470,121, in additi 
on to| Mines 


there are 
in escrow and 
under option. 


1 million shares 
879 shares stil 
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Temagami Niekel-Copper 


Development to Ship» 
Matte : 


STAKED IN 1910 


ee 
By WILFRID SAUNDERS 

GOWARD, Ont. — For 26 years 
George Watkins's greatest desire was 
to hear a whistle blow on a group 
of claims 3 miles west of here. 

A few weeks ago, the peace of the 
Temagami Forest Reserve was shat- 
tered by a shrill blast from a whistle 
atop the smelter house of Cuniptau 
Mines, and George Watkins had his 


wish. 

With the starting up of the new 
converter, Cuniptau Mines may 
said to have begun production 
although the first shipment of cop- 
per-nickel-platinum-gold matte wi 
not go forward to England until the 
first week in August. 

When Watkins first staked the 
property in 1010, nickel was a drug 
on the market, and little more than 
something that interfered with the 
production of copper. He looked on 
the property as a copper-gold 
proposition. The development of 
nickel as a commercial metal has 
been one of the outstanding min- 
eral developments of recent years. 
As a result of research work 
carried on by International Nickel 
Co. of Canada, there is now a steady 
demand for the metal and the prop- 
erty back in the bush west of Tema-~- 
ually altered its vocation, 
changing from a gold-copper to a 
nickel-copper prospect. 

All this time George Watkins and 
his sons retained the claims. Pros- 
pector-like, the elder Watkins sold 
most of his other stakings, but often 
said he would not be content until 
a whistle blew on the Temagami 

t. Now that the whistle has 
blown, Watkins and his family have 
still a large interest in the company, 
making the story of Cuniptau and 
its staker rather different from the 
story of most mines. 


Matte Shipped to England 

At the present time, the ultimate 
product at Cuniptau is a high grade 
matte, containing about 80% nickel, 
plus copper, a small amount of iron, 
sulphur and the precious metals. The 
matte is packed in oak barrels con- 
taining about 1,300 to 1,400 pounds 
and valued ‘at about $400 a ton for 
export to the English — refinery. 
Cuniptau has no interest in this 
refinery, apart from the sale of the 
matte. 

As Cuniptau, whose name, inci- 
dentally, is an ingenious combina- 
tion of the chemical symbols for 
copper, nickel, platinum and gold, 
goes into production, there are, offi- 
cials told The Financial Post, about 
14,000 tons of ore blcckcd out above 
the 100-ft. level, and another 14,000 
tons probable ore, also above the 
100 ft. At the present time, the mine 
is being worked on 2 levels. Much 
of the mineral occurs in dissemin- 
ated ore, which officials feel will be 
commercial when the smelter gets 
fully going. . This disseminated ore 
is interspersed with the high grade 
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7 | veins, and lenses of sulphides. 


Late in 1954; Cuniptau installed 
its blast furnace, but found that the 
blast furnace matte could not be 
shipped to England at a profit. It 
Was necessary to carry the process 
one step further and the converter 


1,697| was purchased and installed. The 


plant is operated by steam at pres- 


209 | ent, with Diesel supplying power 


for the air supply. 
No Comparable Precedent 


Officials of the company have esti- 
mated that the gross value of the 
ore will run about $36 per ton, or 
about $24 net to Cuniftau. It is too 
early yet to attempt an estimate of 
costs and a resultant profit. In view 
of the fact that Cuniptau has no 
comparable precedent on which to 
base such an estimate, it does not 
appear likely one will be possible 
until after the property has been in 
production for some months. 

Operation and management of 
Cuniptau is under the supervision 
of Mining Research Corp. E. E. 
Campbell, of that corporation, has 
reported favorably on the property, 
as has Percy Hopkins, and Dr. 
Atsushi Matsubara, of the Uni- 
versity of Kyota, Japan. Dr. Matsu- 
bara, motivated by the desire of the 
Orient for a.commercial supply of 
nickel, was in Canada making prac- 
tical tests of a geophysical method 
of prospecting. Japan has large 
bodies of nickel-bearing rock, and 
is seeking to develop the geophysi- 
cal survey, with the intention of 
locating the higher grade bodies. 
Dr. Matsubara spent some months 
on the Cuniptau property, and the 
results of his survey are being 
utilized by the Canadian company. 

Cuniptau has an authorized capi- 
talization of 3 million shares, of 
which 2,610,000 are outstanding. 
H. B. Housser & Co., has financed 
development through stock options. 

The company has acquired a 
working option on the Alexo pro- 
perty of 500 acres on the Temagami 
section of the T. & N.O., near Alexo 


portant source of nickel for Mond 
Metal Co. during the war. 


Strathy Basin Mines 
The occurrence being worked by 
Cuniptau. lies within an area of 
about 5 square miles of serpentine 
rock. Apart ‘from Strathy Basin 
snort to the = ean is the 
company actively engaged in 
developing this type of ore. A small 
occurrence of the formation has 
been indicated on Strathy Basin 
property.. While Strathy 
Basin is essentially a gold prospect, 
occurrence of the nickel- 
been found on 
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sinking at Strathy. 
International Nickel Co., who has 
ted oe this sautiealan pe 
uain Ww: 
at ore, ‘has acquired ~ sizable 
amounts of property 


be | adjoining the Cuniptau operation. 
The Temagam: 


i reserve has long 


Il | dise, so diversified are the 


structures. An entirely different 
type of occurrence is being worked 
by Manitoba & Eastern Mines, who 
appear to be getting encouraging 
results from their property between 
Goward and Temagami. Three 
levels are being opened, and, as 
stated recently by Walter E. Hurd, 
president, the company is making 
metallurgical tests with a view to 
the design of a final flow-sheet. No 
estimate of ore or grade will be 
available until, by raising, the con- 
tinuity of the ore between levels has 
been. proved. 

Another property in the area on 
which a considerable amount of 
interest centres is the old Afton 
property, now being developed by 
Consolidated Mining & Smelting Co. 
through New Golden- Rose Mines, 
This property is being prepared for 
production, and equipment for a 50- 
ton mill is now being shipped in. 
Stock of New Golden Rose Mines 
was called for trading on the Mont- 
real Curb market last week. Of the 
capital of 3 million shares, 2 million 
have been issued to Smelters for 
advances of $100,000, while the bal- 
ance were issued to the Toronto 
General Trust Corp. in trust for 
Afton Mines, as payment for the 
properties. This stock will eventu- 
ally be distributed to Afton share- 
holders on the basis of one for 2. 

Smelters had also advanced to 
May 31 last, $167,496 which bears 
interest at 7% and is to be repaid 
out of the first profits of the mine. 

At this property, no estimate has 
been made as to tonnage in reserve, 
pending the blocking out of the ore 
body by raises, but Smelters, in its 
annual report and at the annual 
meeting indicated commercial ton- 
nages existed. 


Group Bought 
By Grandboro 


Old Kalamalka Property 
Will Be Drilled 


VANCOUVER.—Grandboro Gold 
Mines, Ltd., of Vancouver, has pur- 
chased Kalamalka Gold Mines prop- 
erty, 11 miles from Vernon, it is an- 
nounced by William Somerville, 
president of Kalamalka, which com- 
prises 39 claims acquired a couple of 
years ago. Mr. Somerville is a 
pioneer of the Klondike, Australia 
and South Africa. The Kalamalka 
was examined by Major C. B. 
North, engineer for Col. Victor 
Spencer and associates, prior to the 
sale to Grandboro. Diamond drill- 
ing is planned at first, and a 50-ton 
mill is also scheduled. 

Kootenay Ore Hill, Sheep Creek 
area, Nelson district, will start ship- 
ping ore to the smelter as-soon as 
the road to the mine and construc- 
tion of bunkers at the portal of No. 
1 tunnel are finished. A mill may 
be built later, but a 2-mile electric 
power line would have to be built 
to accommodate this, as the present 
72 horsepower Gardiner-Diesel of 
British manufacture would prob- 
ably be inadequate. 


Gasoline Price War 
Strikes Vancouver 


A gasoline price war which started 
in suburban districts in Vancouver 
recently, has invaded the down-town 
section of the city, and nearly all 
service stations were selling the fuel 
at 25 cents a on, 3 cents lower 
than the regulation price, says Can- 
adian Automotive Trade. A num- 
ber of private stations had dropped 
the price to 24 cents. 

The wholesale price is reported to 
be 23 cents a gallon, and oil com- 
panies claim no reduction has been 
granted service station operators. 


In First Year 
AtSheep Creek 


Report Shows Ore Re 
serves of 65,230 
Tons 


Creek Gold Mines, whoge 
mill in the Sheep Creek field of 
British Columbia came into produc. 
tion in May, 1935, reports a net 
profit of $108,682 for the 13 months 
ended May 31, 1936. This is equiva. 
ent to about 5 cents per share on 
the 1,875,000 shares outstanding, 
Sheep Creek paid its first quarterly 
dividend of 2 cents per share last 
July 16. 

H. E. Doelle, superintendent, ree 
ports ore réserves blocked out totale 
led 26,940 tons, of 0.32 ounces grade 
as at July 1. In addition to this 
there are 38,290 tons partially de 


veloped, bringing the total estis 


mated reserves to 65,230 tons, 

During the period from the time 
the mill started, May 20, 1935, until 
May 31, 1936, 51,022 tons were mil. 
led, making average recovery per 
ton about $10.62. Mill heads aver. 
aged about 0.32 oz. gold per ton. 

The balance sheet as at May 31, 
1936, shows current assets of $170, 
731, against current liabilities of 
$76,855. This leaves a working capie 
tal of $93,876. Of the current assets, 
$154,160 was in cash and bullion, 
In addition to current assets, the 
balance sheet shows $60,000 in Bur- 
rard Dry Dock Co. bonds, and $823 
in Dominion of Canada bonds. 

Profit and loss statement, covers 
ing 12 months of actual production, 
follows: 


PROFIT & LOSS ACCOUNT 
13 Months Ended May 31, 1936 


Proceeds from bullion .......... 
Less: Min, & milling costs ....... 
B.C, taxes 
Gen. admin. & off. €X. 2.0000. 
Income taxes 


Operating earnings eeeceece 
Add: Misc. earnings eeeeeevcecee 


Total net earnings 
Less: Depreciation ...ccccsessece 
Depletion 


Net profit 
Earnings per share 
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Clericy Interest 
Centred on Arno 


It Will Acquire Half 
Interest in Rouyn 
Property 


Principal interest of Clericy Cons 
solidated Mines at the present time 
centres on a potential 50% owner- 
ship in a group of claims adjoining 
MecWatters Gold Mines, in the 
Rouyn area of Quebec, on the west, 
annual report of the company just 
released shows. 

The property in North Carolina, 
on which Clericy had a working 
option, was abandoned last August, 
after disappointing results. The 
company’s Clericy twp., Que. prop- 
erty saw only sufficient work to 
cover assessment. 

Clericy will acquire a 50% inter- 
est in the Rouyn property after it 
has spent $20,000 over a period of 9 
months on development. The agree- 
meut was arrived at with Arno 
Mines, present owners of this group, 
in February of this year. J. S. 
Stratton, managing director of 
Clericy, states driiling has to date 
indicated a striking similarity be- 
tween the Arno occurrence and that 
of McWatters, the producing neigh- 
bor. A shaft will now be sunk to 
at least 1,000 ft., Mr. Stratton states. 

The balance sheet as at May 31, 
1936, shows cash on hand and mare 
ketable investments, at a book 
value of $50, to total $6,281. Current 
liabilities are nil. Expenditure de 
ferred to future operations is capis 
talized at $230,985. 

In the period from Jan. 1, 1935, 
to May 31, 1936, the company had 
spent $20,638 on the North Carolina 
property; $369 on the Clericy prop- 
erty, and $5,369 on the Arno 
pfoperty. 


BLUE STAR MINES | 


LIMITED : 


Expands Development 


| 


Program 


We believe the mine-wise position of 


Star warrants 


an immediate 


market advance in price of. these 


shares. 


Full particulars of this interesting gold 
mine development will be forwarded 


on request. 
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Mine Activity 
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From Our Own Correspondent 
KENORA—In addition to the 
producers in operation in 

jue of The Financial Post, 
mining activity in 


ga Star Mines Is one of the im- 
ospec 


portant pr company 
has acquired one of the old Lake of 
the Woods operations adjoining 
wWendigo. Shaft sinking is underway 
on the old No. 2 shaft. At present 
this shaft is down 40 ft. and will be 
deepened to 150 ft. Diamond drili- 
ing is being carried out in conjunc- 
tion. 

Gold Creek Mines, in Bigstone 
pay, has had successful indications 
from & diamond drill campaign com- 
pleted during the winter and the 

ow shaft is being extented to 
ft, to block out ore for milling 
operations as quickly as possible, 
Lake Hill Gold 

piamond drilling is in progress on 
Lake Hill Gold Mines property at 
Gull Island. This group has returned 
interesting results from surface work 

consisted principally of 


en Mining Co, developing 
the od Champion Mine 9 miles east 
of Kenora, has met with disappoint- 
ing results from a diamond drill 
campaign which was carried out in 
the spring. There are still poten- 
tilly important showings to be ex- 
plored, however, and before this 
group is abandoned considerable 
work still remains to be done, The 
company is consequently continuing 
surface work and prospecting. 

Diamond drilling is in progress at 
the Neda Gold Mines property which 
adjoins the Horseshoe Mines, 42 
miles from Kenora. First results are 
very encouraging, a core from one 
hole yielding 16 ft. averaging $20.84 
in4sections. Four ft. assayed $75.60; 
4ft. assayed $2.10; 4 ft. assayed 70 
cents and the fourth section of 4 ft. 
gave $4.90. No. 1 hole across 14 ft. 
averaged $7 and No. 3 hole showed 
values across 14 ft. Two thousand 
feet of drilling is the minimum pro- 

e called for. 

Buffalo Canadian has been financ- 
ing work at Velma Gold Mines 
where 2,000 ft. of drilling has been 
completed. 

Blackburn-Pattison Mines is doing 
surface work, stripping and trench- 
ing with funds supplied by its con- 
trolling interests, LaRose Mines 
Limited. The copper vein has been 
lengthened to 900 ft. with width of 
#ft.on an average. Values in gold 
and copper are reported, one section 
of 114 ft. averaging $14.80 per ton 
in gold across 4 ft. The company 
plans diamond drilling which will 
probably get started next month. 

The old Olympia mine which ad- 
joins the producing Kenora Pros- 
pectors and Miners has been re- 
opened this summer with diamond 
drilling being done from under- 
ground where feed for a 10 stamp 
mill was secured early in the cen- 
tury 


Northern Canada Mining Corp. 

The importance of the Lake of the 
Woods area is demonstrated by the 
fact that Northern Canada Mining 
Corporation is now looking around 
the field for a property to develop. 
Something definite in this regard 
is expected to be forthcoming 
shortly. The recent nickel find at 
Empire Lake, southeast of Kenora, 
is being surface explored by Con- 
iagas Mines. A large deposit of 
manganese was found on a farm 
near Kenora early in the summer. 
Nothing in the way of development 
has yet been announced but the find 
in regarded with much interest. 

In the prospecting fields there 
has also been intense activity 
in all sections of the Kenora mining 
division, in fact never before has 
there been so much interest within 
the division as shown by figures re- 
leased by the mining recorder The 
total number of claims recorded this 
year to the end of June was 772 
against 396 for the same period in 
1985 which is the previous record 
year. Without any doubt a new 
record will be set during the current 
year. Up to about the middle of 
— 263 miners’ licenses were 
issued, . 


Faulkenham 
Now Company 


New Company Has En- 
couraging Showings 
on Surface 


. Faulkenham Lake will have an 
~~ been formed to succeed Faul- 
nem Lake Gold Syndicate and 
P acquire additional holdings in the 
‘pestone Bay section of the Red 
ke area, 
aytulkenham Lake wilt have an 
lior orized capitalization of 3.5 mil- 
ee es, $1 par value. Unit hold- 
“on in the Syndicate will eventually 
a 250 shares for every unit 


oan board of Faulkenham Lake 
~~ Mines comprises: Colin A. 
pbell, Red Lake, president; T. 
and Dean, Toronto, vice-president 
CG Managing director; Willard M. 
qereen, Toronto, sec.-treas, and 
Peter: Earle K. Twombly and 
7 < T. Davis, Buffalo, directors. 
0 date surface work only has 
done on the property but Mr. 
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TO SERVE THE NORTH 


The purchase of 2 Lockheed Elec- 
tra 10-passenger planes by Canadian 


These Lockheed Electras are iden- 


tical 
Airlines 


Au Shipment Goes Awry 


. L. B. United Gives Pra Try 


The old nursery yarn about the 
hen that hatched out a duckling, to 
the amazement and consternation of 


the other 11 chicks, has something | Lan 


in the nature of a modern counter- 
part in the mining industry. 

There is nothing in the old story 
to indicate the hen did not sincerely 
and honestly set out to convert this 
particular egg into a chicken. So did 
the mining industry try its darndest 
to -make a gold mine out of the 
Centennial Mine, now owned entire- 
ly by L. B. United Mines. 

But instead of gold, what have you 
got? Platinous ammonia chloride. 

For some time now it has been ap- 
parent the Michipicoten operation of 
L. B. United Mines was to be a 
strange offspring. 

The story of this amazing trans- 
formation from a gold “mine” to a 


platinous ammonia chloride pro-| Min 


ducer can be traced via a series of 
weekly bulletins issued by Lan- 
caster Bros., of Toronto. 

As recently as February of this 
year, this bulletin still continued to 
talk of L. B. (Lancaster Bros.) 
United as a potential gold mine. 
The bulletin of Feb. 22, after men- 
tioning the fact that Lake Shore 
Mines was to pay its usual bonus, 
switched to L. B. United, and stated 
that, “It is anticipated that the first 
gold brick will be poured during the 
week ending Feb. 29.” 

Shame on the Mint 

Unfortunately, however, some- 
thing untoward happened to the 
e barrel” and the pouring 
of the first gold brick was not an- 
nounced until the bulletin, which is 
entitled “Gold Mining Today,” of 
March 7. This bulletin stated: “Fol- 
lowing the arrival and installation 
of the Amalgam barrel, the Centen- 
nial Mine reports the pouring of the 
first Gold Brick, (capitalized) which 
has been shipped to the mint -at 
Ottawa.” " 

And right here is where the Royal 
Mint, or the railroads, should hang 
their heads, because mint returns 
from Ottawa give no indication of 
ever having received this brick. 

Faced with such appalling lack of 
co-operation, it is not surprising to 
find the management of L. B. United 
turning in disgust from gold, and 
concentrating on the “precious metal 
content” of the ore. 

All this time, Lancaster Bros., 
were urging the readers of “Gold 
Mining Today” to purchase stock 
of L. B. United Mines at 70 cents, 
then 75 cents, and, at time of writ- 
ing 85 cents per share. 

These records show that Lancas- 
ter Bros. obtained the stock on the 
following schedule of prices: 


No. of 
shares 


100,000 eeeeteeeeeeeetere 
,000 eteeeeererereeere 
eeeeeceseeeceeeee Ve 
ereeeeereeeeeeset 0.25 
0.32 


18,168 5,808. 
Seeking further enlightenment on 


ie them. 


this intriguing development, The 
Post visited the head office of L. B. 
United, which is also the office of 
caster Bros. 

Passing through the real estate de- 
partment, The Post was ushered into 
the presence of one, T. R. Pinner, 
described eee ee manager. 


Returned 

Since the question of the missing 
gold brick weighed most heavily on 
The Post’s editorial mind, this was 
the first subject broached. 

Mr. Pinner to the relief of the re- 
porter dismissed it lightly. “That 
brick,” he said, “was returned to us 
because of its precious metal con- 
tent for refining.” Thus, apparently, 
indicating that the refinery at L. B 
United was better equipped for this 
sort of thing than the Royal Mint. 
Something should be done about the 


t. 
“We are not after gold now, we 
are after platinum,” Mr. Pinner con- 
fided. “The Securities Commission 
told us we could go further than we 
did in our bulletins, but I told them 
that if we published our assays, they 
would be the first ones to demand 
—_ they, (the assays) are so 

Mr. Pinner showed The Post 
assay returns, stressing that. the 


‘amounts were in confidence. In any 


event, the assays were not the result 
of systematic sampling, and so could 
not be considered particularly sig- 
nificant. 

What actually is being produced 
at the mine? The bulletin of .Lan- 
caster Bros., in addition to speaking 
of gold, indicated a diversity of out- 
put. One week, readers of “Gold 
Mining Today” would be informed 
that so many pounds of “blanket 
concentrates” had been produced. 
Sometimes it was “flotation concen- 
trates,” or “jig concentrates,” or 
“froth flotation concentrates,” and 
even “Plat-O Table concentrates.” 
In June, the company reported that 
the finished product was “platinous 
ammonia -chloride.” 

“But we are not shipping-concen- 
trates now,” Mr. Pinner told The 
Post. “We are shipping the next 
thing to the pure platinum metal.” 
No production figures, or values of 
any sort, however, were obtainable. 

Says Stock Hard to Get 

Mr. Pinner said a great deal. Most 
of what he said was in the form of 
a running fire of commentary on a 
nicely bound book of photographs, 
kept handy on his desk. He said it 
was doubtful if one could buy a 
share of L. B, in the open market, 
so satisfied were the public with 
their stock. 

But the public were not all as logi- 
cal as that. A. C. McLean, company 
secretary, voiced the main grievance 
against the public when he asked 
The Post: “Why do people go to the 
newspapers for information regard- 
ing our proposition? If they would 
only come here, we could talk to 


Which is true enough. 


Bousquet Testing |Leitch High Grade 


Depth Conditions 
Will Drill from 4650-ft. 
Level — Start De- 
watering 


‘ -¥rem Our Own Correspondent 
SUDBURY.—While stoping opera- 
tions are proceeding at the 150- and 
300-ft. levels of Bousquet Gold 
Mines, the management is preparing 
to dewater the third, or 450-ft. level, 
where deep diamond drilling will 
be undertaken to test the ore 
possibilities at the lower horizons. 

At the 450-ft. level, in the earlier 
work, development of the contact 
vein was disappointing, as values 
were low, but diamond drilling 
into the shear zone in the diabase 
indicated a strong quartz vein 
averaging 6 ft. in width for a length 
of. 160 ft. one drill intersection 

1.63 oz. over 6% ft. A sec- 

ond hole gave .15 oz. over 6 ft., and 
a third intersection yielded 36 oz. 
over 3 ft. - 

Bousquet is now installing .an 
additional power unit consisting of 


Cut on Two Levels 


The drift on the second level at 
Leitch Gold Mines, in Beardmore 
area, is in 115 ft. the average 
garde being about 2 oz. gold to 
the ton, over average widths of 
20 inches. H. J. MacKay, sec.- 
treas. of the company informs The 
Financial Post. At press time the 
face was still in ore. This is on 
No. 1 vein. On the same vein on 
the third level, some 90 ft. 
averaged $23.80 over a 30-inch 
width. Mr. McKay explained that 
the work on the first level had not 
progressed far enough to en- 
counter this material. 


Development of this property is 


being financed by Springer- 
Sturgeon Gold Mines. 


Gale Gold Reports 
Good Cash Position 


a 75-h.p. Diesel engine to care for $8,950 


the expanded programme. 

Development at the 2 upper levels 
is progressing satisfactorily, the 
length of ore at both horizons being 
extended in the stopes. While pre- 


ously about 60% of the 
ss ouning from the mine with the 


Campbell] reports that showings are} 


qe coUraging. A feldspar 
Ayke, 10 to 15 ft. in width and w 
0 frauzed has been traced for 1,- 
in -” Mr. Campbell states. It runs 
the, °2st and west direction and 
croglu#rtz vein in the dyke has been 
oe trenched for the gth of 600 
; it has a width of 8 in. up to 5 ft, 


of quart i 
Whole 600 fs nigh gente ter the 


Direct, 
tuiare, 9% Plan to drill in the near 


ing motors of 250 b.p. These planes 


will ‘be operated in the Red Lake | $2,000 


and Central Manitoba Mining areas. 
The above view shows one of the 
new Lockheeds. 


At the Mines 


From Our Own Correspondent 


WINNIPEG.—Work has started on 
the t of a group of claims 
held by Capital In’ 
ronto, adjoining the 
Mines, 


Portage. Newton Wylie, formerly 
operator of Gurney Gold Mines 


urney Gold 


under the name of Wylie Dominion, | 55 


has initiated the new work and 
Colonel W. L. West, for 2% years 
in charge of Wylie Dominion, is 
now in charge of Capital Interests. 
In addition to the original group of 


6 claims another group of 11 claims | * 


was added by purchase. The addi- 
tional group runs to the shores of 
Brune Lake. 


Vanson Distributes 

Vanson Manitoba Gold Mines is 
distributing a portion of its hold- 
ings to shareholders, according to 
an announcement contained in a 
letter to shareholders from North 
Canadian Trust Co. Vanson Mani- 
toba Gold Mines shareholders will 
receive one share 
stock for each 16 shares now held. 
This will leave the Vanson treasury 


with about $5,000 and also some re- * 
maining 


shares of Gold Lake. 


Gurney Gold High Grade 

Unofficial information about Gur- 
ney Gold Mines, but from an au- 
thentic source, says that on the No. 
2 vein the drift face cut jewellery 
ore running 7% ounces of gold to 
the ton. All 3 levels, the informa- 
tion says, will average half an ounce 
or better from full drift widths to 
widths as much as 40 ft. 


Horseshoe Active 

Hilding Johnson, former manager 
at Kenora .Prospectors and Miners, 
has been placed in charge of de- 
velopment work at the Horseshoe 
mines and is already at the camp. 
Horseshoe is the old Regina, about 
45 miles out from Kenora. The shaft 
is to be reconditioned and the stamp 
mill on the property put in shape 
for operation. ‘ 


Bouscadillac 


Offers Stock! 


Company Is Successor to 
raham Bousquet 
Mines 


In accordance with the reorgan- 
ization plan approved by sharehold- 
ers in June last, whereby Graham 
Bousquet Gold Mines was to’ turn 
its property in Bousquet Twp., Que., 
over to a new company, Bouscadil- 
lac Gold Mine has been formed and 
is currently offering through Mc- 
Fetrick & Co., Nesbitt, Thomson & 
Co. and McCuaig Bros. & Co. of 
Montreal 800,000 shares at 30c. a 
share. 

Bouscadillac Gold Mine has an 
authorized capitalization of 3,000,- 
000 shares $1 par value. For the 
properties, 1.1 million shares of 
stock were issued and are to be 
held in escrow until July 2, 1937, 
and after that date at the pleasure 
of the Ontario Securities Commis- 
sion. The properties join Thompson 
Cadillac Mining Corp. on the west. 


Previous Developments 


Developments carried on by the 
former operators-in 1928 and 1920, 
consisted of sinking a 2-compart- 
ment shaft to a depth of .525 ft. and 
establishing 4 levels. A total of 
1,400 ft. of lateral work was done 
and 4,000 ft. of drilling. 

According to Andrew Walz who 
has reported on the properties, 4 
veins have been found in a north 

the 125-ft. level, but 
only one of these has been drifted 
on. In his report, Mr. Walz says: 
“Encouraging diamond drill and 
surface results have been obtained 


likelihood of ore deposition in these 
places is such @s to warrant sub- 
stantial expenditures for explora- 
tion and developments.” 

Of the 1,890,995 shares remaining 
in the treasury, the syndicate has 
purchased and has options to pur- 
chase 1.8 million shares. 


Canadian Beardmore Gold Syndi- 
pvr chy ame digg Aen Aerimgerts Fag 


Ltd., To-| % 


of Gold Lake | ca 


Howe St., Vancouver. Au . Cap. $150,- 
000 divided into 300,000 shires’ of 50 eenés 


000,000, par $i, 

Sask. inecrp, May 23° 1906. I Of nanos 
Jaw. Author. cap. $20 er = 
Garreon 


$3,000,000, par $1. 
Golden Trinity Mines—Ont. 
1938, H.O. 


. June 
Toronto. “Author, ‘cap. 


ers Mines—Ont. incorp, May 
=o Toronto. Author. cap. 
par 91. : 
Haleco Gold Mines—B. C. incorp. June 4, 
1936, as a specially limited company. 
H.O. 789 Pender St. W., Vancouver. 
Author. cap. $500,000 in 1,000,000 shares 
cents each. 
Harwick-Kirkland Gold Mines—Ont, 
incorp. June 5, 1936. H.O. Toronto. 
Author. cap. ae par $1. 
xploration — Ont. incorp. 


Henn 

June 3, 1 Oo. yong 4g Aw 

cap. oee.eee divided into 30, shares of 
ea 

Kersl 


er. 
of 


ing—B. C. 


couver, Au \ $50,000 in 2,000 
shares of $25 each. 

Highland-Bell—B. C. incorp, May 13, 
1936, to acquire from Highland Lass and 
Bell Mine, the mineral claims owned or 
operated by them. H.O. Buckland Bidg., 
Bernard Avenue, Kelowna. Author. } 
$1,500,000, par $1. 

Kiena Gold Mines—Ont. incorp. June 12, 
1936. H.O. Toronto, Author. cap. 3,000,- 
000, no par value. 

Lake Dasserat Mines—Ont. incorp. June 
6, 1936. H.O, Toronto. Author, cap. 


, par $1. 
Gold Mines—Ont. incorp, 
May 20, 1936. . QO. Toronto, Author. cap. 


,000, par $1. 
Mat-A-Lac Gold Mines (1936)—Ont. 
incorp. May 26, 1936. H.O. Toronto. 
Author. cap. $3,000,006, par $1, 

Mineral Industries — New Brunswick 
incorp. June 30, 1936. H.O. Saint John. 
Author. cap. 1,500,000 shares, no par value. 

Mines d’Ordu Lac Larone—Que. incorp, 
June 9, 1936. H.O. Chicoutimi, Author. 
— ,000, par $1. 

ines Selections—Ont. incorp. June 9, 
1936. H.O. Toronto, Author. cap, $300,- 
000, par $1, 

Mono Long Lac Syndicate—Ont. incorp. 
June 3, 1936. H.O. Toronto. Author. cap, 
40,000 shares, no ag value, 

Nordarm Long 
May 20, 1936. H.O. Toronto, Author, cap. 
$1,500,000, par $1. 

North Huron Gold Mines—Ont. incorp. 
June 3, 1936. H.O. Toronto. Author. cap, 
$3,000,000, par $1. 

North Shores Mines (1936)—Ont. incorp. 
May 20, 1936..H. O. Toronto. Author. cap, 
ae wm Pcinin —Quebec i J 

umaque s—Quebec incorp. June 
21, 1936. H.O. Montreal. Author. cap. 

000,000, par $1, : 

O’Connell Mines (1936)—Ont. incorp. 
June 8, 1936. H.O. Toronto. Author. cap. 
$3,000,000, $1. 

Optic Lake Gold Mines—Dom. incorp. 
June 5, 1996. H.O. Toront®. Author. cap. 
$3,000,000 shares, no par value. 

Oro Plata Mini t. incorp. May 22, 
1936. H.O. Toronto, Author. cap. 40,000 
shares, no par value, 

Pandora Cadillac Gold Mines—Ont. 
incorp. June 2, 1936. H. O. New Liskeard. 
Author. cap. $3,000,000, par $1. 

Piedmont Mining and Development— 


Halcrow Swayze 


Is Halcrow Swayze Mines re- 
suming development work? If'so, 
in what condition are finances? 
What values have they obtained? 
Halcrow Swayze Mines has fe- 
cently resumed development on its 
gold prospect of 36 claims in Hal- 
crow Township, Swayze area of 
Ontario. Several deep holes are 
being put down to 1,000 ft. and a 
few short holes will be also drilled. 
This work .will be in the nature of 
preliminary test of the property in 
order to see whether further de- 
velopment work is justified. 

As to finances, as at April 30, 1936, 
the company reported current assets 
of $5,902, of which $1,659 was cash. 
Current liabilities were $9. In July 
of this year, the company sold 200,- 
000 shares at 5 cents a share and 
granted options on the remaining 
290,745 treasury shares at 10 cents 
a share to be taken up by August 
31, 1936. It is this money that is 
being used to finance the current 
development work. 


Previously, the company esti- 
mated ore reserves at 82,500 tons, 
averaging $3.85 per ton above the 
200-ft. level and a further 45,000 tons 
from the 200- to 345-ft. level, These 
values were, of course, at+$20.67 per 
oz. ‘gold. 


Wascanna Gold 


I would appreciate if you will 
give me what information you 
can as to the location and the 
numbers of the claims owned by 
Wascanna Gold Mines. , 

Wascanna Gold Mines owns 9 
claims in the Tashota district of 
Ontario. Three of these claims were 
purchased and 6 were staked by 
Wascanna. The location of this 
property is on the south side of the 
C.N.R. railway, about one mile east 
of Tashota station. 

The property is an old one and 
the former workings are now being 
dewatered. Financing has been 
arranged through H. B. Housser & 
Company, members of the Toronto 
Stock Exchange. 


Pandora Cadillac 
Kin give me a report on 
rade Cadillac Mines. 
Thank you for past favors. 
Pandora Cadilldc Gold Mines was 


8 
incorp. June 
4D. | Sask. Author 


ey Gold Dred incorp. 
June 6, T9306. H. O. 70 Seymour St., Van- 1 
cap, 


corp. letters patent issu 


Mines—Ont. incorp. | & 


Mining Enquiries 


est ne eee 
‘an a 


'. le June 5, 
Ruthee en. ee | 


So Mining—Ont. incorp. June 9, 
1936. ©. Toronto, Author. cap. $5,- 


000,000, par $1. 

tuder mn & Drilling—Sask. 
’ 1936. H. O, Prince Albert, 
+ Cap. $20,000, in 2,000 shares 


: WENDIGO GOLD 
* Fellarle Gold Mines—B, C. incorp, June MINES LIMITED 


12, 1936. H.O. Kamloops. Author. cap. 
— in 2,000,000 shares of 50 cen 


Trout Lake Gold Mines—B. C. incorp. as 
a specially limited . June 10, 
1936. H.O. Suite 522, 


tan Bidg., 
837 ne St. W., Vancouver, Author. 
cap. $10,000, divided into 20,000 shares of 
50 cents each. 
Tulameen Gold Placers—B. C. incorp. 
—_ 5, ae E wy 470 anos st. 
ancouver, Au . cap. . par $l, 
Unuk River Placer Gold—Incorp. in és 


tory of . was registered as an 
a yg company in B. C. June 19, 
1936. O. Ketchikan, Alaska. Oo. c/o 
Patmore & ap Prince Rupert, B.C. 


Vermor Gold es—Ont. incorp. June 


15, 1936. H.O. Toronto. Author, cap. 


Complete information regarding this 
junior producing mine may be had from 


A..G. WHITE’ & COMPANY 


512 METROPOLITAN BLDG. TORONTO Elgin 6373 [f 


J. E. GRASETT & CO. 
Members The Toronto Stock Exchange 
302 Bay St., Toronto 
WAVERLEY 4781 


Branch Office: 
2822 Dundas St. at Heintzman Ave. JU. 1167 


$3,000,000, par $1. 

Western Dominion Coal Mines—Sask. 
incorp. June 5, 1936. H.O. Taylorton, 
Sask. Cap, $100,000. 

Wintricia Mines—Ont. incorp. May 22, 
936. H.O, Kenora. Author. cap. 40,000 
shares, no par value. 

Wisik Gold Mines—Ont. incorp, June 17, 
1936. H.O. Toronto, Author, cap. 3,- 
000,000 shares, no par value. 

Wren Gold Mines—Ont. incorp. June 6, 
1936. H.O. Toronto, Author, cap. §$2,- 
000,000, par $1, 


Opemiska _ —* vue lement- 
opper e upplemen 
ary letters patent issued June 24, 1936, 
increasing the capital from $3,000,000 

shares to 5,000,000 es no par value. 


Fort ‘Ronttle —— Coe a 


capital by creation of 1,000,000 
shares, no par value, 


Capital Surrendered 

Read-Authier Mines — anny 
letters patent were issued May 2, 1936, 
ratifying a by-law of the company, that 
subject to confirmation, 1,000,000 shares be 
cancelled, reducing the authorized capital 
stock to 2,000,000 shares, $1. 

Ro ca G ia ‘Min iis atten 

a ‘opper Go es— 

May 30, 1996, that plication for sur- 
render of charter will made, 

Marbuan Gold Mines—Notice given of 
surrender of charter July 13, 1936, 

Richmac Gold Mines—Notice given 
June 26, 1936, that company will make 
application for surrender of charter, 
Succeeded by Richmac Gold Mines (1936) 


The Laird Mining and Exploration— 
Notice given at Sault Ste. Marie, June 
22, 1936, that surrender of charter will 
be made. 

Casey Summit Gold Mines—Notice was 
given June 15, 1936, that company will 
mene s application for the syrrender of its 
¢ 


Bag Bay Mines—Will make application 
for surrender of its charter. 
In Liquidation ‘ 
Gains—More Gold Mines Syndicate— 
Notice given at Montreal June 13, 1936, 
that the company had made an assign- 
ment, 
Change of Name 
Pouliu Gold Mines—Supplementary let- 
tent were issu June 5, 1936, 
changing the name of the company to 
Pouliu Mining Co, 
Adanac Gold Mines—Supplementary let- 
ters patent were issued May 19, 1936, 
the name of the cOmpany to 
Adanac-Quebec Mines. 


Unquestionably; Canada’s Mining Industry is 
a field of outstanding importance to investors’ 
at the present time. For up-to-date inform- 
ation about all branches of the industry, con- 
sult our Mining Department... organ to 
offer you a complete service in all matters per-. 
taining to mining investments... 


Write; wire or telephone us. 
Enquiries answered promptly. 


JOHNSTON“ WARD, 


Head Office THE ROYAL BANK. BUILDING, MONTREAL 
Members: Montreal Stock 
Maaitet ae 
Canadian Commodity Exchange, Inc. 


Prenches Mogan, NB Saist Joba, NBy Wallen, Nis. Srdser, RE 


started on this level along with 
sampling operations. 

The property is in the Cadillac 
section of northwestern Quebec to 
the east of Thompson Cadillac and 
O’Brien. 

Andrew Walz, who is consulting 
engineer for this company, is a well- 
known engineer of good repute. As 
you know, this whole area is under- 
going intensive development work, 
due largely to the sensational results 
obtained at O’Brien and the recov- 
ery of Thompson Cadillac. Apart 
from these general factors, little is 
known of the actual property of 
Pandora Cadillac. 


AN IMPRESSIVE RECORD 


S PIONEERS in the Red Lake Area we are gratified 
to point out that we were either the Sponsors of, 
or participated in the financing of the following Red 


Lake Properties: 
McKenzie Red Lake 


GOLD MINES, LIMITED 


Now an established gold producer with a current production of 
about $70,000 monthly. On a milling basis of 150 tons to 160 tons 
per day. Declared initial dividend of 3 cents per share in June, 
1936. Early mill set-up indicated. 


Red Lake Gold Shere 
MINES, LIMITED 


. 150-ton mill now under construction, starting production probe 
ably around the middle of August. ; 


Gold Eagle 


GOLD MINES, LIMITED 


' Sensational ore disclosures on 500-foot level latest of remark- 
able ore successes. Large tonnage of exceptionally high-grade 
ore now indicated. 


MeCuaig Red Lake 


Diamond drilling campaign under consideration if 
face exploration satisfactory. Amply financed. 


Middle Bay 
MINES, LIMITED 


Now financed for resumption of operations. 
zones 900 feet apart located to date, 


Our Statistical Department Would Be Pleased to Render Detailed Reports on the 
Above, and Other Red Lake Properties as we believe this camp is still in its 


infancy. 
Cc. Ae GENTLES & CO. 
Members 
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ancy, based on improved economic 


| conditions, possibly over several 


*'Stoc Stock market fluctuations this year 
- have put the averages well above the 
' highest levels of 1935, although all 


a types of stocks have not participated 


i 


‘vance, 


equally, There was a striking ad- 
uninterrupted for almost 
March, 


4 exactly 12 months between 
= 4935, and March, 1936. 


7 a 


This naturally led to expectations 
that a substantial recession would 


» develop and it did, apparently cul- 


minating at the close of April. Since 


- that time there has been recovery 


to new high levels in New York. 
Canadian market averages, however, 


’ have ‘remained below the highest 


ft 
Fr 


points for 1936, which were reached 


' in February. 


Averages Compared 
One of the better methods of get- 


| ting a clear picture of relative stock 
' market levels is comparison of aver- 
| ages compiled by the Montreal and 
© Toronto stock exchanges and the 
' Dow-Jones average for industrial 
’ shares in New York. 


# 


> 


Py, 


» approximately: 


At the close of 1935, they stood 


Monrrear Toronto N. ¥. 
(Exchange Indices) (Dow- 

Jones) 

J 142.0 

Rise, 1905, % . 29.7 46.6 
Present approximate averages and 
the percentage advance this year 


133.4 165.6 
3.9 16.6 


Because of the substantial rise of 


| prices in 1935, it was naturally ex- 


= pected that it would be more dif- 
ficult for the rise to continue with- 


F out interruption in 1936. 


Earlier Analysis 
It will be recalled ‘that The Fin- 


» ancial Post’s survey of the outlook 
© for 1936 suggested possible high and 


eS 


low limits to 1936 fluctuations as 


=) _ follows: 


? 


a 
Pes 


Ge. 


Earlier Estimate Boast _ Limits ae 
ii3 126 


What has happened is that the low 
points have not been approached 
closely, bottom levels of the respec- 
tive averages this year having been 
69.5, 125.7 and 143.1 respectively. The 
possible highs, however, have been 
closely approached. The Montreal 
Stock Exchange index for indus- 
trials got to 78.4, and the Toronto 
Stock Exchange average reached 
143.5. Dow-Jones industrials in New 
York have fun well above 160 for 
some time, 

In view of the consolidation in 


4 . March and April and various modi- 


fying circumstances, some revision 
of high-low estimates is probably 
warranted. It now seems unlikely 
that the Montreal average will get 
below 65 or that the New York fig- 
‘ure would drop below 130 this year. 
On the high side, however, the Mont- 
real figure may pass 80 and the 
Dow-Jones average may cross 170. 
The Toronto average would do well 
to reach 150. 
Investing for Improvement 

Comparison of recent levels of 
stocks by groups shows a tendency 
toward greatest improvement in 


F values in the types of shares that 


are farthest below their 1929 levels. 


This is shown below: 
Direction of Stock Mevement 
O. B. 8. 1926 


*Decline since pee “a1, 3038. 


Where are the fields for most 
profitable investment in recovery 
now? ¥ 
Herbert Casson, editor of Effici- 

Magazine, laid down a rule in 


- ency 
writing for Maclean’s Magazine that 


appeal, especially in a recovery 
period. It is: “Buy the ordinary 
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WILL CANADIAN STOCKS CATCH UP WITH NEW YORK? 


The remarkably close relationship of Canadian stock market fluctu-,; New York would be expected to pull Canadian markets upward 
ations with those in Wall Street is depicted in this 


unadjusted chart of 


Dominion Bureau and N. Y. Times weekly averages. It is also noteworthy 


that price movements in Canada hav 
New York, at times rather sluggishly. 


noticeably. 


Re rad 


a 
€. . ‘ | Shop 


I Sales > High 


Gain 10% in 6 in & Months; 


The Financial Post is informed that 


_| merger is not even,under discussion 


In 1935 there was a considerable delay before Canadian prices followed 


e been inclined to follow those in| New York, which is attributed to the influence of the Canadian general 
This makes the present divergence | election then pending. After the election, Canadian stocks not only made 


at present. - 

The company’s working capital 
was $166,000 at February. 22, 1936, 
compared with $257,000 a year ear- 
lier, The reduction was due largely 
to the loss and payment of bond in- 
terest for the last year. Consequent- 
ly, there is little expectation of any 
payment on the 6% preference 
shares of $10 each, of which there 
are 55,555 outstanding. 


Cut in Interest 
Vancouver Hope 


in fluctuations of particular interest, because continuation of the rise in| up lost ground but temporarily lifted the average above that for New York. VANCOUVER.—Ald. G. C. Miller, 
shares of the best companies in the and that stock prices can withstand] the total of $57.1 millions in the 


most depressed indus 
Without taking the maximum risk 


implied in Mr. Casson’s rule, the 
long-term investor for recovery 
might do worse than to put some 
money into .newsprint securities 
such as heavily depressed preferred 
shares, into C.P.R. convertible bonds 
or even the common, into some of 
the lower-priced preferred or com- 
mon shares of construction and steel 
firms and so on. 


Fears of the Moment 

An upward movement from the 
depths, such as that since April 30, 
invariably engenders speculative 
enthusiasm for the short term. At 
present, however, there is a good 
deal of scepticism over how far the 
advance will carry. The reasons for 
this are the various uncertainties 
in the short term outlook. They 
include: 

1. Adverse effects of drought. 

2. The extent of the stock mar- 
ket advance without a serious set- 
back. 

3. Possible foreign exchange 
disturbance originating with the 

c 


4, The US. election and strained 
international politics particularly 
in Europe. 

Near-sighted View 

Undoubtedly it is a loss to have 
drought damage crops not only in 
western Canada but also in parts of 
Ontario. While individuals are hit 
hard, the effect on the whole Can- 
adian economy is eased somewhat 
by higher prices for farm produce. 

As to the extent of the stock mar- 
ket rise, it should be noted that Can- 
adian market averages have im- 
proved very little since the April 
slump. The significance of this is 
that a good deal of necessary liqui- 
dation appears to have taken place 
during the period since April. 

This does not take into consid- 
eration mining shares, of course, 
which have been putting on a spec- 
tacular show. The mining market 
is rather a study in public psychol- 
ogy, but will probably show some 
spectacular losses as well as avari- 
cious profits for participants. It is 
not discussed in this article. 


Exchange Important 

Probably a slump of the franc has 
been pretty well discounted by 
security markets because it has been 
ex off and on for over 3 years. 
The serious possible effect of such 
a development, however, would lie 
in any softness that might develop 
in the pound sterling. It is recog- 
nized on all sides that the high 
pound has helped Canadian business 
immeasurably, and a decline in ster- 
ling would probably do the opposite. 
But this does not seem to be in sight. 

Because of the close relationship 
of Canadian stock prices to those in 
Wall Street, it is only natural to ex- 
pect that any disturbing effects of 
US. presidential election would ex- 
tend to Canada. This is probably 
one of the most likely sources of 
change in investment psychology 
this year. The recent strength in 
New York stocks is attributed part- 
ly to the possibility that the Roose- 
velt administration and its socializ- 
ing policies may be defeated. If this 
is correct, it follows that political 
events may also turn prices down- 
ward before the year is out. 


Power of Resistance 
Upsets in international politics 
have brought Europe so close to war 
this year that it is natural to feel 
that this influence has done its worst 
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such shocks. 

Probably the most. important in- 
fluences in both the short and long 
term market outlook are the limited 
supply of securities and the expan- 
sion of demand for them, Higher 
prices for both bonds and stocks 
have brought out remarkably little 
new finan Sales of securities 
have c largely of refinanc- 
ing rather than creation of new open 


interest rates, that is raise security 
prices. And the overlapping of 
money from bonds into preferred 
and common stocks is a constant in- 
vestment support under the market. 

Obviously these are reasons for 
expecting that whatever recessions 
may develop in the stock market 
this year will only be temporary. 

Basic Influences 

For the longer term, fundamental 
factors pointing to further recovery 
of both business and stock markets 
may be enumerated: 

1. Depreciation and obsolescence 
have created an unusually heavy 
potential demand for replacements 
and new equipment, so that steel, 
machinery, construction and simi- 
lar industries should feel marked 
improvement in time, 

2. Credit has been expanded 
through the banking systems so 
that interest rates are low, tending 
to increase earnings of borrowers 
and to keep security prices high. 

3. Commodity prices have been 
firm or rising, a favorable influ- 
ence on incomes and earnings in a 
producing country like Canada. 

4. Effective stability has de- 
veloped in major currencies, tend- 
ing to encourage international 
trade. 

Chief Weakness 

The chief weaknesses in the long 
term picture are first government 
deficits and second the possibility 
of war. Both are inflationary in 
character and might serve to stimu- 
late a boom in both business and 
securities. Both are likely to end 
in some sort of collapse, however, 
with painful results. 

Business and stock markets have 
been running ahead in Canada with- 
out much apparent regard for seri- 
ous problems in government finance, 
Unless “something turns up,” how- 
ever, correction ofthe weakness in 
Canadian government, finance may 
be forced upon us, possibly bring- 
ing even higher taxation. 


Scope For Recovery 
The potential demand for new 
goods due to depreciation and obso- 


signs of change, however, as noted 
by The Royal Bank of Canada in a 
recent monthly letter as follows: 
“Where private building 
amounted to about $20 millions of 
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first 5 months of 1935, it had 
amounted to $46 millions out of 
$56.9 millions in 1936. Private 
building has more than doubled. 
New investment is beginning to 
carry the load. Consumers’ goods 
recovery is yielding to that more 
substantial improvement which 
results from the creation of new 
durable goods.” 

If the tendency to greater activity 
in steel, building and other heavy 
equipment industries continues, it 
means there is considerable further 
scope for recovery. 


Basic Industries 


Last year the great ‘basic indus- 
tries showed comparatively little 
improvement over 1931, although 
considerably above the worst de- 
pression experience. Comparative 
figures in major fields follow: 


National Production in Canada 
(Millions of Dollars) 


1931 1034 1935 °31-'35 
$ $ g % 


Manufactures T474.6 ae 1,341.2 — 9.0 
Agriculture ... 610. 67.2 


The important thing about the 
comparative depression in such in- 
dustries as agriculture, forestry and 
construction is that these major 
activities form a wide field for fur- 
ther long term improvement. 

Agriculture will undoubtedly suf- 
fer from this year’s drought con- 
ditions. Even without the drought, 
prices for farm commodities were 
none too high. There seems no good 
reason, however, why normal crops 
should ndt be obtained again, and 
any tendency toward increased in- 
ternational trade should work to 
improve prices for farm products. 
New Empire trade treaties to re- 
place those expiring in 1937 would 
be helpful to Canadian agriculture. 

Then there are the forest indus- 
tries. Lumber production has in- 
creased sharply, but still the indus- 
try has a long way to go to get back 
to peak levels of profits and produc- 
tion. The newsprint industry is 


making new production records but 
without satisfactory earnings. This 
may be remedied in the near future 
in impfoved newsprint prices, which 
would give a further boost to both 
stock and bond prices and to busi- 
ness in general. 


Inflationary Influences 


The inflationary influences that 
lie behind business improvement 
and stock market strength may cone 
tinue to be important for some time 
to come, 

Expansion of bank credit coupled 
with increased corporation accumu- 
lations of working capital has im- 
pelled banks to buy hundreds of mil- 
lions in government bonds, The 
same thing has been going on in the 
United States. In Great Britain de- 
liberate credit policy has raised gov- 
ernment securities too. 

These policies have released cash 
into other types of securities, so that 
apart even from improved business 
conditions there has been an infla- 
tionary rise in share prices. It does 
not seem out of line, for instance, to 
see prime common shares selling to 
yield less than 5% when gilt-edged 
bonds yield less than 3%. . 

The inflationary influence has not 
been so marked in commodities 
largely because there has been no 
scarcity factor on the supply side 
of the price equation such as comes 
in time of war. In the long run, how- 
ever, there may be some further 
stiffening of commodity prices such 
as has been evident in metals. This 
in turn should contribute to im- 
proved earnings for Canada which 
is a large producer of commodities, 
The credit expansion that has = 
ready taken place seems ample to 
keep security prices high even 
though business conditions may 
continue to improve only gradually, 
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chairman of the finance committee 
of Vancouver’s city council, is hope- 
ful some agreement may be reached 
with holders of city bonds for reduc- 
tion of interest along the lines set 
forth in the plan he presented to 
Jules Fortin in Winnipeg. Mr. For- 
tin represents large bondholders and 
conferred with Ald, Miller and Ald. 
T. H. Kirk on various bond interest 
plans, 

Mr. Fortin has not yet replied to 
the Vancouver council, but lack of 
definite negative is being interpret- 
ed as a hopeful sign by the Van- 
couver council, It is recognized, 
however, that even tentative discus- 
sions of this sort usually take a great 
length of time, especially since bond. 
holders are scattered throughout the 
world, 

Sliding Scale Scheme 

The Miller proposal offered a slid- 
ing scale of bond interest reduction 
during the next 5 years, starting at 
30% and gradually declining the re- 
duction to 20, 15, 10 and 5%. ” 
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popular with us nautical folks, you know. 
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plus which continued to a 
good harvest ana 

the last five years has no 
“out to a hungry 

less than six months a nor 


tion is again expected to py 


Last December, James F 
chairman of 
Wheat Board. He 
structed to sell wheat © 
sacrifice it. How success:u 
this task, a 
unforeseen drou 
= iv » United States 
own West, is told in a feat 
elsewhere in this issue. 
With the disappearance q 
wieldy wheat surplus a 


j been lifted from world 


Henceforth the new crop 


ed om current de 
not on the possibility of thi 
unloading grain which 
held over from harves‘s 


| three or even four years pj 


With such an uncertain b 
depressing influence absenj 

dividual. farmer will agai 
to make his own decisions 
extend or contract his acre 
more or less to coarse grain 
livestock feed, or to mixed 


S° LONG as Canada 
equivalent of a fair-si 
* off the market, there was 
portunity to take stock. 
try was definitely commi 
two-faced wheat a. 
grow wheat and sell it; 
sell or hold old wheat. 
peted with the other. Now 
have been cleared and it 
passibleto estimate how mu 
the world can consume and 


world is prepared to pay for 


At least Canada now realizes th 


is a point above which the 
cannot..be forced to buy J} 
turn, te substitute products F 
grade and cheaper wheat ¢ 
available, But export sale 
last few months have asqam 
strated that the world is. 
to accept- Canadian whea 
heavy volume provided it i 
on a par with that from o 
ducing countries. a 

The way is now paved 
solving of Ahat larger p 
Canada’s permanent positis 
wheat-growing countrics 
world. 
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is 1934 some newspape:ne 
chatting in the White Hom 
to a press conference with 
Roosevelt. In the group was 
mott Lewis, famed Ameri 
sentative of the London Ti 
Someone asked him his o 
NRA, then at ‘he peak of 
ence, He said: “I see no 
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N.R.A, was first introduced 
~ it's too great a strain o 
Rature.” 
nae neat, prophetic phr 
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ward a social credit heavens 


cer Gad $e “rexister” and 


says leader 
Ro pe the inference 
you don’t, you automatic: 
draw yourself from the e 
hope shortly to enter the 
Land of “Twenty-five-a-M 
Nothing.” 


Those who do sign on t 
line pledge themselves to 
live the sort of idyllic econfl 
that has been envisaged by 
ee the dawn of ci¥ 

Ww (apparently) J 
pDethart Believes has at !a 
in Alberta. 
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